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Papandreou 
Shifts Cabinet 

ATHENS (AP) — Prime 
Minister Andreas Papandreon 
reshuffled his cabinet on 
Wednesday amid opposition 
calls for the resign anon of his 
Socialist government because 
of a financial scandal 

The shake-up abolished the 
key posts of deputy prime 
minister, held by two cabinet 
ministers and increased the 
cabinet of Mr. Papandieou’s 
Panhellenic Socialist Move- 
ment from 47 to 56 members. 



See JAPAN, Page 6 

'Yanqui, Si!’: 
Dollars Lure 
Nicaraguans 

By Julia Preston 

Waxhwgton Post Service 

MANAGUA — Mercedes Ca- 
j’ina is the envy of her neighbors, 
who noticed her come home the 
other day with new shoes. 

Mrs. Cajina rose to the cream of 
the working-class Maximo Jerez 
neighborhood five months ago 
when her husband, Romd, left for 
Florida and started saiding back 
$200 a month. Those is the com-, 
inanity who have no dollars are 
agonizing over how to pay for their 
children’s meals. 

During more than nine years in 
power, the Sandimsta government 
has seen the United States as its 
most dangerous enemy and 
pledged to free Nicaragua from the 
bonds of “Yankee im p e rialism” 
But a devastating economic crisis 
ibis year has made Nicaraguans 
seek more U-S. ties to ensure a 
minimal living. 

Across Managua neighbor- 
hoods, countless families either de- 
pend on funds from relatives in the 
States, or are sending their work- 
ing-age children there. A growing 
number are pulling up stakes and 
moving stateside for good. 

On the Cajina family’s block erf 
cramped cement row houses, ax 
are for sale by owners who will only 
accept payment in dollars because 
they are moving to the United 
States. 

“Everyone’s just trying to figure 
out how to get out of here,” said 
Daysi Manna, a young housewife. 
Most faxnilks along the street who 
are staying have some help from 
relatives in the United States, resi- 
dents said. 

Economy Minister Luis Carrion 
said a recurring estimate of the 
amount Nicaraguans send home in 
a year is $60 million. That is about 
two- thirds erf whai Nicaragua earns 
from coffee, its major export 

Some families send remittances 
through legal exchange bouses, 
which take a commission. Many 
do llars arrive hidden in travelers’ 
bags. Some dollars are wired to 
Guatemala, where Nicaraguans 
can travel without visas to pick up 

See NICARAGUA, Page 6 
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Mr. Takeshka during debate on Ms tax measure. 

A Major Tax Overhaul 
Passed by Japan House 


By Stuart Auerbach 

H 'cahinginn Past Service 

WASHINGTON — The U.S. 
trade deficit fell to $10.5 billion in 
September, down nearly $2 billion 
from August, the government said 
Wednesday, but the decrease was 
not enough to prevent a new as- 
sault on the dollar and stock prices. 

Analysts said the trade report 
should ease some inflationary 
fears, but others predicted that the 
Federal Reserve Board would push 
U.S. interest rates up to cool con- 
sumer demand. 

Imports dropped 2.8 percent in 
September from a record high in 
August, but the $38.7 billion in 
U.S. purchases of foreign goods 
still remained substantially above 
the average for the year. This indi- 
cated the stubborn trade deficit 
would not quickly disappear. U.S. 
exports rose 16 percent, to a record 
$28.2 billion, in September. 

The improvement in the trade 
numbers was insufficient to calm 
jittery finanrial markets. 

Stocks moved sharply lower on 
expectations that interest rates 
would rise, in part to support the 
slumping dollar and contain infla- 

See TRADE, Page 19 
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Peace Prevails as Pakistanis Vote in General Elections 

Women lining up to vote at a polling station in Karachi on Wednesday in the first multiparty 
national election in Pakistan in 1 1 years. No violence or major fraud had been reported when the 
polls dosed. The opposition leader. Benazir Bhutto, d aimed victory after early returns showed her 
populist party leading but it was unconfirmed. The results are not expected until Thursday. 

Israel Fights to Counter PLO 


Fed Chief Asks 
Deficit Action 

Alan Greenspan, rhaimmn 
of the Federal Reserve Board, 
urged Congress and the White 
House to cut the huge U.S. 
budget defidL 

“Such large and persistent 
defidts are slowly but inexora- 
bly damaging the economy,” 
'Mr. Greenspan told the Na- 
tional Economic Commission. 

President-elect George 
Bush has qigg«st«H reducing 
_the defidt by -freezing spend- 
ing and by encouraging eco- 
nomic growth, which would 
increase revenues. (Page 13.) 


New York Tima Service 

JERUSALEM — Israel has un- 
dertaken a diplomatic campaign 
intended to counter the political 
offensive by the Palestine Libera- 
tion Organization after its declara- 
tion of an independent Palestinian 
state. 

Foreign Ministry officials said 
Israeli diplomats abroad had been 
instructed to meet with politicians 
and the news media in the countries 
where they work, in an effort to 
persuade them to endorse Israel’s 
rejection of the PLO declaration. 

In Jerusalem, the government re- 
proached Turkey on Wednesday 
for officially recognizing the Pales- 
tinian slate. The Turkish chaigt 
d'affaires was summoned to the 
Fordgn Ministry, where a spokes- 
man said the diplomat was told of 
Israel’s “disappointment, regret 


and dissatisfaction in the dearest 
words possible.” 

The spokesman, Dani Shak, said 
the government hoped that this 
would “not mean relations between 
Israel and Turkey will be ban.” So 
far, Turkey is the only country that 
has diplomatic relations with Israel 
to recognize the Palestinian state. 
More than 20 mostly Arab and 
Moslem countries have also recog- 
nized it .Among nations outside the 
Middle East that have recognized 
the new state are India, Pakistan, 
Yugoslavia, Mauritania, Indonesia, 
Zambia and Nicaragua. 

The Turkish diplomat, Ekrem 
Guvendiren, said he had reminded 
Israelis that in 1948 “Turkey was 
the first country in Asia to recog- 
nize the independent state of Isra- 
el.” 

“Turkey recognizes the PLO as 





Doug Mail/ The Associated Pro* 


git ;;. Greetings for the Guest at Reagan’s Last State Dinner 


President Ronald Reagan and his wife, Nancy, right. White House state dinner. She praised his administration as 
greeting Prime Minister Margaret Thatcher of Britain at the “one of the greatest in American history.” Mrs. Thatcher 
White House on Wednesday. Mrs. Thatcher was to be the said that her visit was also aimed at looking ahead to the 
guest of honor during the evening at Mr. Reagan’s last incoming administration of President-elect George Bush. 


For Marcoses 9 p Imeldific 9 Life in Exile 


By Kendall J. Wills 

New York Times Service 

HONOLULU — Despite Imdda Marcos's 
complaint that firing in exile in Hawaii tor 
the last two yeaxsnas resembled a prison 
sentence, friends and other people say that 
die and her husband, Ferdinand, still enjoy 
the high life they grew accustomed to in 
Manila 

They host weekly Sunday afternoon gath- 
erings and lavishly catered dinners at their 
mulrimifljpp Minllar Malrilri Heights estate. 
There are sparious gardens and a swimming 
pool on the property, which overlooks down- 
town Honolulu and the Pacific Ocean. 

They hold dinner parties at some of the 
most expensive restaurants in town, and Mrs. 
Marcos makes occasional shopping trips to 
Honolulu’s designer dress shops. 

Even the indictments of Mrs. Marcos and 


her husband, the former president of the 
Philippines, on federal charges of fraud and 
rack eteer ing apparently have not tempered 
their flair. Mrs. Marcos proudly told report- 
os in New York recently that a new word, 
“lrnddific,” should be corned to describe her 
special sort of ostentatiousness. 

Yet, according to one of the couple’s law- 
yers, they have “been faced to live on bor- 
rowed funds” since arriving in the Unitec 
States in February 1986 because the Philip- 
pine government has effectively frozen the 
couple's assets. 

The couple has said that the house is rented 
for their use and tha t friends are making the 
payments. The rent is said to be several thou- 
sand dollars a month. 

Although the Marcoses do not seek public- 
ity. partly at the advice of their lawyers, they 
often get it. Both have beat accused in a 


complex case involving charges of embezzling 
more than 5100 million from the Philippine 
government and of using the money to buy 
three buildings in New York. 

Mrs. Marcos flew to New York in late 
October to be arraigned on the charges. Mr. 
Marcos remained in Hawaii because of poor 
health, and his arraignment was postponed. 

The couple has only occasionally sought 
out the news media since bring evacuated 
from the Philippines along with about 90 
supporters. But on the island of Oahu, where 
the social atmosphere in many ways resem- 
bles a small town, the comings and goings of 
such a prominent couple are guaranteed to 
attract attention. 

“She's quite something.” said an employee 
of Sergio's, an ' Italian restaurant mat is 

See IMELDIFIC, Page 6 
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Estonia Defies 
Moscow With 
A Declaration 
Of ’Sovereignty’ 


the legitimate representative of the 
Palestinian people and respects the 
decisions taken at the Palestine Na- 
tional Council meeting in Algiers,” 
Mr. Guvendiren said after his 
meeting at the Foreign Ministry. 
“The Turkish government consid- 
ers those decisions as realistic and 
constructive.” 

Despite having expressed disap- 
pointment over" Turkey’s action. 
Foreign Ministry officials said 
Wednesday that they were largely 
convinced that no Western nation 
would recognize the Pales tinian 
state. 

“Everybody knows it’s not how 
many countries recognize the Pal- 
estinian state, but which kinds,” 
Mr. Shak said. “The nonaligned 
and Arab ramifies don’t count. 
The important ones are the Eastern 

See ISRAEL, Page 6 


By David Remnick 

li •ishutgUH , i Pear Service 

TALLINN. U.S.S.R. — In an 
unprecedented challenge to Krem- 
lin power, the Communist Party 
leadership of Estonia declared the 
republic “sovereign” Wednesday 
at a special session of the republic's 
legislature. 

“The Estonian Supreme Soviet 
declares the supremacy of its laws 
over the laws of the U.S.S.R..” read 
a statement that won the over- 
whelming endorsement of the legis- 
lature. 

The legislators also amended the 
republic's laws and constitution to 
specify that Estonia, and not Mos- 
cow, will control its land, natural 
resources, factories, banks, farms, 
and housing. They also adopted 
laws reserving the right to exercise 
veto power over decisions made in 
Moscow and to maintain sover- 
eignty in every area except military 
and foreign policy'. 

The Baltic challenge to Moscow, 
which reached new heights with the 
approval of the declaration, is a 
turning point in the short history of 
Soviet plans for change. In many 
ways it is a more serious domestic 
problem for President Mikhail S. 
Gorbachev than the dispute earlier 
this year in Transcaucasia over the 
Nagorno-Karabakh Autonomous 
Region. 

By legally declaring sovereignty 
from Moscow, Estonia’s leadership 
is testing Mr. Gorbachev’s own 
oratory on “democratization.” 

Mr. Gorbachev’s choice is dear 
and difficult: to tighten his grip on 
Estonia and cause inevitable unrest 
or to loosen his grip and yield pow- 
er. 

The Baltic republics — Estonia, 
Latvia, and Lithuania — have long 
been the most progressive of the 
Soviet Union’s 15 constituent re- 
publics. 

In recent weeks, the Communist 
Party leadership in Estonia and the 
mass movement known as die Pop- 
ular Front have been in general 
agreement, fighting Moscow on a 
series of proposed changes in the 
Soviet constitution. They assert 
that the changes will mean more 
centralization, and they have de- 
manded greater independence for 
the Soviet republics. 

Although one Popular Front 
leader, Maiju Laurislin, said 
Wednesday that “no one is seeking 
a collision course with Moscow,” 
conflict appears inevitable. 

In a speech in the region of Orel 
south of Moscow, Mr. Gorbachev 
appeared on Tuesday to give a 
warning to movements Eke those in 
the Baltics when he said “no one 
should be speaking in the language 
of ultimatums.” 
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Earlier this week, he sent three 
members of the ruling Politburo to 
the Baltic republics. Viktor K. Che- 
brikov. former head of the KGB. 
came to Tallinn and quickly issued 
an o min ous warning to Estonians: 
“One may gain independence but 
lose everything else.” 

But Popular From leaders said 
that Mr. Chebrikov had seemed to 
soften his position somewhat dur- 
ing his trip. His final speech in 
T allinn, published Wednesday in 
the Estonian press, was considera- 
bly less confrontational than his 
earlier speeches, which were report- 
ed in the central press. 

Before the parliamentary session 
began on Wednesday , more than 
1,000 Est onians stood across a pla- 
za from the Supreme Soviet build- 
ing on the steps of a Russian Or- 
thodox church They waved the 
traditional blue, blade, and white 
Estonian tricolor and waved ban- 
ners reading “no to the colonializa- 
tion of Estonia” ami “we must be 
the masters of our land”. 

Estonia, a republic of 1.5 miUion 
people, came under Soviet rule in 
1940 after the 1939 Nazi-Soviet 
pact. Since then, the migration of 
Russian workers into the republic 
has caused the percentage of Esto- 
nians in the population to drop to 
60 percent from 94 percent. 

The session opened with a dra- 
matic stroke. The Esto nian prime 
minister, Bruno Saul, who has been 
criticized by the Popular Front for 
bring too close to the Moscow lead- 
ership, was replaced by Indrek 
Toome, an ally of the progress vc 
Estonian Communist Party chief, 
Vaino Valyas. 

Mr. Valyas has a dose relation- 
ship with Mr. Gorbachev. 

Ever since the rise of the Popular 
Front this summer, Estonia has 
been in the Soviet political avant- 

See ESTONIA, Page 6 

President Gorbachev's autumn (fi- 
(tiom&cy (hire seems aimed at so- 
lidifying Kremlin gains. Page 5. 


Bush Expected to Name 
Sunimu as Chief of Staff 


Compiled by Our Scoff From Dispatches 

WASHINGTON — President- 
elect George Bush will reach out- 
side the Washington establishment 
to name Governor John H. Sunimu 
of New Hampshire to the influen- 
tial post of White House chief of 
staff, aides said. 

The vice president remained 
publicly uncommitted Wednesday 
about filling the job of chief of 
staff, saying “no final decisions" 
had been made. But sources dose 
to Mr. Bush said that be was ex- 
pected to make the announcement 
on Mr. Sununu soon. 

After the president, the chief of 
staff is the next most powerful per- 
son in the White House, with influ- 
ence over access to the Oval Office, 
the agenda, scheduling and other 
matters. 

In Concord, New Hampshire, 
Mr. Sununu refused at a news con- 
ference on Wednesday to confirm 
the reports. 

Mr. Bush spent the day in sepa- 
rate meetings with Prime Minister 
Margaret Thatcher of Britain and 
Andrei D. Sakharov, the Soviet dis- 
sident. He will meet Mrs. Thatcher 
again for breakfast Thursday. 

The apparent selection of Mr. 
Sununu followed an intense inter- 
nal struggle among top Bush advis- 
ers. 

Some members of Mr. Bush’s in- 
ner circle had favored Craig L 
Fuller, who has served as the chief 
or staff for the vice president since 
February 1985. to continue that 
role. 

Others had argued for a power- 
sharing arrangement involving 
both men and Robert Teeter, a po- 
litical strategist and chief poll laker 
for Mr. Bush. 

Aides involved in the transition 
between administrations said Mr. 
Bush decided to appoint Mr. Sun- 
unu in the top spot and to offer 
senior deputy positions to Mr. 
Fuller and Mr. Teeter, serving un- 
der Mr. Sununu. 

Mr. Fuller is also being consid- 
ered for a posable cabinet position. 


said the aides, who spoke on condi- 
tion of anonymity. 

The choice of Mr. Sununu, a rel- 
ative Washington outsider, comes 
after Mr. Bush announced that Us 
first two appointments of his ad- 
ministration would go to Reagan 
administration veterans. He desig- 
nated James A. Baker 3d as his 
secretary of state and said that 
Nicholas F. Brady would remain as 

ON PAGE 3 

Nicholas Brady shows a penchant 
at Treasury for traditionalism. 
John Sanam “knows bow to 
posh" the bureaucracy. 

Treasury secretary. Mr. Brady took 
over the Treasury post in August 
when Mr. Baker resigned to run 
Mr. Bush's campaign. 

All of the staff and volunteers 
involved in the Bush takeover of 
power were asked to sign a “stan- 
dards of conduct” document that 
applies both during the transition 
and a Bush presidency. 

At the top of the list was a prom- 
ise not to leak information. 

Mr. Fuller and Mr. Teeter an- 
nounced additions to Mr. Bush’s 
transition team. Among them were 
Michael Fanrn, deputy director; 
Tom Collamore and Kathleen 
S h a nah an, for liaison with the vice 
president’s office; David Demar- 
est, director of public affairs; Janet 
Mullins, congressional relations; 
Jim Pinkerton, policy develop- 
ment, and David Ryder, manage- 
ment. 

In other comments Wednesday, 
Mr. Fuller played down expecta- 
tions about the December meeting 
in New York of President Mikhail 
S. Go rbachev of the Soviet Union, 
President Reagan and Mr. Bush. 

Mr. Fuller said that “any discus- 
sion they have about the future, I 
think, will be fairly brief and will be 
designed merely to set the stage” 
for future meetings. (AP, NYT) 









Soviet Cuts 
In Military 
Are Urged 
By Sakharov 

By Michael R_ Gordon 

New York Tima Semite 

WASHINGTON — Andrei D. 

Sakharov, the Soviet physicist and 
human rights campaigner, has 
called on the Soviet Union to uni- 
laterally cut the size of its military. 

Mr. Sakharov said Tuesday that 
the Soviet military was larger than 
necessary to protect the country’s 
security. Reducing the size of the 
armed forces, he said, would help 
restore trust between the United 
States and the Soviet Union. 

Bui Mr. Sakharov coupled his 
appeal with a general endorsement 
of Moscow's approach to arms con- 
trol. Repeating a major Soviet 
t hem e, he also called ob Western 
nations to abandon longs tanding 
insistence on the right to ini Han* 
the use of nuclear weapons against 
a Soviet conventional attar* 

Mr. Sakharov his appeal 
after accepting the Albert Einstein 
Peace Prize, awarded by a board of 

academic, business and scientific 
leaders. He said he Had given long 
“jopght to what steps the Soviet 
union could take to improve East- 
West relations. 

“I came to the condnson that 
the best thing for us to do would be 
a un il ateral reduction of nriHtaiy 
locos and that would have to begin 
*[ttn the curtailment of the terms erf 
™««y service,” he said. 

military numbers million military personnel on ac- 
3.1 nuDiou men, according to tive duty in west Germany. The 



U.S. Gives Soviets Western Terms 
For a Rights Conference in Moscow 


InKn-UFt 


Senator Edward M. Kennedy greeting Mr. Sakharov as be arrived 
for a dinner in Ins honor at the senator's home new Washington. 


the International Institute to Stra- 
: Studies. But about 1J million 
these are noncombatants in- 
volved in construction, civil de- 
fense and railroads. 

In contrast, the United States 
military numbers about 22 mQfioa, 
according to the institute. France 
has an active military of about 
546,000. There are about half a 


size of the Chinese military is esti- 
mated at 32 million These figures 
do not include reserves. 

The Soviet president, Mikhail S. 
Gorbachev, said recently that the 
Soviet authorities were considering 
whether to shorten the period of 
compulsory mfihaiy service. 

But Mr. Gorbachev has also sug- 
gested that reductions in size of the 
Soviet military should be accompa- 
nied by similar cuts in the West. 


By Don Oberdorfer 

Washington Pat Serriee 

WASHINGTON — The United 
States has presented the Soviet 
Union with a newly forged allied 
position on a Soviet proposal to an 
international human rights confer- 
ence in Moscow in 1991, in a move 
that officials hope may open the 
way for a new set of East-West 
arms reduction talks, State Depart- 
ment officials say . 

The allied position, which repre- 
sents significant shifts by the Unit- 
ed Slates and Britain, waspresent- 
ed last week to Soviet officials in 
Europe and Washington, and in a 
letter from Secretary of State 
George P. Shultz to Foreign Minis- 
ter Eduard A. Shevardnadze, the 
officials said Tuesday. 

At about the same ™, howev- 
er, France posed a new complica- 
tion by shirting its stand on pro- 
posed East-West talks to reduce 
conventional military forces in Eu- 
rope, U.S. officials said. 

They said the French demand 
involved the nature of the link be- 
tween two East-West negotiations, 
35-nation talks underway in Vien- 
na on confidence-budding mea- 
sures , and planned 23-nation talks 
on conventional arms cuts. 

The head of the UJL delegation 
to the talks in Vienna, Warren Zim- 
mennann, called die French shift 
“a very serious problem.” He said 
that it had taken other Western 
nations by surprise. 

The new allied position cm a 
Moscow human rights conference 
was reached two wseks ago in dis- 
cussions in Washington, and Euro- 
pean capitals, and involved a letter 


from President Ronald Reagan to 
Prixne Minister Margaret Thatdier. 

Previously, U.S. officials had 
told the Soviets and U.S. alhes that 
Washington might told represen- 
tatives to a Moscow human rights 
conference if key conditions were 
met The British had dedined to go 
even that far. The new position, 
officials said, is that the United 
States and its allies will attend a 
Moscow conference if specified 
conditions are met 

One official characterized the 
change as -from “maybe” to “yes, 
if." 

Officials said these were among 
the conditions, which were set forth 
in the messages to the Soviets: 

• Release from Soviet prisons of 
the remaining “prisoners of con- 
science” who are known to the 
West No number or list was given, 
but the United Stales is referring to 
180 to 200 persons it believes are in 
this category. 

• Release of the sole remaining 
H elsinki monitor jailed by the So- 
viets. 


• Emigration of all Soviet Jews 
known to the West to have been 
refused exit visas. 

• a commitment to further in- 
creases in emigration from the So- 
viet Union. 

• Progress on ending the Soviet 
j amming of Radio Free Europe, 
Radio Liberty and Radio Israel 

• A concrete affirmation that the 
Soviet Union wiD put into place 
laws and institutions that make 
permanent its recent moves toward 
improvement of human rights. 

In addition, the Soviets were told 
that access to the proposed Mos- 
cow conference must be guaran- 
teed to dissidents, human rights 
groups .and the international press. 

The proposed ri gh t s conference 
is one of the main issues in the way 
of completing the Conference on 
Security and Cooperation in Eu- 
rope in Vienna, begun in 1986. Suc- 
cessful completion of the Vienna 
human rights talk*, in turn, is a 
Western requirement for starling 
new East-West conventional arms 
talks. 


WORLD BRIEFS 

U.S. Arms Delegate Reports Progress 

WASHINGTON (AP) — U£ and Soviet arms haw 

tremendous amount of progress” in the latest four-month rwnd oi ^ 
on a long-range nuclear arms reduction treaty, the chief U* negotiaior 
said Wednesday. . j. 

The 10th round of talks, which adjourned Tuesday m Geoevfcia 
many items still unresolved in discussions of a treaty to cut long-range 
nuclear forces in half, said the negotiator, Max M- Kampcknan.ru: 
added, however *T am impressed with how many agreements we aireaoy 
have.” „ . 

So\^ officials saki Tuesday thai they hoped for “new progress m ine 

Strategic Arms Reduction Talks under the George Bush admim^anoa 
Mr. Kampdman did not say whether he would continue to lead the tauss 
after President-elect Bush takes office Jan. 20. He said that new ap- 
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Grain Shortage Is Brewing in China 


Untied Pros International 

BEIJING — China, facing a 
shortfall in its grain harvest tins 
year, is drinking op too grain 
as alcohol the newspaper Jingji Ri- 
bao warned Wednesday. 

The economic daily newspaper 
said that while China allocates 50 
million tons of grain annually to 
feed city residents, an additional 


115 mfflioo tons will be used by 
brewers and distillers this year to 
make grain-based liquor. 

Because of bad summer weather 
and other problems, China's grain 
harvest this year is estimated at 395 
million lo 400 milli on tons, below 
the governments target of 410 mil- 
lion tons and last year’s output of 
405 millio n tons. 


Controller System Assailed After Close Call on Air Force One 


By Richard Witkin 

NEW Ynov^** Yorit Tinm S® 1 ** 
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Federal Ariation Qtactwn ^ die 

the FAA but it has no power to issue orders. 

However, its indictment was one of the most far- 
reaching criticisms it has directed at the aviation 
agency in recent years. awauon 

The president’s plane, to Face One. was on a 
ffiit torn Philadelphia to Newark, New Jersey, on 
Ocl 12 when it passed a Bar Harbor Ahtoestwin- 
engme turboprop at 500 feet (152 metres) verticallv 
and 158 miles (155 kilometers) taSS*?”* 


A controller, spotting the converging flight paths, 
radioed belated instructions to ensure a safe separa- 
tion and the ({resident was never in immi n ent danger. 

But the distance between the planes was much 
smaiw »iian the margin* allowed under aviation agen- 
cy rules — 1,000 feet vertically or five miles 
horizontally. 

The incident occurred at an altitude of 11,000 feet, 
about 50 miles southwest of New York. 

The safety board said its inquiry “identified numer- 
ous mnnagmal, oper ational and tr aining deficiencies 
in four different air traffic control facilities that con- 
tributed, directly or indirectly, to this inodent” 

“The safety board believes," it continued, "that 
these deficiencies represent a serious lack of effective 
management and quality assurance of these facilities 
and, if not corrected, could lead, to an erorioa of safety 
in the high-traffic” Northeast 
“The FAA should conduct an independent evalua- 
tion of these facilities and implement a pp ropriate 
corrective action immediately," the board said. 

The four FAA stations singled out included radar 
facilities near Washington and New York, and in 
Philadelphia. 


The safety board listed 14 examples of what it had 
found wrong, including: 

• A directive to hold up traffic into Newark because 
of the impending arrival of Air Force One was misun- 
derstood because the message was not specific about 
the route Air Face One was using. 

• Two controllers wbo observed Air Force One and 
the commuter plane converging did not raise an alann 
because they assumed that plans had already been 
made to resolve the potential conflict 

■ An area supervisor involved indirectly in the inci- 
dent was found to have been “assigned to a position 
for which he was untrained and uncertified” while 
another air traffic coordinator was given duties “with- 
out receiving formal on-the-job training or a briefing 
on his responsibilities." 

The harshest criticisms were centered on the “quali- 
ty assurance” program that the FAA uses to monitor 
tiie traffic control system and make certain that its 
operations are at peak efficiency. 

The board said inquiries into past accidents and 
incidents had repeatedly criticized the quality assur- 
ance program at the “national, regional and facility 
levels." 

“The safety board continues to be concerned,” it 


said, “that there is no standard surveillance of the 
quality of controller performance and, as such, the 
program is inadequate." 

“Many times,” the board said, “managerial, opera- 
tional and training problems, which were identified 
during previous qaahty assurance evaluations, remain 
unconnected a year or two later and are found to be 
contributing factors to operational errors.” 

The safety board critiozed the FAA's masterec on 
assigning the quality assurance job to personnel within 
the agamy’s air traffic control organization, instead of 
to independent employees reporting to the bead of the 
agency. 

The board noted that, as recently as August, such a 

separation tf responsibility had been strongly recom- 
mended after its inquiry into controller errors at the 
terminal radar station in Chicago. 

The FAA replied that it was setting up a special 
evaluation office as an “independent body to insure an 
unbiased evaluation and quality assurance function.” 
But it was still under the jurisdiction erf the head of the 
air traffic division. 

The safety board said Tuesday it was “disappoint- 
ed” by the response. In effect, the board coodnded, 
the quality assurance group was “evaluating itself.” 


any process. 

Pyongyang Asks Reunification Talks 

SEOUL (UPI) — North Korea on Wednesday proposed talks with 
South Korean leaders “to the promotion of the independent and 
peaceful reunification of the country.” Prime Minister Yi Kun Mo of 
North Korea, in a letter to Prime Minister Lee Hyun Chac. suggested 
that leading officials of both nations meet an the border in mid- 
December, according to the Korean Central News Agency, monitored in 
Tokyo. 

In Seoul officials said the government would respond after studying 
the study the proposal Mr. YTs letter arrived on the eve erf the sixth 
round of talks between parliamentarians of both sides in Panmunjorn 
aimed at arranging full-scale reunification talks either in Pyongyang or 
SeouL 

In the previous five rounds of talks, held in August and October, each 

dHt» irfii wl trt raafcw m ajfff chang es fn it* positions and blamed the Other 

to blocking progress. 

Israel Tested Nuclear-Capable Missile 

LONDON (AF) — Israel has conducted a second secret test of .« 
tactical ground-to^round missile with nuclear capability, Jane’s Defense 
Weekly reported Wednesday. The Jericho-2 missile was fired into the 
Mediterranean m September, around the time Israel launched an' experi- 
mental satellite into space, the military journal reported unidentified 
US. intelligence sources as saying 

The two tenndting g did not appear related, lane's sauLThe missile was 
first test-fired in May 1987 and splashed down south of the Greek island 
of Crete, Jane’s said. 

The 1 987 launching earned the missile 530 miles (858 kilometers), and 
the missile was projected to have a ma ximum rang: of 940 miles, putting 
it in striking range of all the Arab capitals, Jane’s said. The launching in 
September did not yield any additional information regarding the mis- 
sile's capabilities, it said. 
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TRAVEL UPDATE 

About 5008 Brussels police officers demonstrated Wednesday to 
demand higher pay on the ninth day of a strike that has caused traffic 
jams in Brussels and divided the six-month-old coalition government^ 

Czechoslovakia, trying to ease shortages on the domestic market, has 
imposed restrictions on goods that can he taken out of die country, 
including meat, spices, tea and coffee, cocoa, children's clothing and 
footwear. (Reuters) 

Drivers pounding over potboied roads at reckless speeds cause 40,000 
traffic deaths a year in the Soviet Union, the newspaper Pravda said 
Wednesday. “There is a lack of elementary ethics on the road,” the paper 
said, “with drivers behaving ruddy and without any respect towards each 
other." (AP) 

Right delays at O’Hara International Airport in Chicago have wonened 
since the Federal Aviation A dm i n i st ration limited landings per hour 
thereto safety reasons. American Airlines said 25 percent of its 285 daily 
O’Hare arrivals were delayed 15 minutes or more in October. Iu the same 
mouth last year, 2 percent of its arrivals had similar delays. (AP) 
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WIN $55.000-000 


That’s Fifty-Five 
Million U.S. Doll ars! 

^THE FLORIDA LOTTERY 
U.S.A.’s BIGGEST 

Pick Your Own Numbers 
Play Lotto 6/49 
Get Rich in America’s 
Biggest Lottery 


Mill'onsof U-SuD°Uara are won regulart^layinjnhe^rid 

22!S^ has AWARDeS 

MILLIONS OF DOLLAtn to people who have won - includinn it's 
biggest Jackpot of U.S. $S5,000.000. imagine all theThS,™ 
could do and enjoy with $55,000,000. People from all o^e/the 
world go to Florida just to play the Lottery, now, you ton can 
play the World’s Greatest Lottery and win a multi-mu i mu 
DOLLAR JACKPOT. UN 

Playing Lotto 6/49 is Easy 

Lotto is the world's most popular form of tottery. The Official 
Florida version is called Lotto 6/49 and is FULLY BACKED BY 
THE GOVERNMENT. Each week one draw is held in public - 
under strict supervision in Florida. Lotto 6/49 Is easy to ptay. You 
pick your own number by selecting any 6 of 49 possible numbers 
from 1 to 49. Ifs that simple. The numbers you select are entered 
in the Lotto 6/49 Computer System and if they match the same 
numbers in the draw - YOU WIN THE JACKPOT. Even If you 
didn't select aU six numbers, you could still be a winner! R you have 
only 3. 4, or 5 numbers correct, you win one of the thousands of 
other prizes. 


Here's How You Can Play 

__ All you have to do to play thd World Famous Florida Lottery is 
to complete the order form and send It to United States Interna- 
tional Marketing's world wide processing center, along with your 
payment >bu can play 2, 4 or 6 games for 15. 26, or 52 weeks. 
REMEMBER, EACH ADDITIONAL WEEKLY GAME YOU PLAY 
INCREASES YOUR CHANCE TO WIN THE JACKPOT. Once 
yoor completed order form and payment is received, your number 
wH automatically be entered in the computer system and you will 
receive an "Official Entry Con fi rm a ti on " by return mafl. Mxir “Offi- 
cial Entry Confirmation" will Indicate the numbers you selected. 

Fast Service 

Ybur subscriptions are sent to our express address located 
right in Amsterdam's World Famous Schiphol Airport From there, 
your subscriptions are Immediately sent by our special air-courier 
to United States. THIS ENABLES US TO PROCESS YOUR SUB- 
SCRIPTIONS FROM ANY LOCATION WORLDWIDE IN THE 
SHORTEST POSSIBLE TIME. 

You Will Be Notified Immediately 
. When You Win 

United States international Marketing will Immediately notify 
you when you win any prize of $1 .000 or more. In addition, you 
receive a complete fist of winning numbers alter every five weeks 
check how you are doing. YOUR PRIZE 
ALLY RAID DIRECTLY TO YOU 
W0RLD - Upon expiration of your subacrip- 
non you will receive a final Itemized statement of your winnings. 

United States International Marketing 

5®* 7525 Direct Telex to 

WZGSehipbo 1 Centrum New Mark, U.S A 

In « Netherlands mTWex 4976556 

Answerback: Jackpot 

FAX: 1-516-629-5798 


Subscribe Now! Think what a jackpot 
of $55,000^)00 could mean to you - 
Play the Florida Lotto 6/49. 


NUMBiRS 


PICK YOUR PLAN -Check only one box below next to 
Hie option of your choice. ALL PRICES IN U.S. FUNDS 


FREE BONUS ► 

■Karla 

SBuTZJMi 


EACH 

WEEK 

15 WEEKS 

26 WEEKS 

52 WEEKS 

2 Games 

□ $135. 

□ $225. 

□ $ 450. 

4 Games 

GS270. 

□ $450. 

□ $ 900. 

6 Games 

□ $405. 

□S675. 

□$1350. 


Maks Cheque or Bank Draft (in u.S. Funds) payable to: 

United States International Marketing 

Mafl to: United States International Marketing 

P.O. Box 7525 Direct Telex to 

1118 ZG Schiphol Centrum J*™ U S. A. 
The Netherlands 

Answerback: Jackpot 
FAX: 1-516-629-3798 
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INTERNATIONAL POSITIONS 


GENERAL MANAGER 
INVESTMENT COMPANY 

ARABIC SPEAKING CIRCA U.S. $180,000 

Our diant is a Kuwaiti-based multi-million dollar 
investment company with busi n ess interests in Kuwait, 
the GCC, Europe and the U.SA 
The Company's business ranges from direct investment 
in international real estate and equities, to the trading 
in currencies, bonds and other financial instruments. 
As a result of the redeployment of the Company's 
worldwide investments and the expansion of the busi- 
ness, the Chairman and Managing Director wishes to 
delegate the day-to-day management of the Company 
to a senior experienced executive who will assume the 
title and responsibilities of General Manager. 

The ideal candidate is expected to be a qualified 
Arabic speaking executive with senior merchant or 
investment banking experience, especially in the 
LBO's and M&A’s areas. Additionally, the candidate 
should be able to demonstrate an ability to direct, 
organize and administer a range of assets, depart- 
ments, and affiliates spread worldwide. 

The compensation package is expected to be very 
attractive and is negotiable up to U.S. $180,000 per 
annum. 

Please send C. V. in the strictest confidence to: 

THE DIRECTOR 

ORIENT CONSULTING CENTER 
P.O. Box 641, Salat, 13007 KUWAIT. 
Telephone: 240 2628 - 240 2629. 


NAME. 


. Telephone . 


ADDRESS, 


CITY 


COUNTRY. 


VALiO ONLY WHERE LEGAL 
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Internationally Renowned Decorating Firm 
seeks a 

MANAGER 

for its research department 

A qualified technician in classic and contempo- 
rary design, the candidate, an architect or 
interior decorator, should combine creativity 
and technique to direct a team of designers 
and be able to coordinate several prestigious 
projects simultaneously. 

Place of work: PARIS. 

Send handwritten letter with C V., photo 
and safeiy requirements to: 

PJ3. Publicity - Ref. 271 
16, Avenue de Frie&and, 75008 Paris 
who will toward. 
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Senior International Management 
Opportunity 

HEAD OF MAJOR 
DONOR FUND RAISING | 

Forming part of a small highly-motivated team the person 
we are looking for mil be responsible for devetoping the; 
significant financial support available from Individuals, 
trusts and foundations and legacies. 

Based in Gland, Switzerland, WWF-World Wide Fund for 
Nature is the world’s largest private conservation organl-. 
zation. The Head of Major Donor Fund Raising will nave 
direct responsibility for a significant and expanding part- 
of WWF International's voluntary Income. 1 

Aged mid 30-mid 50's, the ideal candidate will combine' 
high personal achievement In a senior management/-- 
sales position in a service industry or profession or the- 
equivalent in high-level diplomatic or personal business! 
activities with the necessary stature, confidence and tact- 
to work with recognized leaders in many different coun- 
tries and from a variety of cultures. 

The remuneration package will be appropriate for the 
responsibilities of this Important position. 

Please send your C.V. with a letter 
meats to the address betow ty November 
No telephone calls please. 

The Director General (MDFR) 

WWF-World Wide Fund for Nature 
Ave. du Mont Blanc 
1196 Gland, Switzerland. 


WWF 
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Levi Strauss (Geneva) S.A. with major geographical cover- 
age and rapidly expanding oommerad networks in Eastern Europe, 
Africa and the Middle East hoi an additional apering for cm 

Export Sales Manager 

Excellent career challenge to grow with a successful international 
group, competitive remuneration and fringe benefits ere offered to 
qualified, e nt repr en eurial young professionals with 
— Proven record of sucxssss in snrilar international sales position in the 
branded consumer goods industry. Textile and/or sportswear 
experience a real amet. 

— Grgcmizationd talents in field sales, budget, retailing aid advertis- 
ing structures. 

— Bar for fashion and market trends. 

— Open personality, strict m ethics, good team-spirit. 

— Weft-travelled and willing to continue. 

Candidates (Swiss or ‘C permits preferred} aged 28 to 35, excellent in 
English (French and/or another European language welcome) are 
invited to send written application, which will be treated in the strictest 
confidence 'to; 

Levi Strauss (Geneva) S.A. 

Attn: Personnel Manager 

World Trade Center, P.O. Bax 407, CH-1215Genftve 15-Aeroport 




"INTERNATIONAL 

POSITIONS” 

appears every Thursday 

TO PLACE AN ADVERI iSEMB'TT contact your nearest Interna- 
tional Herald Tribune representative or Max Ferrero; 

181 Ave. Charies-de-Gaulle, 92521 Neuftly Codex, France.. 
Tel.: 46-37-93-81 . Telex: 61 3 595. 
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: : By Paul Blustdn 

ffWwt?wa Post Service 

WASHINGTON —Nicholas F. 
Brady, ihe nan President-elect 
George Bosh has named to rtm the 
Treasury. Department, is as moder- 
kre and pragmatie aRepiiUican as 
the man he replaced in August — 
James A Baker 3d. Bm Mr. Brady 
has a different style and tempera- 
ment than that of Mr. Baker, and 
that may produce a different ap- 
proach to economic policy. 

Mr. Baker favored bold imtia- 
aves and showed a penchant for 
the freewbeding capitalism of Ms 
native Trass; Mr. Brady is mane 
cautions' .and willing to consider 
measures to contain th&ocesses of 
capitalism in order to preserve the 
slams quo, according to people 
who know both men wdL 
Mr. Brady “is more traditionally 
conservative," an administration 

official said. 'That may reflect case 
fellow being from Texas and the 
other being from the Eastern estab- 
lishment” The official added: “As 
Nick gets used to his job, maybe 
bell get marc adventuresome.” 

Given the problems Mr. Brady 
faces, he may find he has little 
choice but to become adventure- 
some. The risk of a sudden plunge 
dth nuclear caoabniJvT 5 the dollar .or a rise in interest 
: Jcncho-2 m issile 
od the time Israel laua*?* 

reporS^:- 
at related, Jane’s said. tl. . 
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'rates is very real if there is little or 
so progress next year in reducing 


Greek Court Delays Ruling 

The Assocuued Frets 

ATHENS — The Greek Su- 
preme Court has postponed a deri- 
sion on the extradition of a Pales- 
tinian wanted by the United States 
for the 1982 bombing of a Pan 
American World Airways jetliner. 


the U5. budget and trade deficits. 

The savings and loan industry, 
meanwhile, is in need of a finantiai 
rescue. 

Mr. Brady can daim some expe- 
rience in facing argent policy prob- 
lems. After the stock market crash 
of Oct. 19, 1987, President Ronald 
Reagan named him rhajrm^ Ti of g 
five-member commission to pro- 
pose preventive measures. Operat- 
ing under a 60-day deadline, the 
panel proposed a major overhaul of 
the regulatory structure dealing 
with tire financial fn ^ r fr^ 

To critics in (he White House 
and the Baker Treasury, the pond’s 
proposals seemed aimed at protect- 
ing the old Wall Street establish- 
ment from the upstarts who had 
devised new methods of speculat- 
ing and hedging such as options 
ana futures trading. The adminis- 
tration ignored most of the panel's 
recommendations. 

Mr. Brady’s distaste for some of 
Wall Street’s practices also was re- 
flected in his opposition to the 
growing use of “junk bonds" to 
finance takeovers. The junk bond 
fad "increasingly endangers our 
savings institutions and our system 
of corporate enterprise,’’ he wrote 
in a 1985 op-ed article in The New 
York Times. 

Whether or not such positions 
reflected a desire to protea tire 
Wan Street establishment, Mr. Bra- 
dy is indisputably a product of that 
establishment. Until Ms appoint- 
ment to the Treasury by Mr. Rea- 
gan on Aug. 5, Mr. Brady was co- 
ehainnan of Dflkm, Read & Co., an 
old-line investment hanking firm 
that traded on its lon gstanding re- 
lationships with clients and stayed 
relatively small by Wall Street stan- 
dards. 



Nicholas F. Brady Job 11 Sununu 


Mr. Brady. 58, was boro and 
bred for such higb-powered finan- 
cial responsibility. His Irish ances- 
tors included the founders of sever- 
al companies, and he graduated 
from St. Mark’s School in South- 
boro, Massachusetts, Yale Univer- 
sity and Harvard Business School 
before joining Dillon. Read in 
1954. 

He was once chairman of the 
Jockey Gub, which oversees racing 
in New York Slate, and was also an 
official of the Augusta National 
Golf Gub in Georgia, host of the 
annual Masters golf tournament. 

Yet fa ah his wealth and breed- 
ing Mr. Brady is regarded by 
friends as an unpretentious man 
with a finely honed sense of humor. 
His estate in Far Hills, New Jersey. 


is marked by a sign that says "Dog- 
patch." 

Mr. Brady, who married his 
childhood sweetheart and who has 
four children, dislikes ostentation 
and is frequently on the prowl for 
inexpensive restaurants, his friends 
say. "We always used to lad him 
about his 20-year-old sweaters and 
his 10-year-old Chevy,” said C. 
Austin Fius, a manag ing director 
at Dillon, Read. 

His tight-fistedness may have 
some impact on policy. Mr. Brady 
reportedly became annoyed recent- 
ly about a congressional proposal 
to establish a special commission 
on the savings and loan crisis be- 
cause the panel would have re- 
quired a $500,000 budgeL 

Mr. Brady’s unassuming person- 
ality suggests that he is likely to 


play less of a powerful role in set- 
ting economic policy than Mr. Bak- 
er did. Moreover, Mr. Brady's ri- 
vals for influence within the Bush 
administration will presumably in- 
clude some assertive people, such 
as Richard G. Dannan, Mr. Bush's 
apparent choice for budget direc- 
tor. 

And Mr. Baker himself, as Secre- 
tary of State, is likely to maintain 
considerable authority over eco- 
nomic matters. 

But Mr. Brady’s friends say he 
should not be underestimated. For 
one thing, he is close to the presi- 
dent-elect, whom he met in the 
1970s through Mr. Bush's brother 
Jonathan. For another, Mr. Fitts 
said, "he is the steadiest, calmest 
and most clearheaded person in a 
crisis that I've ever met-" 


Sununu, Probable Bush Staff Chief, 
'Knows How to Push’ Bureaucracy 


By Joe Pichirallo 

Washte-tor. Fast Service 

WASHINGTON — Governor 
John H. Sununu of New Hamp- 
shire. who reportedly has been cho- 
sen as chief of staff by President- 
elect George Bush, has developed a 
reputation as a demanding and 
tough executive with a quick mind 
and a penchant for taking contro- 
versial stands and sticking by them 

A 49-year-old college professor 
with a doctorate in mecha^r?! en- 
gineering from the Massachusetts 
Institute of Technology, Mr. Sun- 
unu had scam government experi- 
ence before he was first elected 
governor in 1982. 

But he has left a strong maik on 
the New* Hampshire government. 
Credited with turning a budget def- 
icit into a surplus, be became 
known for his blunt and curt man- 
agement style. 

A fiscal conservative, he is cred- 
ited with instituting policies that 
have made New Hampshire's econ- 
omy one of the nation's strongest 

The state unemployment level 
runs consistently several points be- 
low the national average. Mr. Sun- 
unu has taken credit for eliminat- 
ing a $44 million deficit that he 
inherited when he took office in 
1983. 

He served as a national co-chair- 
man of the Bush campaig n and 
helped the vice president win the 
New* Hampshire primary after a 
severe defeat in the Iowa caucuses. 

Chiefs of staff are dependent on 
the work habits and style of the 
chief executive they serve. The job 
involves brokering the demands of 
those vying for the president's ap- 
proval and attention, such as cabi- 
net members, and ensuring that po- 
licy is conceived in an orderly way 
and effectively presented to Con- 
gress and the public. 

Some Bush aides regard Mr. 
Sununu as a risky choice. These 


aides said the key question is 
whether Mr. Sununu can impose 
discipline on Mr. Bush, who is ex- 
pected to be a more activist presi- 
dent than Ronald Reagan and who 
has depended on aides to keep him 
focused on his principal objectives. 

Bush aides also are uncertain 
about Mr. Stmtmu's ability to dele- 
gate authority and to blend in with 
competing forces within the Bush 
administration. 

Mr. Sununu has little Washing- 
ton experience. That fact, along 
with his pronounced ego and ag- 
gressive nature, has caused some 
Bush aides to wonder whether he 
can work well with Congress and 
others in the administration. 

“He's impatient, like most very 
bright people," said Senator War- 
ren B. Rudman, a New* Hampshire 
Republican, who said he developed 
a friendship with and deep respect 
for Mr. Sununu when he cam- 
paigned against him in the 1980 
New Hampshire Republican Sen- 
ate primary. Mr. S unun u finished 
second to Mr. Rudman in that race, 
then served as c hairman of Mr. 
Rudman's successful general elec- 
tion campaign that year. 

"I think anybody who gets to 
know John well is attracted by his 
competence, his no-nonsense' ap- 
proach to thing s and tha t he works 
enormously hard," Mr. Rudman 
said. 

Sources said Mr. Bush was at- 
tracted to Mr. Sununu in pan be- 
cause. as an dec ted official, he has 
enough stature to deal with leading 
politicians. 

Paul McEachern, a Democrat 
who lost to Mr. Sununu in the 1986 
governor’s race, said Mr. Sununu 
"knows how to push the bureaucra- 
cy." 

Mr. Sununu “intimidates people 
who work in the bureaucracy,' 1 Mr. 
McEachern added. "That's an ad- 
mirable traiL" 


His biggest drawback. Mr. 
McEachern said, is his attitude 
"that he doesn't need help to find 
answers, that he'll find it in three 
minutes and then stick with it." 

Mr. Sununu’s expected appoint- 
ment has provoked private concern 
among national Jewish leaders., ac- 
cording to people familiar with 
their views. 

This concern largely stems from 
Mr. Sunumfs unwillingness to sign 
a condemnation of a 1975 UN reso- 
lution de fining Zionism as "a form 
of racism and racial discrimina- 
tion.” The measure was denounced 
by Israel, American Jewish leaders 
and VS. officials as an attempt to 
foster anti-Semitism. 

Mr. Sununu, whose father is 
Lebanese, has been active in the 
National Association of Arab 
Americans and received a 51,000 
honorarium for speaking to the 
group in 1986. according to Rebec- 
ca Nahas, an association spokes- 
woman. 

David Carney, a Sununu aide, 
said the governor’s refusal to sign 
the proclamation has nothing to do 
with his views on the issue but 
stems from his belief that as gover- 
nor he should not bring the state 
into foreign policy issues. 

Born in Cuba and raised in New 
York City, Mr. Sununu moved to 
New Hampshire from Massachu- 
setts in 1969. He taught mechanical 
engineering at Tufts University 
outside Boston and ran s mall con- 
sulting businesses before he was 
elected to a two-year term as gover- 
nor in 1982. 

He won re-election in 1984 and 
1986 but did not seek a fourth term 
ihis year. 

Mr. Sununu, who lives in Salem 
with his wife and eight children, 
cited concerns for his family's fi- 
nancial well-being as a factor in his 
decision. 


update Poll Finds f Negativism 9 Was Key to Bush Victory 
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By Thomas B. Edsall 

Washington Post Service 

WASHINGTON — lire nega- 
yitive attacks on Governor Michael 
S. Dukakis that were designed to 
raise doubts about his patriotism 
and his commitment to combat 
crime contributed significantly to 
President-elect George Bush’s vic- 
tory last week, according to a sur- 
vey by the Times Mirror Co. 

"We find the success of the Bush 
campaign was based on malting lib- 
eralism. the Pledge of Allegiance 
and the prism furlough controver- 
sies salient, while at the same time 
making Rush v ulnera bilities of less 
relative importance," officials at 
the Gallup O rganizati on, which 
conducted a senes of polls for the 
newspaper chain, concluded in the 
report made public Tuesday . 

The results of seven surveys, 
which ail minuted in post-election 


‘ reinlcrviews of 2^25 voters, 
found that “for all intents and pur- 
poses, George Bush’s winning co- 
alition was m place by the second 
week of September." By that, Mr. 
Bush had built strong support 

had undermined Mr .^Dukakis’ 
strength among independent and 
Democratic-leaning groups. 

One key to Mr. Bush’s success, 
according to the Gallup president, 
Andrew Robot, was his campaign’s 
ability to convert crime from a sec- 
ondary issue to one of high sa- 
lience, especially amnng the most 
volatile voting Woes. 

Other findings: 

• Mr. Bush did less well than 
President Reagan did in 1984 
among discontented, lower-mid- 
dle-class voters described by the 
Times Mirror-Galhip analysis as 


“disaffecteds," a group considered 
key to the ultimate outcome. But he 
unproved his standing among these 
voters by 21 percentage points be- 
tween May and Election Day, ulti- 
mately winning their support by a 
68-io-32 percent edge. (In 1984, 
Mr. Reagan won them by 81 to 19 
percent) 

• The emotionally charged is- 
sues of tire death penalty, the fur- 
lough of murderer-rapist William 
Horton Jr. and the Pledge of Alle- 
giance to the flag were most helpful 
to Mr. Bush in four voting blocs 
used in the Times Mirror-Gall up 
survey: "disaffecteds”; "moral- 
ists"; older, blue-collar, socially 
conservative and pro-military 
“New Dealers"; and “God and 
Country Democrats,” who arc old- 
er, poorer. Southern, and. dispro- 
portionately blade. 

From May to November, Mr. 


Bush improved his margin by 13 
percentage points among New 
Dealers and the God and Country 
Democrats, by 21 points among 
disaffecteds and by 14 points 
among moralists. 

• In comparison with the 1984 
results, Mr. Dukakis did considera- 
bly better than Walter E Mondale 
among two Democratic-leaning 
voting blocs, "seculars,” who are 
nonreHgious, “strongly committed 
to personal freedom and dovish an 
defense"; and "60s Democrats,” a 
"well-educated, heavily female 
group” that believes strongly in so- 
cial justice, tolerance and social 
spending. 

• In terms of the long-range par- 
tisan consequences of the election, 
the survey found that the Republi- 
cans mane substantial gains in a 
key group — the young, generally 
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An Inter-Continental Prelude At Special 
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fitfi Winter Ratal 


contact' your travel agent. For reservations see 
the telephone numbers below. 
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Now you can conduct your business with 
kfif trends all the elegance and deluxe service of a world- 

ie * !CS ;..?T ,-■.*£■ class hotel at a truly remarkable price. From 

tst December to 28th February enjoy Inter- 

pUg. £yroP*- , *,|^irefl K " . 

wh:^' “ Continental and Forum Hotels at our special 

a 

winter rates. And to make your stay perfect, 
you'll receive a stylish and desirable com- 
plimentary gift for someone very special on 
a stay of two nights or more. 

And a Finale for The Weekend. 

You'll receive a certificate for an upgrade 
( 'to a suite or deluxe room for the weekend at 
• - j a °y participating Inter-Continental or Forum Hotel 

■ |'f*T , T 

when you stay * ust tw0 week nights. 

For details of our special winter rates 


£49.00 


HANNOVER 

MUNICH 

PEHTA 

WIESBADEN 



£59.00 


ATHENS 

LUXEMBOURG 

AMERCIAN 

HOTEL 

AMSTERDAM 

THE GEORGE. 
EDINBURGH 


£69.00 


BRUSSELS 

THE FORUM, 
LONDON 

LISBON 

VIENNA 

COLOGNE 

DUSSEL^ORF 

FRANKFURT 

HAMBURG 

BERLIN 

STUTTGART 


£89.00 


LE GRAND. 
PARIS 

GENEVA 

ROME 

MADRID 

HELSINKI 


£109.00 


LONDON 
MAYFAIR 
BRITANNIA 
PORT MAN 

THE AMSTEL 
AMSTERDAM 

PARIS 

THE STRAND, 
HELSINKI 
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II INTE^OjNTINEHTAL hotels 

FORUM Ip HOTELS - 

LONDON 741 9000 ■ REST OF UK 0345 581 444 
WEST GERMANY 0130-3955 • FRANCE 19-05-90-85-55 


optimistic voters described as "up- 
beats." Tbdr growing willingness 
to call themselves Republicans 
contributed to an overall shift Iran 
an 8-point Democratic advantage 
in voter identification in late spring 
to just a 2-point edge by Election 
Day. 


AUTHORS WANTED 
BY N.Y. PUBLISHER 

Lraing iuk*d> bool publohm leeks mow 
scnpli 3* rsll lypei, f<non. non-hction. pomy. 
luvemle. schokxfy and religious worki. etc New 
ourNyi *eknmed Send tor free bcoUei H-3 
Vantage Preu. 51 6 W 34th Si . New Y»l. N.Y. 
10001 U SA 
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BACK BY PUBLI 


During October the Fur House of Britain held a series of exclusive fur sales 
throughout Switzerland. High fashion furs were offered at incredible low prices 
— so sensational was Ihe demand virtually every item of stock was sold. We 
promised disappointed customers that we would return in November. 


TOP QUALITY 

HIGH FASHION 



MAND 



DIRECT FROM 
THE FACTORY 

YOUR OPPORTUNITY TO PURCHASE A SUPERIOR 
QUALITY FUR AT A ONCE IN A LIFETIME PRICE 

The Fur House is one of Britain's largest furriers and os Manufacturers we are able 
to offer these superb furs to the public direct from the factory prices. Because there 
! ore no ogents. or retailers between us and our customers the savings ore enormous. 

It really is the opportunity of a lifetime. 


HERE JUST A FEW EXAMPLES: 

rn» lirmc 

$199 

FMR IINFP BAIHfOATC 

$197 

STRIPPED MINK JACKETS 

$330 

STRIPPED MINK (OATS 

$633 

FULLY STRANDED 'SAGA' MINK COATS _ 

_$1,967 

FEMALE MINKS 

$3,300 

HIGH FASHION MINK COATS 

$3,967 

SILVER FOX 3 A LENGTH JACKETS 

$567 

SILVER FOX COATS 

_ $3430 


AND MANY MANY MORE INCLUDING MUSQUASH, WOLF. All TYPES OF FOX, STONE MARTEN ETC 



GENEVA 

Thursday T7th November, Friday T8th November 
& Saturday 19th November 

INTERCONTINENTAL HOTEL 

7-9 Chemin du Petit - Sacconez 12-11, Geneva, Switzerland 
THURSDAY & FRIDAY 10am-73Dpm. SATURDAY lflom-4pm 

BASLE 

Monday 21st November 10am-7.30pm 

HILTON HOTEL 

Aesdtengmbefl, 31-4002, Bade, Switzerland 

ZURICH 

Wednesday 23rd November & Thursday 24th November 

PULLMAN CONTINENTAL 

Slamptenbach Strasse 60-8035, Zurich, Switzerland 
WEDNESDAY 10am-Z30pm, THURSDAY 10am-4pm 

LUGANO 

Friday 25th November & Saturday 26th November 

GRAND HOTEL EDEN 

Rira Fbrodfso, 7-6900, Lugano-Paiodiso 
FRIDAY 10am-730pm. SATURDAY 10am-5pm 


ALL 

FURS ARE 
GUARANTEED 


THE FUR HOUSE 


43. Weir Road. Wimbledon. 
London SW 19 81 (i 
Tel: London S79 1S4X 

MEMBERS OF THL BRITISH FI R TR\I)L ASSOC! VI ION 
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To Succeed Mansfield 

Competition is str ong for the 
post of XJS. ambassador to Ja- 
pan, The New Yak Times re- 
ports. Ambassador Mike Maos- 
ScMj 85, a former Democratic 
senator from Montana, has an- 
nounced his retirement after serv- 
ing II years in Tokyo. 

A Stale Department official 
said the can tenders were Michael 
H. Armacost, under secretary of 
state for political af&iis; Gaston 
Sgur, assistant secretary of state 
for East Asian and Pacific affairs; 
L a m ar Alexander, the former 
governor of Tennessee who 
brought several Japanese manu- 
facturers into his state; and Don- 
ald P. Gregg, a fanner Central 
Intelligence Agency officer who 
has been Vice President George 
Bush’s national security adviser. 

U.S. Museum Sends 
lintel BacktoTTi ft is 

Ibais have been flocking to the 
national museum in Bangkok, to 
look at a priceless stone carving 
that has been flown back to Thai- 
“ud after disappearing from a 
ranote tmpk! site in 1965, Mi- 
™ad Richardson of the Interna- 
tJOnal Herald Tribune reports. 


The return of the lltfeoentray 
sculpture, which weighs about 
430 kilograms (950 pounds) fol- 
lowed a long dispute between 
Thailand and the Art Institute of 
Chicago ova ownership. Thai- 
land raid the lintel was stolen in 
the 1960s. The institute said it had 
acquired the faitd in good faith. 
The issue was finally resolved af- 
ter the Elizabeth F. Cheney Foun- 
dation in the United States of- 
fered to donate a comparable art 
work from Thailand to the insti- 
tute. 

The 


rishnu, came ban Phnom 
in northeastern 
Thai officials said it 
would be put back above a door- 
way in tne restored temple on 
Dec. 5. 


Around Asia 

aEzation, Vietnam fas^held its 
first beauty contest since the 
Communist takeover in 1975. The 
event was held last week in Hanoi 
The state radio said contestants 
paraded in summer dresses, in- 
cluding the long national dress, or 
oo dm, and then in swimsuits. 
“Apart from their gracefulness 
and c harm. " the Vietnam News 
Agency said, “the contestants 
were also required to answer 
questions about the Comm unist 
Youth Union and society." First 
prize, a tiara and 280,000 dong, 
about 570 at the blade market 
rate, went to Bui Bkh Mai, 17, a 
first-year student of Fn glish at 
Hanoi University. 


The World Wide Food for Na- 
ture wants Japan, the world’s 
largest market for tropica] hard- 
wood, to switch to nonwood 
products or to more costly bat 
plentiful wood from Nath Amer- 
ica and the Soviet Union. Mem- 
bers of the fund say Japan’s de- 
mand fa hatdwood is mainl y 
responsible fa the depletion of 
trcmical forests in Southeast Asia. 
A fund delegation is in Japan fa 
a meeting of the International 
Tropical Timber Organization, a 
group of 42 producing and con- 
suming countries. 

Mohandas K. Gandhi has been 
reinstated as a lawyer by the Inner 
Temple, one of the four fans of 
Court with the right to call law- 
yers to the English bar. Gandhi, 
assassinated by a Hindu extremist 
m 1948, started his legal career at 


the Inner Temple H 
He was disbarred in 1! 
activities in behalf of indepen- 
dence for India. 


A Hong Kong judge has aban- 
doned a trial after admitting read- 
ing a book during seven days of 
legal argument. Court officials 
said Judge Patrick O’Dea, 47, a 
New Zealander, discharged trim- 
self from hearing a robbery case 
after both prosecution and de- 
fense complained that he had 
been reading a book. The case will 
be retried by another judge. Law- 
yers said the aborted trial had 
cost about 88,000 Hong Kong 
dollars (about 511,300). The 
Hong Kong Judiciary stated that 


: n-,v 



IN THE LAND OF OZ — Prime Minister Li Peng of Omsk, 
at rigltf, tries oiff a broad-brimmed Aussie hat (taring a visit to 
the iron ore mining area near Perth. At left is a member of the 
aboriginal community. Mr. Li is on a seven-day official visit 


in any case the book in question 
was a law book. 

Deng Xiaoping, China's para- 
inomt leader, is “very healthy” at 

84, bis daughter, Deng Nan, was 
quoted in two Hong Kong news- 
papers as saying. But she said she 
wished he would quit sm oking 
She said he no laager smokes m 


s very difficult for Mm to quit an 
old habit" entirely. 

President Corezon C Aquino of 
the FHEppines joined outraged 
compatriots in protest when ru- 
mors spread that the Oxford Uni- 
versity Press defined FDipina, the 


word fa a female citizen of the 
Philippines, as “domestic 
The Manila S tandar d said 

perhaps “Brit” should be defined 
as “a rowdy soccer fan.” A 
spokeswoman for the Oxford 
press said, however, that all Ox- 
ford dictionaries had been 
rfiartrnd and no such definition 
existed. “And we've got 300 dic- 
tionaries — it’s quite a task, be- 
lieve me," she added. The Shorter 
Oxford English Dictionary says: 
“ Filip in n, niw FDipina: a native 
or inhabitant of she Philippme 
Islands, espe cially one of Spanish 
or mixed blood." 


Arthur Higbee 


Pakistan Seeks Wide Support 
For Guerrilla Plan in Kabul 


S' 


By Barbara Crossette 

New Yak Them Service 

ISLAMABAD, Pakistan — 
Sensing that the Soviet Union is 
grasping fa ways to create a gov- 
ernment in .Kabul that might be 
acceptable to Afghanistan's exiled 
king and its goenrUa armies. Paki- 
stan is seeking international sup- 
port fa a new political proposal by 
the P alrismn- 'hMwd gnmiThw 

Pakistanis say they believe that 
they and the Soviet Unum have a 
common interest in settling the Af- 
ghan war, «nH that Islamabad's po- 
licy of s uppor t in g the guerrillas 
while seeking to establish an ac- 
ceptable government in Kabul win 
not change with the Pakistani elec- 
tions this week. 

Embassies are being briefed on a 
plan devised in late October by the 
seven-member guerrilla aiHin yy- 

The proposaTcalls fa the con- 
vening of a 450-member council 
before the end of January. 

The council would represent all 
factions and districts in Afghani- 
stan. It would narnf r an in terim 
head of government and draft a 
constitution. 

Under the Geneva accords fa 
ending the Afghan war, the Soviet 
Union agreed to withdraw all its 
troops frmn the country by Feb. 15. 

But Moscow recentiV suspended 
the pullout, acaisrng Pakistan of 
violating the agreements, sng- 
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GLOBAL CONDEMNATION OF 
KHOMEINI REGIME 

More than 1 ,800 Ministers, Deputy Ministers, Party Leaders, Chairmen of 
' Parliamentary Groups, Parliamentarians and Union Leaders from around the world 
condemned the new wave of mass executions in Iran. Citing the telegram of MR. 
tha 3 9^ D RAJ AVI, Leader of the Iranian Resistance, to the UN Secretary General, 
di« y + £ ressed telegrams and letters to Mr. Javier Perez de Cuellar, urging the 
aispatch of a delegation to Iranian prisons and torture chambers to investigate the 
violation of human rights. 

r their letter, the US House of Representatives designated 20th, June 
1989, as a “National Day of Remembrance for Political Prisoners in Iran.” 


U.S.A. 

Congressmen Mervyn Dymally (D. 
CA) and Donald Lutons (R., oki‘ 
Houae ForeignAfS ra 
commit tee, co-sp onsored the tetter to 
the UN Secretary General The letter 
was endorsed by 1 68 other members of 
tteJNouse. a partial list of whom ap- 
pears below: 

ACKERMAN, Gary, (Democratic Par- 

Tv 1 ( ^Mtirninoo am a m • 



A.. wvmn., 

w «aem Heamisphere of 
Pw-Affrs. Cite; DORNAN. Robert. (Re- 
Party). Ctte on For. Afire; DA- 
A™ Serv- Ctte; GEJ- 
DENSON, Sam, (D), Ctte. onRir Afire: 

S*s. EdJ D 5: LAGOfMS: 

92? a Sl9 T - AWrs : MACK' 

m i iSS? % <R) 00,8 0X1 For - Afire; 

■£!)'’ moakuey, 

*£** Democrat l c Whip; 
OWEMjaryRose (D)i Subctte. tin 

^iS?S? t, 5!IL RAVENEL - Arthur, 

Dan, 

S ) (d?o£ , ^ , !K dau ’ 


Mr. Secretary General, 

The dramatic Increase in mass executions of political prisoners and public hangings of 
mnocent people in Iran, as reported by the International press as well as the People's 
Mojahheoln of Iran, has shocked the worn. 

As the Leader of the Iranian Resistance, MR. MASSOUD RAJAVt, pointed out In his 
tetefjram to you, the Khomeini regime has executed or publicly hanged hundreds of innocent- 
PGQpte. murdered thousands ofpoHtica I prisoners (most of whom had served their sentences), 
and arrested more than 10,000 people on political charges In various Iranian cities in the past 
m °n th. in some cases, the government has published pictures of these public hangings in the 
state-run newspapers to intimidate the populace. 

Whereas all U.N. member-states have a responsibility to fultill the obligations they have 
undertaken under the various International Instruments In the field of human rights and 
fundamental freedoms; 

Whereas the Khomeini regime has so extensively violated the Charter of the United 
canons, the Universal Declaration of Human Rights and the International Covenants on Human 
nights; 

Whereas the U.N. General Assembly tor the past three years and the U.N. Human Rights 
the^ome/n^ *|j wps * s ® van *' ftars have condemned the flagrant violation of human rights try 

ICAO , WhereQ s the Chief Justice of the Iranian Government officially called on 5th August, 
i sue, tor summary executions of political prisoners, and his call was followed by similar 
pronoun Sf WnfcB ty other lranian officials; 

Whereas there have been 70,000 executions by the Khomeini regime since 1981 and the 
present wave of savagery and murder has put the lives of 140,000 political prisoners in Iran in 
serious and imminent danger; 

. J^ rge you f tnmedlaMy do everything possible to halt the continuing arrests and 



this crislswtil also deny that regime the opportunity to abuse the pubHc 


GREAT BRITAIN 

198 British parflonentarfans aid Trade 
Union Leaders sent similar telegrams 
to the UN Secret ar y General, con- 
demning the recent mass executions In 
Iran, urging him to send a mission to 
Investigate the violation of human 
rights in Iran. A partial Kst of whom 
appears below: 

ALTON, David, MP, (Democrats); AVE- 
BURY, Lord (Democrats), Chrmn., 
Pari. Human Rights Group; BRAINE, Rt 
Hon Sir Bernard, MP, (C); CLARKE, 
Tom, MP, (LAB), Spokesman on Soc. 
Services; COUCHMAN, James Randall, 
MP, (C), PPS to the Min. of Health; 
ENNALS, Lord, Chrmn., United Nations 
Association; FOSTER, Derek, MP, 
(LAB), Opposition Chief Whip; JOHN- 
STON, Sir Russel, MP, (Democrats), 
Dep, Leader of Party & Spokesman on 
Fa Afire; KAUFMAN, Rt Hon Gerald, 
MP, (LAB), Shadow Cabinet Fa. Affrt. 
Sec; KNOX. David, MBE, MP, (C); 
N EWE NS. Stan, (LAB), MEP; SKIN- 
NER, Dennis, MP, (LAB), Chrmn., 
NEC; STEEL, Rt Hon David, MP, (Dem- 
ocrats, Forma Leader, Liberal Parly; 
TODD, Ron. Gen. Sea, TGWU; WAL- 
TERS. Dennis, MP, (C), WARREN, 
Kenneth R., MP, (C), Chrmn., British 
Soviet Pari. Group. 


FRANCE 


BARB1ER, Bemad, Sen., (Republican Party 
URE1); BEQUET, Jean-Rerre, MP, (Socialist 
Party, PS); BONDUEL. Stephana, Sen. (Left 
Radical Movement, MRG); BOUCHARDEAU. 
Huguette, MP. (Affiliated, PS). Ex-Mln; CAU- 
PERT, Joseph, Sen., (URB); CRUCtS, Michel, 
Sen., (URB); DEPREZ, Leonce, MP (UDF) 
Vice-pres.. Social Democratic Party. The fol- 
lowing have sent similar telegrams to the UN 
Secretary General: BERARD, Jacques, Sen, 
(RPR); DELEUS, Andre, Sen., (PS), Ex-Min; 
DREYFUSS-SCHMIDT, Michel, (PS), Vice- 
pres., French Sen; MATHIEU. Serge, (URH), 
f gc-. Sen: SERUSCLAT. Franck, Sen., 

^^And 18 otha Parliamentarians and Digni- 


BELGIUM 

DELIZEEV, MP. (PS), Min. without portofollo 
of Public Health and Poticy of Harjdlcapped; 
DEPREZ, Gerard, Pres., Christian Social Party 
(PSC): HERMAN -M1CHIELSENS. Ludenne, 
Sen., Chrmn., Freedom and Progress Party 
(PW) Sen. Group; LANGENDRIES. Raymond. 
Sen.. Chrmn., PSC Sen. Group; MICHEL, 
Louis, Pres., (PRLVNEYTS-UYTTEBROECK, 
Anne-Marie, MP, Pres^ (PW); WILLOCK, 
Freddy. (SP), Minister of Post, Telegraph and 
Telephone. (VAN MIERT, Kart. Pres, of the SP- 
Flemish has sent a similar telegram to the UN 
Secretary General). And 247 otha Parliamen- 
tarians. 


HOLLAND 

BAARVELD-SCHLAMAN, Elisabeth, Sen., La- 
bour Party (PVDA), Chrmn., Sen. Ctte on Fa. 
Affrr, BECKERS-OE BRUUN. Ria. MP, (PPR) 
Chrmn... PPR-Pari. Group; BLAAUW Jan Dirk, 
People's Party for Freedom & Democracy 
(WD). Int Sec; JAARSMABUUSERQ, M. F.. 
MP. (PVDA); KLAASENS-POSTEMA, E, MP 
(PVDA); LANKHORST. Peter. MP, (PPR); 
MAN.Frtetede, (PPR), Int Sea; RUK, LM. de, 
Sea, (PVDA) , First Vice-chrmn. of the Senate; 
TlESNGArAUSTEMA, J„ Sen. Sea, iC 
crate 66 Senate Group. And 15 otha Parlia- 
mentarians and Dignitaries. 


OA _ ITALY 

3^LLI.Wa GtejriMSc? 

riroomant; CfiESCQ of En- 

GHINAMl. Health; 

(PSOI), Dem. Partt 

cenzo, (DC?. dSS; 

SPENA, GiovannlRussm' up ^?iAJ etecom : 
Party. Nat Sec; SPuS/v'aK Ram. 

of the Interior; .Dep- Min. 

Urban Problem* 

Min. of Education And 27a ottSp'JiiSiLSS?' 
ans and Political Leaders. ^ ner Pai1lan rentari- 

INDIA 

DANDAVATE, Madhu MP(LS), Chmin., jgn^ 
Party Pal. Group; DARA, J. Pres.. Indian 
Trade Union Congress; JOSH! Loknath, sec. 
Gen., Lok Dal Parfy; JOSHI, Sudha. MP (RS), 
Sea Gen., Women Congress (I) Party; PATEL. 
Dr. A.K., MP. (LS), Chrmn., Bharatiya JP Pari. 
Group; PRASADROY, Deba, MP, (lffi), Sea, 
Congr. (1) Party; REDDY, C. Madhav, MP, 
(RS), Chrmn.. Telugu Desam Party Pol. 
Group; SUMAN, R. P., MP. (LS). Congress (I) 
Party Pres., All India Schedule Tribe Employ- 
ees. And 31 7 other Parliamentarians and PoOti- 
cal Leaders. 

NORWAY 

AASLAND HAUG, Tore, MP, (SLP) Centrtf 
Ctee; HENRIKS EN, Arent M., MP, (SLP) Cen- 
tral Ctte; KORUZINSKY. Theo. (SLP). Chrmn.. 
Part. Fa. Affre. Ctte; KVANMO, Hana, MP, 
(SLP); LUNDE, WellWoro, MP, (SLP) Central 
Ctte; SORTASLOfOCEN, M^na, MP, (SLP) 
Central Ctte. 

SWEDEN 

BHANT1NGE, Charlotte, MP, Leada, Women's 
Organisation of Liberal Party; FRANCK, Hans 
Goran. MP, Social Democratic labour Party 
(SAP); HAGLUND, Ann Gatrine, MP, (Moder- 
ate Pary); IRHAMMAR, Ingbritt, MP, (Canter 
Party); KARLSSON. Torsten. MP, (SAP); 
MUNKE, Sven, MP, (Mod.); WIKSTREM, Jan- 
Erik, MP, (Lib.) And 9 otha Pa rliamen tarians 
and Dignitaries. 


CANADA 


BLAIKIE BIX, MP, New Dem. Poty (NDP), Ex- 
ternal Affaire Critic; BROADBENt, Hon Ed, MP, 
(NDP) Poty Leader; CORBIN, Hon. Eymod, 
Sen. (Lib); GAUTHIER. Jean-Robe rt, MP 
(Ufa) Party Whip; KAPLAN, Hon. Robot. MP 
(Lib); MURPHY, Rod, MP (NDP) . WlteRWIS, 

Hon. BtU. MP (Lib). (CARR. Shirley. Pres. 01 
the Canadian Labour Congress has sent a 
similar telegram to the UN Secretary General) . 
And 40 other Parliamentarians. 


LUXEMBOURG 

gODEN. Fernand (PCS). Min. of NaL Edua. 
Youte and Tourism; BOLLENDORFF, Lea 
Pres, of Parliament; FISCHBAGH, 

(JCS). Min. of Defence. Agriculture, 
cfe^ua and Sports; JUNCKER. Jean- 
MinToLatoour; KRIEPS, Rrte; 

(PO®L) Rffin H S : -r SC HLECHTER. MarceL 

Sway;! spauS^ T ^S jap 0 ft Public Worteand 
2CB); TH^?* ft**. Min. of Interior, Preo, 
' MP, POSL Parja- 

— Chrmn - And 38 otha Parite- 


BALDW1N. P€rta^2Z?^“lA 


BALDWIN. Peter JecWTT'^ 

BELL Graham. Mp.T^K^-JUb); CAMP^ 

DniM Stars f\ Ahl- pniiW ninu.'«ii«ne 



SON, Laurie Donald, MP (LahirP?l:PERGU- 
John Vance, MP (Lab); POWbj^^Mofie, 
tor (Australian Democrat); Ano a S??t,8ena- 
mentarfans. r p «w l*. 


REPUBLIC OF IRELAND 

BULBULIA, Katharine, Sen. (Fine 
COONEY, Patrick Mark, TD, (FG), Forma Min. 
of Def. & Min. of Educ; FITZGERALD, Garrett. 
(FG), Prime Minister In last government; 
GREGORY, Tony, TD, (lnd); MCDONALD. 
Charles, Sen. (FG), Assistant Speaker of the 
Senate; KCKENNA Tony, Sen. (FF); POWER. 
Patrick, TD. (FF); SPRING. Dick, TO, (Lab), 
Leada of Party & Dep. Prime Minister In last 
government; And 10 otha Parliamentarians 


FED. REP. OF GERMANY 

FISCHER, Lothar, MP, Social Democratic Party 
(SPD); GRAF. Guenter, MP, (SPD); 
KIRSCHNER, Klaus, MP. (SPD); Rheinland- 
Ptaiz; SAUER, Roland. MP. (CDU); SAUTER, 
Franz, MP, (CDU); VAHLBERG, Juergen, MP, 
(SPD); (WEISS, wema, MP (CDU), Pres., 
German-1 ranian Soclety^ALTEMATHE. Ernst, 
MP (SPD), and BRIEFS, Dr. Ulrich, MP, 
(Green Party), have sent similar telegrams to 
the UN Secretary General) And 86 otha Parlia- 
mentarians. 


MALTA 

BONELLO DU PUIS, George, MP, Minister of 
Finance; BONNICI, Ugo Mlfeud, MP. Min. of 
Education; BONNICI, Emmanuel, MP, Min. tor 
Tertiary Sector Development CASSAR, Joe, 
MP, Min. tor Housing; FALZON, Michael, MP, 
Min. of Infrastructure Dev; FENECH, Joe, MP. 
Min. fa Maritime Affrs; GALEA, Louis, MP, Min. 
far Social Policy; GATT. Austin, Nationalist Pa- 
ly (NP). Sea Gen; MUSCAT. Pierre. MP, Min. 
tor Post & Telecom; REFALO. Michael, MP, 
Min. tor Tourism; TABONE, Vincent, MP, Min. 
tor For. Affrs.; ZAMMIT. NJnu, MP, Min. tor 
water, and Energy And 15 otha Paritamentail- 

ans and Political Leaders. 

EUROPEAN PARLIAMENT 

CAROSSINO, Anglo, Ouestsr; GBRVETTI, Gio- 
vanni, Chrmn., Communist and Miles Group; 
DANKERT, Plerter, Vice Pres^ Euro. Pari; 
D'ANCONA, Hedy Chrmn., Ctte. on Women's 
Rights; ERQNI, Sergio, Chrmn^ Political Affre. 
Ctte, FANTI, Guido, Vice pres., Euro. Part; 
FORMIGONI, Roberto, Vice pres., Euro. Pari; 
MALLJET, Jacques, Chrmn., Ctte, on External 
Economk*Retati°ns; MEGAHY, Tom, Vlce- 
ms. Eure. Pari; SCHON, Konrad, Chrmn., 
Ctte 'on Budgetary Control; SEAL, Barry H„ 
Vice-Chrmn.. Soa GrouPjVl^aw., Comte 
on Econ. and Monetery Affrj I »FELJ3, Horst 
Vice-ores, Euro. Pari; STAES, Paul M. 
Chrmn., Rainbow Group And 145 otha Parfla- 
tn ««nafian8 and Dlgrttanes. 

femora than 100 otha P aBan eni aia ns 
mhor countries. 


LONDON^&BM Box 2996, 
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; extend its 

out beyond tbe Fdbrnaiy 

Moscow and Islamabad are con- 
cerned about the consequences fa 
Afghanistan ™H its neighbors if 
chaos and civil war follow the Sovi- 
et withdrawal 

Pakistan would like to send bade 
its 3 J million Afghan refugees. 

The new Soviet ambasndor to 
Afghanistan, Yuli M. Vorontsov, is 
thought to be seeking bold ways 10 
create a political solution. 

The dramatic departure from 
Kabul recently of a leader tit one of 
two squabbling Communist fac- 
tions was viewed as an indication 
of Mr. Vorontsov’s assertiveness. 

Western diplomats said the offi- 
cial, Interior Minister Said Mo- 
hammed Gulahzoi, was sent to 
Moscow as Kabul’s new mvoy 
against his wQL 

Mr. Gulabzoi headed the Khalqi 
faction of the comrtry’s Commu- 
nist organization, the People's 
Democratic Party of Afghanistan. 

The Khalqis, who are strong in 
the military and the Afghan intelli- 
gence service, are nzmtants who 
want a harder line. . 

They were opposed by President 
Najib, a member of the Parchami 
Communist faction. 

In August and September, Mr. 
Gulabza made trips to Moscow 
that the guerrillas saw as attempts 
to undermine Mr. Nqjib. 

But his sudden departure is not 
regarded as a show of support fa 
Mr. Najib, who has been criticized ■ 
by the Soviet Union and by Ms own 
prime minister, Mohammed Has- 
sanSharq. 

Moscow has been promoting Mr. 
Sharq, who belongs to neither 
Communist faction, as a potential 
leader of a broad-based govern- 
ment 

The guerrillas say bis politics are 
irrelevant because, they say, be is 
an agent of the Soviet secret police. 

Pakistan, which has supported 
the guerrillas since Soviet troops 


entered Afg hanis t an in 1979* 
the view that Moscow will realize 

that Mr. Share is unacceptable not 
only tothegngnDasbutalsototbg 

ceiled Afghan king, Mohammed 
Tahir Sliah. 

The guerrillas’ political plan in- 
volves the convening of an assem- 
bly which would consist of repre- 
sentatives from districts in 
Afghanistan. Afghan refugees and 
exiles, members of the Kabul re- 
gime, and of the Pakistan-based 
guerrilla ■iWatuw , the Islamic Unity 
of Mujahidin of Afghanistan. d t 

In a resort Tuesday nigh t on the ; 1 


fi ghting, the official Afghan radio ) 
said Kabul's forces had retaken a ? 
strategic post on the border that ; 
controls access to the Khyber Pass, J 
and there woe reports from guer- 
rillas fleeing the fighting that chem- j 
ical weapons had been used. The , 
Associated Press, quoting Afghans , 
in Peshawar, repotted that guarO- ■ 
las and cmliaiis fleeing the fighting 
were arriving in Pakistan suffering 
from burns and vomiting bkxxL 

■ Afghan Rockets K3D 10 

Afghan rockets bit a Pakistani ; 
border village Wednesday, killing 
10 person and wounding 15, Rea- : 
ters reported government officials 
in Peshawar as saying. : 

The offidats said the rockets j 
were fired from Afghanistan 
landed in Laday Kaga, in a tril 
area bordering the eastern 
province of Kunar. 

Meanwhile, a guerrilla spokes- 
man in Tdaniahari said guerrillas 
had withdrawn from the Sahmg 
Highway, the main route from Ka- 
bul to the Soviet Union, after cat- 
ting it fa a week. 

"The plan was to Mock it fa a 
week, not p ermanent ly," an official 
of the Jamiat-i Island party said. 

The Afghan government said it 
had reopened the road between 
Kabul and the eastern city of Jala- 
labad, inflicting heavy casualties 
on the guerrillas. 
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By John Noble Wilford 

Vv ' ’ .Vru York TimetSmne 

" NEW YORK — American ex- 
perts say they bdkve there are no 
fimdainental differences in design, 
capability and function between 
■senta7iv 1 er o ? 1<1 *52$ the U.S. space shuttle and the Sovi- 
W ^Afghankum *?“» W et version that made its first test 
flight on Tuesday. 

LV. jjme. of A omdaJ photographs of the Son- 




“The fact that the Soviets picked 
a design identical to ours can’t be 
coincidental," said Nicholas L. 
Johnson, a specialist on Soviet 
space technology on the staff of 
Brown Tdedync Engineering Corp. 
in Colorado Springs, Colorado. 

"There’s no doubt they took ad- 
vantage of a vast amount of engi- 
neering development that went into 
ours." he said. 

Mr. Jo hnson io com- 

ment on whether any stolen designs 
or equipment might have featured 
in the Soviet shuttle program. 

“I don’t think stealing was neces- 
sary.” he said. “A lot of the infor- 


Ctot ^ access to W same delta wings and vertical tail option was unclassified and open, 

aai there were structure to the cargo bay with if you knew where to look." 

fleeing the W roughly the same payload capacity. One major difference between 
*81 weapons hJrL^fc Even the paint job, white with the American and Soviet shuttles 

Associated Prea biack trim, is much the same. Bj* in the booster rockets. The So- 

inPeshann- .The strone resemblance has viet orbiter has no large rocket en- 


10 Peshawar rov^Sl - The strong resemblance has 
las and gviKa^yg raised questions about whether So- 
arriving in riet en g meer s came up with their 
■ from burns w design for a shuttle orbiter mde- 

a v<s nilii»i pcndently or copied U.S. plans. 

• Afghan ' In a report last year on Soviet 


Afghan roclJT*^ power, tbe Drfmse De- 

bor<W^rn hh a l partmeat said: "Soviet arbiter de- 
velopment has been tiKivilydepen- 
tere^«3 j wounfiS. 1 dent on U.S. orbiter propulsion, 

. _ rc POrled fovpn!?^ r/wnnntfr maf^riik an A airframe 


in 8ovenan*; r computer, materials and airframe 

33 *** ' technology. 

The officials said a. “By using U3. technology and 
? rere fired from AfghSL* d^gns," the report said, “the Sovi- 
Ian ded in Laday «s were able to produce an orbiter 
area bordering ifeZ’? 1 .wans earlier, ana at far less cost. 


k®ded in Laday Kaj^ wcre to" produce an orbiter 
firea bordering the^S^ 1 Jtearsearlier, ana at far less cost, 
province of Kunar If they had depended cm their 

Meanwhile, a enerni. o'* 1 * technology." 
an in Islamabad!*? 1 Soviet space officials, acknowi- 
d withdrawn freT^ the amflarities, ccmtend 

ighwav. the *' that they are inevitable because 


One major difference between 
the American and Soviet shuttles 
lies in the booster rodeets. The So- 
viet orbiter has no large rocket en- 
gines of its own but does have small 
maneuvering rodeets that also help 
in reaching orbit. Almost all the 
propulsion is provided by the giant 
Energia rocket, which can hoist at 
least 100,000 kilograms (220,000 
pounds) into low Earth orbit 
The U.S. shuttle has three main 
permanent hydrogen-fueled en- 
gines. They provide the final thrust 
toward mbit, after two solid-fuel 
booster rockets are jettisoned 
The Energia rocket, which was 
designed to launch both shuttles 


sians were racing to launch their 
shuttle before the redesigned 
American craft returned to service. 
But Discovery flew in late Septem- 
ber in the first American shuttle 
mission since the Challenger acci- 
dent in January 1986, which killed 
all seven astronauts aboard. 

Problems with the automated 
landing system may have been one 
reason the Soviet shuttle ‘was not 
tested sooner, some American ex- 
perts said. 

■ U.S. Schedules launching 

UJ3. space officials on Wednes- 
day set Dec. 1 as the date for 
launching the Atlantis shuttle and 
five military astronauts on a secret 
Defense Department mission. The 
Associated Press reported from 
Cape Canaveral in Florida. 



Gorbachev Initiates 
Diplomacy Thrust 


thrJ NadMnrb ■Realm 

A SHOW OF FORCE IN CHINA —Chinese students examining a missile during an exhibition 
in Beijing, Arms makers displayed their latest weapons at the show, which was designed to 
increase the industry’s exports, valued by Western analysts at about S2 billion last year. 


By Philip Taubmao 

Vim Yivk Timet Service 
MOSCOW — Mikhail S. Gorba- 
chev’s plan to meet next month 
with President Ronald Reagan and 
President-elect George Bush in 
New York appears to be part of a 
Kremlin effort to consolidate dip- 
lomatic gains made in the last year. 

Taking advantage of a hiatus in 
American diplomacy during the 
election campaign and the final 
weeks of the Reagan administra- 
tion, President Gorbachev has been 
unusually active on the interna- 
tional from this fall He has met 13 
foreign leaders since mid-Septem- 
ber, and plans to see at least five or 
six more before the end of the year. 

Mr. Gorbachev said at a Com- 
munist Party meeting Tuesday in 


Kenya Defender of the Law Tells of Prison Ordeal 


By Blaine Harden 

HloMyfMl Post Service 

NAIROBI — Gibson Kamau 
Kuria has a lawyeriy way of fash- 


rights in Kenya can only go so far," 
he said. “I can see a tivO war. That 
is very clear." 

It is for upholding the rule of 
law, while expecting to be tossed 


“““ u« - "“J _«■ law, while expecting to be tossea 

aomng udy events mto Utmate ^ jail for an indefinite stay, that 
won ? ror judges m white ^ J Kuria ^ uught ±e „ e of 


ed to travel with her husband, then naked in a dark room partially 
none of them could travel. filled with water and was denied 

The human rights awards, the food and drinking water for peri- 
passport denial and Mr. Kuna’s ods ranging from Tour to seven 
oine months of solitary confine- days. During his confinement, Mr. 


naked in a dark room partially Preservation of Public Security 
filled with water and was denied Act. which allows the indefinite de- 
food and drinking water for peri- tenuon without trial of Kenyans 
ods ranging from four to seven considered to be security risks'. 


uuc, a mw, — V- W . 

man m Islamabad**? c Soviet space officials, acknowi- 
had withdrawn from*? edging the smflarities, ccmtend 
Highway, the mainTwJ* dwt they are inevitable because 
bul to the Soviet Uri l,olh «**' designed to 

ting it for a week' 0 *'* 1 servc the same function, fer- 
“The plan was in m,u. people and cargoes into low 
week, not pennanmiiv £arth °F bit v thai returning to a 
of the JanuaiTtei, ■ ' * nmway landing. 

The Afghan But US spcdaUst ? “ f® Sov \ cl 

had reopSed tK? sp^e propm quesuon thisexpla- 

Kabul andthe «« ! .“*««■ P° ml Amen- 

taharf mni«i , ^ can engineers considered several 
on die c quite distinct designs, mduding 

on the guerrillas. wme markedly dSerSt wing and 

fuselage shapes, before settling on 

— — . the one adopted in the early 1970s. 


VATTOIUL 


earlier, and at far less cost, *md unmanned cargo craft, has 
if they had depended on their four main engines faded by liquid 
technology." hydrogen and oxygen and four 

viet space off icials, acknowi- strap-on rockets that operate on 
ig the similar ities, contend kerosene and liquid oxygen. Only 
they ore inevitable the strap-on rodeets are reusable, 

shuttles were designed ro "From a capability standpoint, 
much the same function, fer- (his doesn’t make any real differ- 
, people and cargoes into low eoce," Mr. Johnson said, 
i orbit, then returning to a The bundling of the Soviet shut- 
ay landing. tie, named Buran, meaning snow- 

t U.S specialists in the Soviet storm or blizzard, is the second test 
: program question this expla- of an Energia rocket When the 
n. They point out that Ameri- rocket was first tested, in May 
engineers considered several 1987, its dummy payload failed to 
distinct designs, including reach its planned mbit The trouble 
: markedly different wing and lay in the payload’s propulsion, not 
age shapes, before settling on in the Energia. 
ne adopted in the early 1970s. It was once thought that the Rus- 


powdered wigs. 

On the day of his release from 
nine months’ detention without tri- 


Mr. Kuna has caught the eye ot 
U.S. human rights and legal 
groups. In addition to the Robert 
F. Kennedy Memorial award, Mr. 


mem all stem from the lawyer’s 
decision in February 1987 to do his 
job. 


days. Uunng his confinement, Mr. Before he went to the attorney 
Kanuki stated, he had no choice general’s office. Mr. Kuria told a 
but to drink “the water in his cell journalist that he knew the Kenya 
which was mixed with his urine and government urtnM not tnlmt* liic 


job. wnicn was mtxea wun nrs unne ana govern men i would not tolerate his 

At that time, Kenya was caught excreta." filing such explosive accusations. 

I" V • >i i J m i.'Ki-iI l* *'• Jxuuivuj muiiwtui a»»uiu, i*«* up in a round of sedition trials. During his interrogation. Mr. He spoke with the jour nalis t of 

Kuria tias tie™ honored by the Amnesty International said in a re- Kariuki said, be "was savagely the role of law. "I have decided I 

numtiiaung treatment tnts way. American Bar Association, the port that more than 75 pobucal beaten all over his body many am not going lo compromise on the 

“I was blindfolded and forced to Lawyers Committee for. Human opponents of the government were times by more than 1 1 police inter- principle even if it iw»nt being 

do exercises while naked. They Rights and Human Rights Watch, tortured into making false confes- rogators." According to the affida- detained he said. “I have been 

were commenting adversely as to All this international attention sions. Many of them, the report vits, beatings were administered us- warned I shouldn't talk to the press 

my private organs throughout my has been greeted with stony indif- said, "appear to have done no more mg whips, pieces of wood, rulers or anybody about these cases. 


up in a round of sedition trials. 
Amnesty International said in a re- 
port that more than 75 political 


During his interrogation, Mr. 
Kariuki said, be "was savagely 
beaten all over his body many 


interrogation. _ ference by the government of Ke- 

Whtle Mr. Kuria chooses his nya. Besides refusing to give 
words carefully, he does not mince Mr. Kuna’s passport, which the po- 
titem. lice confiscated last year, immigra- 


than criticize the way the country is and robber straps. 


He added, "I have determined 


ihrm 

The lawyer, 41, whose govern- 


lice confiscated last year, immigra- 
tion officials refuse! late last week 


mem did not allow him to pick up 
the S30.000 Robert F. Kennedy 


Mr. Kuria was hired by three 
detainees who said they had been 
tortured, bul who refused to eon- 


Mr. Kuria went to the office of that people’s rights must be en- 

. 1/ 1 ■_ vt_: r 5 


the city of Orel in central Russia 
that he would also visit Cuba. 

Prime Minister Margaret 
Thatcher has said Mr. Gorbachev 
would visit Britain from Dec. 12 to 
14. A Soviet Foreign Ministry 
spokesman, Gennadi I. Gerasimov, 
said London would be the final 
stop before Mr. Gorbachev re- 
turned to Moscow. 

“There is much work to be done 
and we intend to continue acting in 
close cooperation with socialist 
countries and with aD peoples to 
put international relations on a 
proper fooling and strengthen 
world security.” Mr. Gorbachev 
said in Orel m a speech devoted 
primarily to domestic issues. 

Mr. Gorbachev and five other 
Politburo members spent two days 
in Orel, an agricultural center, re- 
viewing economic problems includ- 
ing chronic food shortages. 

The Soviet leader’s diplomatic 
offensive this fall has allowed him 
to get away, however briefly, from 
pressing domestic problems. 

Mr. Gorbachev will visit India 
later this week, and will welcome 
President Francois Mitterrand of 
France here in late November. 

The Chinese foreign minister, 
Qian Quicben, is also due in Mos- 
cow before the end of (he year for 
talks that are expected to prepare 
the way for a meeting next year 
between Mr. Gorbachev and Deng 
Xiaoping, the Chinese leader. 

The meeting in December be- 
tween Mr. Gorbachev and Mr. 
Reagan wOl be their fifth since No- 
vember 1985. 

■ Luncheon With the Queen 

Queen Elizabeth II is expected to 


the S 30.000 Robert F. Kennedy 
Human Rights Award at a ceremo- 


pick up to give passports to his wife, Scfao- ■ fess to any crime. They asked him 
.ennedy iastica, or their three children. to prepare lawsuits detailing tor- 
Sbe had planned to travel to 


ny Tuesday in Washington, says his Washington with her children to 
homeland is skidding toward polit- accept the award for Mr. Kuria. 
ical calamity. But immigration officials said that 


(tribti 


ilime. and TV Un 4 iio^.^ 


before settling on in the Fnw pa ical calamity. But immigration officials said that 

in the early WOs. It was once thought that the Rus- “The erosion of constitutional since Mr. Kuria could not travel 

and since his wife had said in her 

passport application that she want- 

INTERNATIONAL CLASSIFIED . 


to prepare lawsuits detailing tor- 
ture methods allegedly used by the 
police. The suits died provisions of 
the Kenyan Constitution that pro- 
hibit torture, and demanded gov- 
ernment compensation. 

One client. Mintgi Kariuki. said 
in his affidavit that he was confined 


the Kenya attorney general in Nai- forced, so 1 am going to press the meet Mr. Gorbachev during his vis- 
robi on Feb. 25. 1987. to file the government. ’’ it to Bri tain, United Press Interaa- 

suits. The next day, five plain- In recent vears, the government fional reported from London. He 
clothes policemen from the special of President’ Daniel arap Moi has would become the first Soviet lead- 
branch. a division of the national been busy overhauling the consti- er to be received by the monarch in 
police that deals with internal seat- ration — changing Mr. Kurin's be- more than 20 years, 
rity. picked him up. His office and loved rules. Buckingham Palace said the 

home were searched, and he was The ch.-an g^ indude the conver- schedule for his London visit was 
driven away to an undisclosed loca- sion of Kenya from a multiparty not yet final but that Mr. Gorba- 


uon. democracy to a country where 

The government said later that there can be only one kgal political 
Mr. Kuria was bring held under the party: the one headed by Mr. Mol 


where chev and his wife, Raisa, would 
riitical probably be the guests of honor at a 
■. Mol palace limeh given by the queen. 
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Is Peace Closer in the Middle East? PLO Says Yes 


By Youssef M. Ibrahim 

Mw York Tones Scrrice 

ALGIERS — Although they 
were met with deririan in Israel and 
a lack of enthusiasm in Washing- 
ton, the political steps adopted by 
the Palestine National Cmwirfl are 
regarded by the Palestinian teadex- 
ship as a significant move away 
from the ^rqectionist” views that 
have domiuLBied the movement in 
the past 

The golf that separates percep- 
tions among Palestinians amt offi- 
cials in the United States and Israel 
was apparent Tuesday. What was 
seen in those countries as an elabo- 
rate effort at avoiding a firm deci- 


sion to seek peace with Israel was 
described by Yasser Arafat and 
other Palestinian leaders in Algiers 
as a major move toward a Middle 
East settlement 

What is indisputable is that dur- 
ing the four days of talks, Mr. Ara- 

NEWS ANALYSIS 

fat the chairman of the Palestine 
Liberation Organization, 
to overcome longstanding opposi- 
tion inside the PLO to UN Security 
Council Resolution 242, which im- 
plicitly affirms the right of Israel to 
“secure and recognized’" borders. 

The document adopted by the 


national council said that Resolu- 
tion 242 of 1967, and Resolution 
238 of 1973 which calls for negotia- 
tions, should be the basis of negoti- 
ations on any peaceful settlement. 

In addition, he proclaimed that 
peace talks with Israel would be 
based on a 1947 UN resolution that 
partitioned Palestine between Ar- 
abs and Jews — a resolution that 
was declared "null and void” by the 
national ooundl ill 1968. 

And Mr. Arafat persuaded the 
council to slate explicitly that it 
“rejects terrorism in all its forms." 

Western diplomats point out 
that the document fails to state 
explicitly that the Palestinians rec- 


ognize the existence of. Israel, 
which Washington has on 

before dealing with the PLO. And 
the declaration by Mr. Arafat of an 
independent Palestinian state, pre- 


Nations. Most significant, the war 
led to establishing Israel's capital 
in Jerusalem, first just the western 
part, and after 1967, all of it. 

And the section in which the Pal- 


sumably to be situated in the occu- - estinian leaders rejected terrorism 
pied West Pant and Gaza Strip, nevertheless maintained Mr. Ara- 


was hardly likdy to encourage Isra- 
el to respond positively. 

The section saying that peace 
talks should be based on the 1947 
partition resolution failed to take 
account of the war of 1948, in 
which the Arab states failed to 
crush the new state of Israel 

As a result of that war, Israel's 
territory was significantly larger 
than first allocated by the United 


Bonn Softens Its Stance on Updating of Missiles 


By Robert J. McCartney 

Washington Pal Sendee 

_ Washington — A ppar ently 

Signaling West Germany’s readi- 
ness to support modernization of 
some short-range nuclear weapons 
uj Western Europe. Chancellor 
Helmut Kohl has said that NATO 
would be ready to adopt an updat- 
ed, ov erall defense strategy by nest 
spring or early summer. 

Mr. Kidd's announcement, w»nH» 
31 a conference after talks 


frcsMam-dect w 
the stage for one of 


Bush, set 
first major 


NATO decisions to confront the 
new US. administration. 

Mr. Kohl made the announce- 
ment an Tuesday during a one-day 
visit to Washington. 

A senior West German official 
said that Bonn would be willing to 
support deploying an updated ver- 
sion of the Lance missile, which has 
a range at 70 miles (113 kilome- 
ters), and a new air-to-surface mis- 
sile. with a range of 200 to 300 
miles, if NATO agreed to sharpty 
reduce or completely scrap arsenals 
of even shorter-range midear artil- 
lery. 

That represents a softening of 


the West German position, and a 
significant shift toward the U.S. 
and British stances. 

Bonn had previously sought to 
delay at least until 1991 a NATO 
decision on deploying new nuclear 
weapons with ranges shorter than 
300 miles. Many or most of such 
weapons would be placed in West 
Germany, where there is strong 

nudear^ra^a tim^wSiezMrela- 
tions with the Soviet Union have 
been improving. 

Such a NATO agreement, if 
adopted, would be likdy to (haw 
from the i 


sharp eritieium 


Soviet 


JAPAN: Lower Bouse Passes Tax Overhaul Measure 

the ruling party consented to a full broke the deadlock by agreeing to 
ministets, inducting Ya- investigation of private stock pur- establish a 50- member committee 
r~ i rrrii fr g ? ie ' Takeshita’s chases by politicians, political aides to investigate the Recruit Cosmos 
pKnannUt;’ ( j offered crip- and business executives in a fast- affair. With that agreement, the 
defeats because of real estate company, Recruit Buddhist-backed Komeito, or 
It tetiTu 4 Cosmos Co„ prior to its listing on Clean Government Party, and the 

oact ivJilSr 8 ? w ^ kat political hn- *e over-the-counter market two Democratic Socialists took part in 
E’stoA Xkti ° 11 <* Mr. Take- T* 215 *&>■ Wednesday’s vote, 

mime ^ have on the An apparently incomplete Est of Just what impact the committee 

those involved in the transactions, wiD have on the Recruit Cosmos 


Union. Moscow has strongly op- 
posed NATO proposals to modern- 
ize short-range nudear weapons. 

Under West German pressure, 
NATO foreign minister agreed in 
June 1987 to delay making any 
commitments on modernizing 
short-range nuclear forces until 
NATO developed a “comprehen- 
sive concept” for defense and arms 
control policy. 

In practice, the West Germans 
have used the process of developing 
the comprehensive concept as a 

way tn delay making a ryu mrnitmm t 
on mode rni zation of short-range 
nudear arms. These delaying tac- 
tics have irritated the United States 
and Britain, which have been eager 
for a decision as soon as possible. 

Mr. Kohl said he expected that 
the comprehensive concept would 
be ready to be adopted by NATO 
heads erf state and government at a 
summit meeting marking the North 
Atlantic Treaty Organization’s 
40th anniversary. The meeting is 
expected to be odd in London in 
the late spring or early summer. 

West German officials have said 
that they hoped to postpone a dea- 
ths the anai ysts believe 111086 nwowea m me transactions, will nave on the Kecrmt Cosmos son on modernization until after 

liberal DemS» tenn ’ 81 the released late Tuesday, named al- scandal is uncertain. But political West Ge rman parliamentary dec- 
a nmnbtttf^^hkdytoUKe most political and business fig- analysts said that the liberal Den>- tious at the end of 1990. They have 
elections bee* *^5 111 l^Bidative Ff?’ twice the number previously ocrais are most vulnerable, not to a maintained that there was no htnry 
NmflW™ pun. believed to be implicated Owners Diet investigation, but to one cur- to nuke a decision, because earist- 
•rriM nShhJ* ““alysts de- 9* **** stodc “ade substantial tax- rently being conducted by the 
’We as the Prefi** by sdBng the stock kyo public prosecutor’s office, 
h^h porni m Mr. Takeshiu’a vl once it was listed. 

war nniiiu*ai **«una8 jo- member of 

a Diet tax com mitt ee prompted a 
near-riot in the le gidafnr p last week 
wb ™ they approved the ref ram 
package in the absence of opposi- 
tion members. Since thwn the ruling 


the To- 


yeai political career. 

"This is a milestonefra theming 

minister and for Japan," 
Democratic aide 3d wSfaS? 
evemng. “But I must admhu 
wasn t always clear he would sue- 
ceed. 


Other concessions were made 
with regard to the tax bills. The 
sales tax, the most politically sensi- 
tive portion of the package, is to be 
only partly applied for the first six 
months after its introduction next 
ApriL 

Some economists have 


mg short-range mid ear weapons 
such as die Lance will not became 
obsolete until the mid-1990s. 

But the senior West Goman of- 
ficial, who asked not to be identi- 
fied, said that the Bonn govern- 
ment now wanted to put any 
controversy over modernization 
behind it well before the parlia- 


fat’s distinction dm acts of vio- 
lence committed in lands con- 
trolled by Israel werepamissble. 

If the Algiers meeting does not 
became a turning point toward ne- 
gotiations with Israel, it has al- 
lowed Mr. Arafat, who seemed 
dose to oblivion in 1982, to achieve 
new prominence in the movement. 

By the time he arrived in Algiers 
for the iwnidTig of the Palestine 
National Council — which serves 
the PLO as a parliament in exile — 
Mr. Arafat knew he had settled 
issues that had long been difficult 
for Palestinians. 

The most important of these is 
an abandonment of the Palestinian 
dream of liberating all of Palestine. 

Several PLO leaders, such as 
Georges Habash, maintained as re- 
cently as Tuesday the right of all 
Palestinians to return to their 
homes even if they lie within Isra- 
el’s borders. But it is an open secret 
that maverick groups like Mr. Ha- 
bash's Popular Front for the Liber- 
ation of Palestine have lost much of 
their influence inside the PLO. 

Inside the Palestinian move- 
mem, Mr. Arafat’s Fatah move- 
ment has re-emerged as the domi- 
nant group. It has done so by 
presenting a platform that dramati- 
cally departs from the militant lan- 
guage of extremism and unreality, 
in the view of expats in Algiers. 

Mr. Arafat’s strategy is to bring 
the PLO as dose as possible to the 
American vision of peace in the 
Middle East. This is became of the 
conviction within the PLO that 
without American support no deal 
with Israel is possible;. 

Fatah officials say they wiD 
move to mobilize Weston Europe- 
an and Japanese support in an at- 
tempt to sway the United States. 
And they say they will court Jewish 
groups in the United States that 
stand behind Israd. 

American and Israeli critics of 
Palestinian policies insist th« none 
of this is any good unless the PLO 
explicitly renounces all resistance 
against Israel and openly recog- 
nizes Israel's right to exist 

Does this place the Palestinians’ 
“peace program" out of reach? Mr. 
Arafat does not think so. 

“Our political declaration con- 


* r* v auugiu compromises wnn some economists have ques- mentary elections. He emphasized tains moderation, flexibility and re- 

Opposition legislators had rc- fZ .“operate opposition in return tioned the stimulative power of the that any modernization dj»ri<rinn alism, which the West has been 

•«sed to discuss the tax packan an nL ® a house vote tax package, since reductions in di- bad to be taken by the alliance as a urging us to show," Mr, Arafat said 

over the past several monthsunless vj • . red taxation are largely offset by whole, so as not to isolate West Tuesday. “We feel now that the 

— inesd ay mght, the ruling party the new sales tax. Germany. ball is in the American court.” 



An Israeli soldier gDanfing three Palestinians seized in Jerasalem Wednesday for throwing a bottle. 

ISRAEL: A Campaign to Counter PLO Recognition. 



cstnsAHK 

SCOTS WHISKY 

flOonwnoCtf* Qir, SniUtmu Hran<wmED3 


In the fiercely competitive clipper races 
from Australia to England, one name stood 
out, "Cutty Sark". 

A hundred years later. Cutty Sark Scots 
Whisky maintains the same tradition of 
outstanding quality and style, a distinctive 
and delicate whisky in a class of its own. 


(Continued from page 1) 
bloc, which is wavering, and the 
West." 

Both Israd and the PLO have 
been extending feelers to Western 
governments for several weeks, an 
official said. He said none of the 
Western nations woe Hkdy “can- 
didates for recognition" of the Pal- 
estinian state, at least not “at the 
moment” 

Nevertheless, Prime Minister 

Yitzhak Shamir cnrH Tyinri Would 
engage in a “diplomatic offensive” 
against the PLO. Mr. Shak said Mr. 
Shamir “meant our representatives 
abroad are meeting with govern- 
ment and media representatives to 
explain and persuade them of our 
position." 

At the same time, in the occupied 
Gaza Strip, Palestinians dodging 
military patrols violated the total 
curfew imposed on Gaza since Fri- 
day to celebrate the declaration of 
independence. 

■ In Gaza City, army jeeps cruised 
the streets in groups of 10 and 15 
while soldiers using megaphones 
warned Palestinians to stay indoors 
or risk being shot Two Mestinians 
have been shot and killed by troops 
since the army sealed -the Gaza 
Strip last week. 

At least 278 Arabs have died in 
the 1 1-month uprising. 

But despite the warnings, Pales- 
tinians in Gaza took to the streets 


as soon as the patrols disappeared. 
They banged oh drums, dapped, 
sang and set off fireworks in cele- 
bration. When the army jeeps re- 
turned, the revelers fled. 

Gaza leaders were pleased by the 
declaration of independence. Zu- 
hair Rayes, a j ournalist and co- 
author of the PLO covenant, said 
“every Palestinian supports the in- 
dependent state as the national 
right of the Pales tinian people, and 
this declaration will get us our 
rights back." 

Asad Saftawi, an educator and 
the leader of the PLO Fatah wing 
in Gaza, called the declaration “the 
f ulfillm ent of the demands of the 
people's uprising." He also' predict- 
ed that it would be the “first step in 
a federation with other Arab coun- 
tries like Jordan and Egypt” 

A leader of the Muslim funda- 
mentalist Islamic Resistance 
Movement, which rejects any form 
of compromise with Israel, cau- 
tiously endorsed the PLO decision. 
Declining to give his name, he said 
“we are pleased, but I am conserva- 
tive when it cranes to having the 
declaration connected to certam in- 
ternational resolutions.” * 

■ U.S. Dubious on Vpte 

The United States said Wednes- 
day that the PLO resolution implic- 
itly recognizing Israel was too am- 
biguous and did not go far enough 


to justify direct dialogue between 
Washington and the PLO, Reuters 
reported from Washington. 

The State Department spokes- 
man, Charles E. Redman, said 
Wednesday that the PLO must rec- 
ognize Israel and reject terrorism 
more explicitly before Washington 
could support talks with the FLO 
and bade PLO participation in 
Middle East peace negotiations. 

“The reference to UN resolu- 
tions 242 and 338 is an advance 
over previous efforts by the PNG” . 
Mr. Redman said. “Nevertheless, iC f 
is ambiguous, both in its placement 
in the text and its meaning. Possi- 
bly implied or indirect recognition 
of Israd is not sufficient. Recogni- 
tion must be dear and unambigu- 
ous," Mr. Redman said Asked to 
elaborate further on the ambigu- 
ities, Mr. Redman declined. 

But he added that “there are 
that there are Palestinians 
are trying to move the PLO in 
a constructive way — that's en- 
couraging and it should continue. 

“But measured against the re- 
quirements of the negotiating pro- 
cess, more movement on key issues 
will be required," he said “Mea- 
sured against the positions the PLO 
must adopt in order for the United 
States to engage in dialogue, the 
results of the PNC sessions fell 
short of meeting those require- 
ments” 


NICARAGUA: Emigrants Say e Si 9 to Yanqui Dollar ^ 

In .a few weeks, the austerity proA 
gram tdasbed the buying power of a 
wage-earning Nicaraguan by 84 
percent Now a government em- 
ployee’s monthly salary is estimat- 
ed .to provide only enough for a 
family of four to eat for one week. 

The poor “are once again fv'^ 
the type of economic mi mj they 
knew under the Somofci dictator- 
ship,” a pro-government research 
organization, the Central American 
Historical Institute, wrote in its 
monthly report 


(Continued from page 1) 

the funds and shop for the many 
basic goods not available here. 

Mr. Carrion also acknowledged 
in an interview that Nicaragua is 
undergoing “strong emigration" to 
the United States because of eco- 
nomic hardship. Weary Nicara- 
guans wait in lines for exit visas. In 
September, when the opposition 
duly La Prensa printed rumors 
that travel of professionals would 


in Nicaragua to begin their life in 
the United States. 

“It’s costly for our country," Mr. 
Carrion said. “We lose dciUed hu- 
man capital." But he foresaw no 
restrictions. At least 150,000 Nica- 
raguans of a population erf 3 mil- 
lion now live m the United States. 

After the Sandizusta-led 1979 
revolution against Anastaso So- 
moza, the first group to go stateside. 


was an elite rejected the Sandi- 
be restricted; police were called in nistas’ Marxist boat Later, profes- 
to avert a riot in the lines. sionals fled to preserve their eam- 

Lasi January, there were 10 char- tags, or to protect their draft-age 
ter companies in Managna organiz- sons from conscription. Abont _ 
ing one-way bns trips to Guatema- 9,000 doctors, lawyers and others, a A • 

la, the jump-off point for third of the total, have left in nine J. Vr IT JLfV* 

Nicaraguans without papers who years, according to the Sandinista 
cross 
States 

nies send packed buses every day. 

Earlier this year, bandits on a 
Nicaraguan highway held up rate 
charter bus carrying many such 
passengers and stole everything 
they bid, including their doihes. 

The busload of naked passengers 
went to the offices of La Prensa to 

tell their story. Many lost to the U.5.-backed contras, a US. trade 


aguans without papers who years, according to the Sandinista rc , . , rr 

Mexico and enter the United professionals’ association. The real tSOVereigfltY V OtC 
i illegally. Today, 65 compa- earning power of the average pro- ° 


in 197V was the equivalent 
of $600 a month. It is S40 today. 

But the emigrants this year come 
from the working poor. In Febru- 
ary, the government enacted broad 
monetary change to stabilize the 
economy, which was in chaos after 
years of krw-level war with the 


was on Mr. Marcos’s 71st birthday 
in September. The couple's 


Marcoses as “the president” and 
“the first lady,” invited the public 
to a six-hour party at the Blaisdefl 
Center in downtown Honolulu. 

Organizers expected about 4,000 
people to attend the affair, where 
some of Hawaii's top entertainers 
appeared and expensive dopr 
prizeSiSuthasrpuniMripairfareto 
the- Pfaflippines and Lds '-Vegas, 
were distributed. Only about 2,000 
people -attended. The - Marcoses 
looked -somber even as' they 
watched the entertainers perform 
in their honor. 

One person who is paid to keep 
trade or the Marcoses. Tomas Go- 



(Cootiniied from page 1) 
garde, constantly testing the hmit$ 
of Mr. Gorbachev’s desire to revise 
the national economic and political 
system. Political activity rose 
sharply with the publication last 
month of a series of draft changes 
in the Soviet constitution. 

MSU utcu aiuijr. many uu uk u^.-uak*tu wuuiia, n UA UUOC Estonians Say they fear that a 
thieves the savings they had collect- embargo and Sandinista misman- . proposed new Congress of People's 
ed from selling off all they owned agement Deputies will be able to exercise 

— ■ i ■ ■ • greater control over the republics. 

They also object -to election laws 

IMELDHTC: A High-Style Exile republican organizations, such as 

° J the Popular Front, to run in nation- 

al elections. 

Members of both the 
Front and the Estonian i 
ership say the 

Estonia’s attempt to control its 
own economic and cultural destiny. 

Popular From spokesmen said 
they had collected 861,000 signa- 
tures erf Estonians demanding Halt, 
the changes be redrafted. Mr. Chck 
brikov was reported to have called 
the petition campaign “illegal” and 
“coercive". 

The declaration demanded that 
any future changes in the Soviet 
constitution be approved by the 15 
republics before consideration in 
Moscow. 

Although the Estonian legisla- 
ture is nearly one. third Russian, all 
the votes on Wednesday were ei- 
ther unanimous or nearly so. 

■ 200,000 Rally in Armenia 
About 200,000 people rallied late 
Wednesday in the- Armenian capi- 
tal, Yerevan, to express supportlor 
a one-day strike planned fra Friday 
. are the stale in sympathy with Armenians iru 
and “Don’t Fence Me in,” to me at Ferdinand’s health and with the Nagqruo-Karabakh, the Atmeoiad* 
accompaniment erf a professional possibility of them trying to return ’ endave in the neighboring Azerbai- 
pjahisL to the Philippmes;” Mr, Gomez', jan Republic, Agence France- 

One person said Mr. Marcos said. Every so..often there is . a ~ ' 

would occasionallyjoin in but that rumor that he’s going to try to re- 
, ien all vpnt tired before the end turn.” 
ofthesonst never take them for. grant-r 

The Marcoses’ last public ap- ai,” he added. “We never underes- 
" vance before they were indicted timatethem.” 


(Continued from page I) 
among the most expensive in town. 

The employee said Mrs. Marcos 
often dines there. 

“She'll make reservations for 
Four” he said. “Then she arrives 
with an entourage of 9 or f 2 and 
more keep coming all evening to 
join the group." 

Mrs. Marcos has also been seen 
shopping for dresses in the most 
expensive sections of upscale 
stores, such as Liberty House and 
Carol & Mary, where dresses can 
cost as ranch as $900 apiece. 

“She always gets very 
treatment,”- said a Liberty 
employee. 

At their (firms parties al home, 

Mrs. Marcos often sings to heir 
guests, many of whom have flown mez3< 
in from Los Angeles, the Philip- eral in Hawaii, /said he does~not 
pines or Hawaii’s outer islands, ao have a Urge enough staff or suffi- 
coiding to people who have attend- dent resources to constantly moni- 
ed theaffarrs. tor them. He reties instead oa re- 

They said Mrs. Marcos, 59, mil ports from people who have 


Presse reported from Moscow. 

The strike is to be a “warning" to 
draw the authorities’ attention to 
the need to satisfy Arm enians ’ do. 

mands in’ Nagorno-Karabakh, one 
of the militants said. 
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French Mail Strike Can Generate Havoc or a Boon 






By Barry James 

Inuaaatmal Herald Tribune 
^ PARIS — It was a big occasion for MG 
*£n tap rises, a small software company near 
Paris that was larmchmg an innovative sys- 
tem to p gt uugo co mp n tff s in the bands of 

fashion deagsers. 

The company rotted space in the fashion 
museum at Covent Garden in London to 
launch (he product — a project that repre- 
sented more than 10 man-years of won — 
hut was disappointed whoa cone erf the 
French specialist journalists it had invited 
showed up. 

It turned out that none of the 20 journal- 
ists had received invitations that had been 
mailed out weds before. MG Enterprises 
was one of the countless business, small and 
latse, that have been hit by a wave of strikes 
I and disruptions in the Frendi postal system 
for more than a month. 

“What happened to us was indicative of 
what happens when a small company finds a 
Jot of effort wasted by somethin g completely 
outside its control,” said Fawzan Madams. 

the marketing director. 

Alihoughthere are bo official estimates of 
how much die strikes have cost in tarns of 
lost- business, the Paris Chamber of Com- 
merce says the disruption and uncertainty 
lave created major for small 

businesses with tight cadi flows. Large insti- 
tutions have bad to dramatically i nc re a se 

'hq*f ly m w m ninitiftnf bodgCtS. 

"We are numingnp huge tdef ax and cou- 


rier bills," a spokeanan for the International 
Chamber of Commerce in Paris «*id. “it’s 
the same in any organization where moving 
paper around is absolutely essential to its 
functioning." 

In the Lille- Roub aix-T ourcoing triangle in 
northern France, the strikes have had a par- 
ticularly damaging effect on the economy, 
according to the local chamber of commerce 
and industry. The three communities on the 
border with Belgium are the home of some of 
Europe’s largest mail order companies, 
which have grown alongside the regional 
textile industry and the development ofhigb- 
speed road and rail communications. 

Dominique Lou vet, a spokesman for the 
chamber of commerce, said it was too early 
to calculate losses. He added that several of 
the mail order houses that rely on ratnlryu* 
sales for the bulk of their business have had 
to layoff workers. 

After seeing their business evaporate dar- 
ing nationwide mail strikes in 1974 and again 
in 1983, the big mafl order houses in the LiHe 
area — such as La Redoute. 3 Saisses, 
Blanche Porte, Daman and Quelle — took a 
variety of steps to make themselves less de- 
pendent on the postal system, for example by 
establishing their own delivery networks and 
opening stores in major cities. They are also 
able to take many of their orders by MinitdL 
the French leklext system, or by ph o ne 

But catalogue shoppers in rural areas, an 
important source of business for the mail 
order companies, still tend to rely predomi- 


nantly on the postal system. At one stage, 
more than three million letters and packages 
were piled up inside Lille’s strikebound post- 
al sorting center. 

The disruption in the postal service forms 
part of a wave of strikes and work slow- 
downs by public sector employees hoping to 
squeeze pay concessions out of the Socialist 
government elected earlier thus year. For its 
pan. the government appears reluctant to 
grant concession* to one group that might 
then be claimed by olL 

When they have not been on strike them- 
selves, letter carriers in the Paris area have 
been going on their appointed courses as 
usual, but with half-empty sacks. According 
to the government, more than 100 million 
pieces of mail are piled up in sorting offices, 
which have been paralyzed by a strike of the 
drivers responsible for trucking the mail 
sacks from one depot to another. 

Although militants belonging to the Com- 
munist-led General Confederation of Labor 
are still holding out in some sorting centers, 
the Ministry of Posts and Telecommunica- 
tions said the situation was slowfy returning 
to normal. 

The mail in Paris is still arriving in a 
dribble, however. Parisians joke bitterly that 
the unions appear to have devised a fiendish 
system to deliver bills but not checks. 

The ministry said it would take several 
weeks to overcome the results of the disrup- 
tion. Postal workers will be dealing not only 
with the backlog but also with the seasonal 
rush of Christmas letters and parcels. 


The unreliability of the postal system has 
boosted the fortunes of courier services, pri- 
vate mailing companies and merchants sidl- 
ing facsimile machines. Jean-Piene Polel. 
general manager of TNT Mailfast, the big- ■ 
gest private remailing company, said it was : 
handling between four and Rve tons of mail a . 
day, up 30 percent in less than a month. 

Mr. Potel said the disruption had helped j 
make TNT Mailfast widely known and ac- 
cepted, even though it has operated in • 
France only since July of last year. 

The private mailing companies offer a ’ 
cheaper although not necessarily faster ser- ■ 
vice, known as re mailing, by 'negotiating 
quantity discounts with cooperative postal 
authorities, including those in the Nether- ; 
lands, Belgium and Denmark. The mail is 
shipped in bulk out of the country and post- ! 
ed elsewhere. The main drawback is that > 
mail originating in France cannot legally be i 
sent back to French addresses from another 
country. ! 

To get urgent business correspondence i 
from one side of Paris to another, chambers j 
of commerce in the capital and surrounding J 
areas have set up their own sorting offices to j 
bypass the strikebound centers. The sorted . 
mail is banded to the post office for delivery . 
by nous inking letter carriers. " j 

According to a spokesman for the Interna- I 
tional Chamber of Commerce and Industry i 
in Paris, its emergency sorting center is han- ' 
dling more than 100.000 letters and small j 
packages a day. 


Italy Awaits a Verdict in 1980 Airliner Disaster 


P By Joseph Fitchett 

nr i . r rr ,'- " International Herald Tribune 

ednesda> tor throning . l PARIS — Flying through dear 

* skies, a DC-9 aininer on a domestic 
n _ ^ flight in Italy crashed under myste- 

?r P/.f ) nous circumstances in June 1980 as 

it approached SicQy.ldffing the 81 
2d. to iustifs dr-c- a i passengers and crew, all Italians, 
sd, Washington ind ftfjff Ei^t y^ ^ lobbying 
le- reported f-cm wJ2 ?U : by v J cUms J rd * mrCS « * e 8?v- 
The S-we rw cnimenl has ordered a new mquhy 
an Chari- r : mxo *hc disaster, amid speculation 
_j‘ ^ V* E. Redj;. that it was shot down by a missil e 


recovered from the seabed in June 
and sent to Britain to be analyzed 
at the Royal Artillery Research De- 
velopment Establishment, whose 
findings wiQ be submitted to a pan- 
el of Italian investigators. The pan- 
el is scheduled to report to the 
government next month. 

The Italian news media have said 


Some Italian politicians have 
suggested that the Libyan pilot 
might have the DC-9 for 

a cargo plane that the Libyans be- 
lieved was smuggling arms across 
the Mediterranean to plotters seek- 
ing to overthrow Colonel Moam- 
mar Gadhafi. the Libyan leader. 

Colonel Gadhafi was quoted as 


man : uuo me umma, aimu spccoiauon 

u _ • v 1 Rate; that it was shot down by a missile 

z fired by a Libyan or Western - 

‘ ^ e possibly Italian — aircraft. The 

. j vV P kut.} befon:W» press has accused the Italian m3i- 
? d “^PP -n, tary of a cover-up. 

m " Pinwps "Finally, the government has 

aal Middle Ej>; peace at^ the right step ” said Homed 
nd "The reference io’c.n Ferruci, the attorney representing 
>ur tiODs 242 ar,d 33£ t a c an association of relatives, speak- 
over prevail:, ing Tuesday by telephone from 

nd Mr. Redman i.aid. -he^^Rome. "With such big interaatian- 
ing is ambigL co both financial interests at stake, 

the in the tev: and tts mcW il ' s ta i £CO us these years to get the 


'With such big international and financial 
interests at stake, it’s taken ns these years to 
get the investigation we were asking for . 9 
Romeo Ferruci, attorney for relatives. 


lu ine ic v: anc m man* 

b!y implied ,ir indirect re- 
ef Israel i> not sufficiem. t 
tion muv. be clear ami be 
cW Mr P.ejmm ini*, 
ebboru:e !'_rrher on 
sties, Mr Redman data* 
But he a-Joed that 
sign? sha: there are Pat 
who -re -rons 10 nv^eih:: 
a L - cn£!:u':.r.i way -s. 
cojrEgir.g er.d 11 sh-:mlo c. 

"bu: r.-:4*jreii ipas: 
quiremv •«!’ she 
eess. rr.'-r; n : . ".einenioDe 
voii r>: r.-j- -ed" ir c 
sured __j.ni; 
nrj'i jc;-p: .r order iorf 
Stas?' m duk 

resu-.t' me PNC 5S 

short vi T:et;p.fi ihw 


it’s taken us these yean to get the 
investigation we were asking for” 

Several previous inquiries have 
yielded unsatisfactory conclusions, 
including a government finding 
two years ago, without elaboration, 
ihar the crash was by an 

explosion. 

Wreckage from the plane was 


that the British experts have con- 
cluded that the explosion occurred 
outside (he plane and was probably 
caused by a missile. 

“I personally believe that Libya 
was involved,” Mr. Ferrari said. 
Three weeks after the DC-9 
crashed, the wreckage of a Libyan 
MiG fighter was found on a moun- 
tain in southern Italy. Mr. Ferrari 
contended the MiG’s disap- 
pearance coincided with the attack 
on the jet. 


telling Italian reporters on Monday 
in Tripoli that "everyone knows it 
was an American missile and not a 
Libyan missile** that brought down 
the airliner. 

At the time of the crash, terror- 
ists killed several Libyan 6migr6s in 
Italy after Colonel Gadhafi threat- 
ened to p unish dissidents who re- 
fused to return to Libya. Italy’s 
efforts to auefl terrorism were led 


that the crash was caused by an contmdad that the MiG’s disap- 10 <P* n terrorism were led 

explosion. pearance coincided with the attack by Francesco Cossiga, who was 

Wreckage from the plane was on the jet. prune minister at Ihe tune. 

Mr. Cossiga, who is now presi- 
. dent, reportedly intervened person- 

__ , „ . . . , t“v 1 • ally this summer to ensure that the 

White House Acknowledges Delaying dc- 9 wreckage was sem to Britain 

^ J 0 for an independent examination. 

Some Policies to Aid Bush Campaign 

Hew York Tima Service • Other DOtentiaUv umxroular “8 the region, denied that their 


Hew York Tima Service 

WASHINGTON — White 
House officials have acknowledged 
that the Reagan administration de- 
liberately delayed a series of sensi- 
tive policy announcements until af- 
ter the presidential election to 

E rotect vice President George 
ash’s political interests. 

One decision involved Social Se- 


Other potentially unpopular 
moves made after the Nov. 8 elec- 
tion were a program to randomly 
test 4 million transportation work- 

emplqyees^in certain inJastries^o 
work a home, and notification to 
80,000 farmers that they could lose 
their property as a result of delin- 
quent loans. 

Marlin Fitzwater, the White 
House spokesman, acknowledged 


conspiracy. 


>■ . V'-'U'iil All curity and welfare. On Tuesday, it Marlin Fitzwater, the White 
lO j. was learned that the administration House spokesman, acknowledged 

preparing rules that would re- in an interview that some decisions 
; r. j •* : stria the rights of people to appeal were slowed down for political rea- 

gfaT’i :!jT<ru government decisions denying sons. “I don’t doubt that it hap- 

them Social Security or welfare pened,” he said, “but there was no 
pe.ver: N. v * ■» benefits. con^iracy.” 
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planes were involved in the DC-9 
episode. The North Atlantic Treaty 
Organization sairf it was not bold- 
ing maneuvers in the area at the 
time of the crash. 

Italy’s defense minister, Valerio 
Zanoue, has repeated earlier gov- 
ernment denials that the Italian Air 
Force had any responsibility for 
the accident. He was rebutting ac- 
cusations that an Italian fighter on 
a training exercise strayed off 
course, mistook the airliner for a 
target drone and hit it with a mis- 
sile. 

Mr. Zanone, replying to charges 
made by RAJ-1, a state-owned tele- 
vision network, said that only two 
Italian military aircraft were oper- 
ating in the area and that neither 
was armed with missiles. 

Fragments of a radio-guided tar- 
get were found near the airliner 
wreckage, but Italian militaiy offi- 
cers said they were debris from ex- 
ercises months earlier. 

Mr. Farad said his diems, in 
addition to learning how their rela- 
tives died, stand to collect substan- 
tial damages if responsibility for 
the crash can be established. 

“The insurance so far was what 
you would pay for killing a chicken, 
not a person,” Mr. Feracri said. He 


said the damages amounted to 50 
million lira (S38.500) for each vic- 
tim. 

The company operating the 
flight, the domestic airline Itavia, 
went out of business after the 
crash. It was accused of ignoring 
evidence of structural weakness in 
the plane that might have caused it 
to break up in midair. 

Mr. Ferucd riismiwed this the- 
ory, saying, "They forced the com- 
pany to disappear. We're sure it 
was a missile.” 

Signs of high-level interference 
in the case, he said, included the 
disappearance of radar records. 

Some politicians have joined Mr. 
Ferucd in charging a cover-up. 
Giuliano Amato, the Treasury min- 
ister, told an I talian magazine that 
"from what I know of the military 
authorities' relations with politi- 
cians, it is possible that they cov- 
ered up something." 

Questioned in Par liam ent, Mr. 
Zanone complained that the re- 
ports had created "feelings of mal- 
aise" in the Italian mili tary. Reject- 
ing cover-up charges, he said that 
Defense Ministry officials and mil- 
itary officers were cooperating with 
the inquiry. 
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More PLO Ambiguity 


_The Palestine liberation Organization 
®*ting in Algiers proclaimed the indepen- 
*n°eof an unborn stale and hinted at far- 
reaching moves toward a Middle East 
peace. But its final comnnmiqufc "^rwuntffd 
Jp Ac same old fudge that Yasser Arafat 
tas offered up for years — no explicit 
cognition of the Jewish state of Israel and 
no outright rejection of violence The only 

new and mildly positive demeat is that die 

PLO’g National Council has now endorsed 
the chainnaa’s a mbigu ous lan gnagw rather 
than the earlier die-hard fine. 

Mr. Arafat’s aim seemingly was to ap- 
gMr conciliatory and thereby persuade 
President-elect George Bush to start ap- 
plying pressure on Israel. But what the 
1 PUYs governing council delivered offers 
scant ground for new hope. 

The council’s text speaks approvingly of 
Security Council resolutions 242 and 338, 
thereby implying recognition of Israel But 
in the familiar Arafat formula, the 
goes on to endorse all other United Nations 
resolutions “relevant to the Pales tinian 
question." These other resolutions cast 
doubt on Israel’s legitimacy. And when 
questioned about the statement, Mr. Arafat 
declined to say that the PLO was finally 
ready to accept the existence of IsraeL 

SonQaxiy disappointing is the PUYs state- 
ment on terrorism. The commnniqufe rejects 


“terrorism in all its forms.” But the danse 
then “affirms the right of peoples to resist 
foreign occupation and ralrwiyfifl rn «nd ra- 

' Ctal rhfCTTTrinatirm and rig fo %n ttrnggl- 

for independence.” This is the old Arafat 
hed g e : condemning violence outside Israel 
and the occupied territories, but endorang 
the “ara*dstruggfe"wirhm Wad. Thus Pal- 
estinian extremals retain a fiemse to kBL 

The fine print {days directly into the 
hands of the Likud bloc and its leader; 
Yi tzh ak Shamir, who totally opposes any 
settlement based on trading land for peace. 
Certainly the Algiers text will do little to 
strengthen the hand of Israelis who search 
fa- a basis of negotiations. Nor do these 
Israelis gain by Mr. Arafat’s approval of an 
3Wefined international peace conference. 

The Palestinian uprising in the West 
Bank and Gaza Strip now runs into its 11th 
month, with no end in sight despite a tragic 
toll Weren’t these Palestinians also clamor- 
ing for a new approach and aband onment 
of the rejectiomst formulas? 

Despite their cries, despite the isolation 
of Syrian-backed extremists and support 
by Jordan and Egypt, Mr. Arafat and the 
PLO balked at crossing the necessary 
threshold. The Algiers meeting, regretta- 
bly, becomes another wasted opportunity 
in a frustrating quest for peace. 

— THE NEW YORK TIMES. 


A Classic Russian Duet 


The Unlikely partnership of Mikhail Ga- 
bachev and Andrei Sakharov has been an 
international fascination. Mr. Sakharov was 
cniefly exited for using the platform of his 
eminence as a scientist and dissident to criti- 
cize arbitrary Communist rule. Mr. Gaba- 
-efaev p ersonally summoned him back to 
Moscow not merely out of respect for a brave 
man but to court the Soviet intdlectual class, 
whose Wains, energies and mm m i t m wnt he 
needs if his reform program is to have a 
chance. Since then Mr. Sakharov has atar- 
natriy lobbied for perestroika and lashed the 
Soviet leadoship lor its failings on hmrum 
rights and in other sensitive policy areas. 

Mr. Gorbachev has accepted this inde- 
pendent approach, although harvesting the 
overall support requires him also to tolerate 
sharp criticism — for, for instance, legafizr 
ing greater police authority and for further 
centralizing political power. 

This is a very Russian relationship, a 
form of continuous bargaining that starts 
with a connection nmch like that between a 
czar and one of his subjects and finally calls 


upon a strain of deep common patriotism. 

Mr. Gorbachev personally freed Mr. Sa- 
kharov. in a country where a victimized 
citizea’sreoourse to law for his liberty is just 
about zero. But Mr. Sakharov is in a smv 
now freeing Mr. Gorbachev — givin g him 
the moral authority he needs to govern in a 
country where those who take political 
power are not accustomed to offering moral 
justification far their use or abuse of h. 

Mr. Sakharov could a gain and easily be 
silenced, or worse. Such is the commitment 
Mr. Gorbachev has made to hint, however, 
and his degree of dependence upon him, 
that he could not abandon Mm without 
shredding his political credibility. 

Nor can Mr. Sakharov any more easily 
abandon Mr. Gorbachev. The scientist has 
demonstrated that he cannot be bought for 
personal privileges or even fa his life. But 
he also knows thar, at this point, only 
through the success of Mir. Gorbachev are 
bis own hopes fa the regeneration of his 
country likely to be achieved. 

— THE WASHINGTON POST. 


Tokyo Loses Its Senator 


Ten a 20 a 30 years after most people 
have slowed down, MDce Mansfield u just 
retiring as ambassador to Japan. At age 85, 
he has been in Tokyo 11 years. Before that he 
served 34 yens in Congress (a record 16 as 
Senate majority leader), tmgjfrt Far Pmtmi 
history at die Umvashy of Montana and 
went to Ghina as a 19-year-old marine. Sena- 
tor Mansfidd, as we still think of him, has 
had one of the exemplary Washington ca- 
reers. It is not simply that it went cm so long 
and at such heights. Mike Mansfield entered, 
public service, stayed engaged and did so 
withort being spoiled. He stayed himself. 

A liberal before the term came with an 
asterisk of apology, he succeede d Lyndon 
Johnson as Senate leader in 1961. Hubert 
Humphrey, who knew something of LBTs 
ways, found Mr. Mansfield “effective with- 
out being oppressive ... a quite contempla- 
tive leader, never fearing his own deeply hdd 
convictions an others.” Civil rights and pov- 
erty l e gislation and (a special interest) the 
vote fa 1 8-year-olds came out of the Senate 
in fahl time. As a diplomat, he remntneri a 
man of Congress, advising Us Japanese call- 
ers that the legislators pictured on his wall 
were the real authority m Washington. 

“You’D find in every man from Montana 


a little bit of Burton K. Wheeler,” the pre- 
Worki War II isolationist, LBJ once said of 
Mike Mansfield, who denied the very 
thought of fr. The Mansfield President 
Johnson was nicking had become an impla- 
cable foe of the Vietnam War (and of the 
presidential powers used to conduct it) and 
was later to support unilateral cuts in 
A m e ri can troops m Europe and South Ko- 
rea. His identification with a rimrniiriwri 
U.S. world role subsequently ted some to 
wonder whether he was the right person far 
Jimmy Carter to send as his envoy to To- 
kyo. Ronald Reagan kept him there. 

As earnestly as he preached the free trade 
gospel on both shares of the Pacific, Ambas- 
sador Mansfield never fuDy stilkd the com- 
plaints of bruised American business and 
labor interests that be was overly protective 
of Japan. But the bipartisan American policy 
he spoke fa did much to contain the ten- 
sions inevitably generated by the worid*s two 
most competitive economies. The pcficy also 
helped draw Japan more deeply into the 
responsibilities of the global democratic 
co mmun ity - AH this reflects Mike Mans- 
field’s contribution to the best sort of inter- 
nationalism. He has earned a rest 

— THE NEW YORK TIMES. 


Other Comment 


PLO: A Step, bat Not £nough 

Israel, at this time cf inne r 1 mrmnn jj 
poorly placed to face the challenge of a 
Palestine Liberation Organization whose 
chairm a n has at last led his colleagues to 
accept UN resolution 242, winch implicitly 
acknowledges the existence of IsraeL This is 
a singularly positive move on Yasser Arafat’s 
part He beheves thar it will help him regain 
the initiative internationally and among the 
Palestinians in the occupied territories. 

He appears to believe that it win force 
Israel into an international conference. He 
may be wrong there. Israel, under its emerg- 
ing coalition, is unlikely to possess the do- 
sire or the ability to countenance any agree- 
ment involving either the PLO a an 
exchange of land for peace. 

Opinion polls indicate that most Israelis 
would be prepared to accommodate a Pal- 
estinian homeland if they could be guaran- 
teed a lasting peace. But there is absolutely 
no guarantee of that while the PLO refrains 
from explicitly renouncing and actually 
' ab andoning tire use of face against IsraeL 
Israelis cannot afford to, and understand- 
ably will not, condone terrorism. 

One way at another, the Jewish state’s 

future is as uncertain as ever. 

— The Age (Melbourne). 

There is reason to give a limited but real 


welcome to the historic decision by the 
Palestine National Council to endorse UN 
Security Council resolution 242. 

Yitzhak -Shamir deserves some under: 
standing when he argues that the PLOV 
deep-seated objective remains the abortion 
the Jew^ stale. The country is increasing- 
ly isolated internationally and under re- 
newed pressure from the Arab world. On the 
Palestinian ride, the reality is that any pros- 
pect of the disappearance of Israel is iSnsory. 

Between these extremes lies the possibili- 
ty of some form of autonomy fa the occu- 
pied territories, leading in the longer term 
to statehood. One of the most uncompro- 
mising Zionists in Israel’s postwar history, 
Menachem Begin, had the imaginati on to 
seize the opportunity la peace offered by 
President Sadat’s visit to Jerusalem. The Pal- 
estine National Comal’s detiskn is of a 
very different Oder; but it desaves at least a 
proportionate acknowledgment from IsraeL 
— The Daily Telegraph (London). 

Thailand shtmlri quickly arninunftft fig rec- 
ognition of the new Palestinian state. With 
wide recognition, the Palestinian state will 
come under strong moral pressure to show its 
wil lingne s s and readiness to abide by the 
international code of conduct. Israel wiQ 
then have no reasons to shim direct negotia- 
tions with Palestinian leaders. 

— The Nation (Bangkok) 
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Germany: A Nation of Two States in Slow Motion 


E RLANGEN, West Germany — Mikhail Gor- 
bachev and his advisers have given rally the 
barest outline of what they mean by two terms they 
have coned: “a European house," supposedly 
shared by Europeans of East and West, and “new 
thinking." What is clear is that Mr. Gotbachev has 
moved Beyond the Soviet concept of the existence 
of two distinct nations in ibe part cf Europe once 
called Germany. Similarty, toe Soviets no longer 
dafm that the German questi on was disposed of 
for all time by agreements that Moscow and Bom 
concluded from 1970 to 1972. 

The Soviets now seem to say, with Heraclitus, that 
“aD is flax” and that history alone will show what 
the next 100 years wQl bring. This is evidence; if 

nnrinng that a p mfifp^ rS [ rflw tiwi ha* yin tffi j 

“New thinking ,” it would seem, starts with the 
premise that there can no longer be talk of two 
German narinn^ one wwlin and one na pitalire 
The reality is that there are two states and the nation 

« divided. Dwtiiiw H Fiimpaan hmgnrtirai, ami ltv. 

U-S. presence and security guarantee to Western 
Europe, are part of this reahty. 

If “new thinking” has led the Soviets to abandon 
untenable positions in Afghanistan and on INF 
verification, and to adopt more pragmatic altitudes 
toward Israel and South Africa, ttisltard to imagine 
that this new realism will not affect Soviet policy on 
the G erman question, which is central to Europe. 
History and geography make it impossible fa a 
Soviet leader to ignore Germany. 

Ever since Peter the Great, Catherine I and Alex- 
and® I, Germany has been crucial to the projection 
of Russian power into the heart of Europe, and to 
the empire's security and seif-esteem. The peace of 
Brest Litovsk, imposed on the Soviets by Germany 
in 1918, and the alliance of Rapallo, concluded by 
the two outcasts in 1922, opened up new chapters 
— but used the old grammar. Both states stood 


By Michael Stnrmer 

against the West, and never more firmly than 
doing the unholy alliance of 1939-1941. 

At the end of Wodd War H, Stalin regarded & 
united Germany as a prerequisite fa gaming con- 
trol of all Europe.. After 1945, the eastern half of 
Germany was his instrument for keeping tn yriwr 
the western provinces of the Soviet emprreTwhm 
Western Europe found unity under the roof cf the 
Pax Americana, he triad in after «•»««« to 

KUrinwil the Enmpeang and to? thgm as hnat»pp»ft 

in his conflict with die United States. Duringtne 
B erlin crises of 1948-1961, the Soviets went to the 
brink of nodear war in pm suit of tins policy. 

Today the most important question in world 
politics is this: Is it the Kremnn’s aim to make 
Western Europe its z o n e of wiflnenne through denu- 
clearization and by ousting the Americans? Or does 
Moscow seek long-term stabahty and tranquillity in 
which to proceed with perestroika? 

Except fa America, no country weighs more 
heavily oo Soviet derision-making than Germany. 

Bilateral relations between the Soviet Union and 
the Federal Republic are determined first by die 
state of Soviet-U.S. relations, and next by the way 
the Soviet Union defines its baric interests, and this 
definition has been obscured rather than clarified by 
the metaphor of a “European house.” 

And they are de termined, finally , hy therfinngmg 

relationship between the Soviet Union and East 
Germany, which is no lon ger simply that of master 
and servant bnt has evolved into a complex pattern 
of mutual dependency end mistrust. 

A new Stalin-type note o f f e ring unification on 
Soviet terms, as in 1952, is not in the cards. Anyone 
who expects such a move from Mr. Gorbachev is ' 
falling victim to the k y wi of nricwd opportunities. 


In the real wodd, German reunification as a Sonet 
gift and in isolation from die West would be a 


that would make Bismardc’s policy cf 1866-71 lock 

as herad SS a Aengq of nanvqilntpx over & State. 

What Disraeli cafled the “G erman revolution,” 
winch transformed Europe in 1871, would be to- 
enacted on a global scale. ibeslovwiDOving Europe- 
an chess game would become fast poker ovenrighL 

Any Soviet leader seriously playing die card of 

Orman imity wwlri nm rhfriA nf hwngditmfw^H 

as an adventurer, as was Nikita Khrushchev. He 
would either have to —«**** East Germany (with 
unforeseeable consequences fa Poland), an unac- 
ceptable notion fir me Soviet side, a. insist on an 
end to European integration the American 
presence in Berlin and elsewhere, which wookl be 
unacceptable to die Western side. 

In fatt, Soviet leaders do not ignore the Goman 
question. They have made it part of the endear 
i<^iv- m winch they are running hot and cold. 

just as Germairy was made the focal point of die 
recent INF crisis, it will have to pi ay a role in 
future conv entional and nndwr arms contr ol dis- 
cussions. The subtleties of Soviet aims control 
diplomacy in Europe can be My appreciated only 
if one sees die German question behind it. 

This is the real, if unexpressed, agenda off Soviet- 
German relations. What we do is create a 
framework and a procedure that enable us to strike a 
balance between the miHtaiy weight of the East and 
the econamio-tedmolopcal weight of die West 
Only dim can we assure stability in the oenter of 
Europe and keep events there predictable. 

The writer, a professor a Friedrkh- A kxa n der Uni- 
versity in Erlangen, is a leading West German histori- 
an. He contributed this comment for. translation and 
publication by die International Haxdd Tribune. 


Canada: The Global Economy Won’t Be Serene 

nr TASHINGTON— “Politics and By Jim Hoa^and be a weak reed fa Canada to lean on 

ifV MVnnmirc K* •*«»- * jjl 4 MnWK t nwtf mmdl 


W ASHINGTON —“Politics and 
economics cannot be separat- 
ed in a capitalist society, any more 
than religion and society in an Islam- 
ic one,” Eric Hobsbawm writes in 
The Age of Empire." These words 
could serve as the inscrajtion on the 
political tombsUme of Prime Minis- 
ter Brian Mahoney if the ruling Con- 
servative Party loses Canada’s na- 
tional election on Monday, as the 
palls now say it wQL 
The election has been fought over 
the issue of the free trade agreement 
that Mr. Muboney signed wnh Presi- 
dent Reagan earlier this year. Even if 
he comes bad; to eke out a victory, 
the agreement has drawn such fierce 
opposition that it stands as damaged 
goods. That result will confront the 
Bush adm i nis tra tion with an immedi- 
ate and troublesome challenge is its 
effort to find a global strategy to deal 
with trade and protectionism. 

Mr. Hobsbawm’s judgment is root- 
ed in the second half of the 19th 
century, when the international 
scramble fa economic advantage 
created both glory and disaster. To- 
day, trade and other international 
economic issues are moving to the 
center of the politics of industrial 
democracies in a different way. 

Until now, the shape and practices 


of the modem international economy 
have been dealt with by the governing 
elites among themselves in bureau- 
cratic negotiations designed to limit 
political fallout Hie surge of eco- 
nomic nationalism that Canada’s op- 
position parties have been able to tap 
is a harbinger of problems to come 
for all governments in the West. 

How can any conntnr, particularly 
America’s friendly northern neighbor, 
snub both closer links to the United 
Stales and the notion of free trade, and 
in a single vote? A due can be fomd in 
the Ottawa saying that it is inoperable 
to tefl a Canadian from an American, 
except by making that statement with- 
in earshot of a Canadian. 

The fierce determination by Cana- 
dians not to be absorbed mto the 
United States, to keep their ample 
social programs and to remain a 

S tier, kinder nation," to coin a 
se, is only part of the answer. The 
powered campaign run by the 
opposition parties hto exposed the 
trade pact as a politically flawed and 
imbalanced accord in whidi Washing- 
ton offers “free” trade at a price: 

The agreemmt gives off an aroma 
d desperation. It was driven by Mr. 
Mulreney’s fears that future U.S. 


protectionist acts would restrict Ca- 
nadian access to the $400 bOficm 
American market, which absorbs 80 
percent of all Canadian exports. And 
exports provide 30 percent of Cana- 
da s GNP. Mr. Mulroney is also sen- 
sibly concerned about Canada being 
left is olated as the only large industri- 
al democracy without a guaranteed 
market of 100 rmDian people, as the 
European Community moves toward 
barrier-free trade in 1992. 

This p resented the US. negotiators 
with an opportunity they could not 
resist to secure Canadian concessions 
cm energy supplies, foreign investment 
regulations and other sensitive re- 
sources. The concessions serve Ameri- 
ca’s immediate interests, and the UJS. 
team can take pride m that. But they 
also make the accod an albatross fa 
Mr. Mahoney, who had hoped to 
avoid any significant public debate on 

tion^lheacconl ^onRuiiamaiL 

Bm he failed to get a dear guarantee 
of protection from restrictive mea- 
sures by the UK. Congress. The most 
Washington would give him was a 
htnflrinnnl nanri to e xamine whethff 
US. trade derisions are in accordance 
with American law, winch is Ekdy to 


A Vote on the Nature of the Country 


T ORONTO — Canadians are in 
the last days of an astonishing 
political fight, and the smell of an 
upset is in the air. 

Brian Mulroney and his Conserva- 
tive Party, who four years ago won 
the greatest parliamentary majority 
in Canadian history, may lose it on 
Monday to John Turner, who entoed 

the campaign with his Liberal Party 
divided and deeply in debt Mr. 
Turner has stamped the country fa a 


By John Ralston Saul 

as an opponent of any such negotia- 
tions, men tried to put the whole 
thing in place before the next elec- 
tion. In so doing he misled die Cana- 
dian people and the U.S. govern- 
ment, fa he did not have a mandate 
to alter (he nature of Canada. 


divided and deeply in debt Mr. In leaked documents, the gpvem- 
Tumex has stamped the country for a meat laid out plans to stick to sm- 
year arguing tBat Mr. Mulroney’s plistic praise (or the principle of free 
free trade agreement with the United trade, to avoid ducus ang details and 
States is a disaster, never to reply to concrete criticisms 

In reality, the trade pact has very except with personal attacks accusing 
little to do with lowering barriers; critics of fear mongexing and anti- 
most of the tariffs between the two Americanism. The treaty text was 
countries were either gone or going kept as unavailable as possible, while 
anyway. What the deal does is inte- thousands of pages of glossy propa- 


snch a populist crusade against a Ca- 
nadian government. And there has 
never been a government so reliant 
upon the support at big business. If 
Mr. Mahoney loses, it win be a re- 
markable victory of the people and 
John Tomer over money. 

After the debates and the new 
polls, business threw millions of dol- 
lars into advertising and be gan a 
scare campaign. There would be a 
recession; boose prices would faQ; 
the Americans would never forgive 
us; the economy would collapse. 

The truth is that the Gntiartinn 


Harangue 
Instead of 
Giving Up 

By Flora Lewis 

OINTRA, Portugal— Next month 

i3 brings the 40th anniversary of 
tire universal declaration of human 
rights. “Between hope and frustra- 
tion” was the apt title fa a meeting 
here on how to press ahead. Indeed, 
the record is spotty. 

Particularly in Third World coun- 
tries, there is still angry controversy 
about whether rights should be con- 
sidered universa l, whether that claim 
isn’t another Western pre s um p tio n to 
know wbafs best for everybody. But 

the irff ji is spreading th** there are 
ffliwm re q uirem ents fa basic hu- 
man dignity, and that sovereign inde- 
pendence confers no state immunity 
from criticism fa the way it treats tite 
people under its authority. 

At least the perverse notion is 
waning that developing countries, 
wnprai-tiaeri in self -government, de- 

. serve some special indulgence when 

^Ss^^^wrst kind of double 
standard, pure racism," an Indian 
woman said sternly. 

The most unexpected changes hpe 
mrwi hi some Co mmun is t countries. 
They show it is worthwhile to keep on 


they would seek a new a greement that 
would omit the most disadvantageous 
features of the Mzdroney accod. 
These two aspects of their campaign 
present incoming Secretary of State 
Jim Baker and bs rides with a major 
challenge before they are even in office 
— and with a way out of it 

There win be a strong teamtation to 
let the Canadians stew in mar own 
juices. They will, after all, have 
knocked out (me cf the camastmes 
of the Bush-Baker strategy on trade. 
TheU.S.-Canadian trade agreement is 
designed to present an implicit threat 
to the Japanese and Europeans as the 
Uruguay round of trade negotiations 
reaches a critical midte rm review. 

But the wiser course will be fa the 
Bush team to offer, imtnediatdy after 
the decticn, to accept a request from a 
new Canadian govgoment to renego- 
tiate the a gr e emmL Mr. Baker should 
also try to Rmit the impact cf the 
Canadian rq'ection on the Uruguay 
round and prevent it from triggering 
calls fa retahatioa in Congress. 

Fa there is a serious dtmgw that 
rejection of the agreement might 
bring down on Canada the very pro- 
tectionist measures that Mr. Mol- 
roney sought to avoid. 

A campaign of congressional ven- 
geance would be a severe setback fa 
America’s own longertom interests. 
“Protectionism of whatever land is 
economy operating with the aid of 
politics," Me. Hobsbawm also writes 
in Ins penetrating study. It just hsp” 
peas to survey how a global economy 
is formed, and then ton apart by die 
pressures it helps create. 

The Washington Post 


cftysr- the words move governments « 
but because doing so gives people 
heart to know they are not akme. 

“A decent respect to the opinions 
of mankind,” in the words of Ameri- 
ca’s founders, remains a compelling 
claim an those who hold power. 
That it is hard to enforce does not 

it nor justify ^^^riapaSy. 

It is only 13 years ago that the 
Helsinki accords were signed, pro- 
claiming standards that all govern- 
ments a Europe undertook to as- 
sure their citizens. Sane in the 
United States called fa denouncing 
the agreements as a fraud and a 
hypocrisy on the grounds that the 
Soviet Union gave them no more 
than hp service. Now Andrei Sakha- 
rov is visiting the United States, ac- 
companied by seven dissident friends 
and seeking to establish a joint Sovi- * 
eh- American monitoring group. It* 
was only a couple of years ago that he 
was near death in enforced internal 
exile at Gorki, on hunger strike to 
obtain the right fa his wife to seek 
medical t reatm e n t abroad. 

The Soviet Union has accepted that 
r e p o rts an violations of the Helsinki 
agreements are ap p ro p ri ate interna- 
tional discourse. Instead cf repeating 
the old iirc that the accusations are an 
“intolerable interference in internal af- 
fairs,” Moscow seeks to vie with the 
West by making charge of its own. 
The agenda is established, and it is 
possible sow to get co with die cases. 
No rater if the impulse is propagan- 
da, the people are real. - 

It is surprising that die Soviets are 
insisting so adamantly on a 1991 Hel- 
sinki review conference in Moscow, 
bnt they have made it a condition for 
Hiding tfae omwit nftdlnd conference 
in V ienna. The risk, winch Washing- 
ton and Margaret Thatcher's RfHwm 
are so concerned about, is that tfae 
event wiE be used to cover continued 
Soviet abuses with dqdomatic courte- 
sy and an appearance of innocence. . 

Bm it is an opportunity that should j 
not be lightly brushed aside. Certain 
conditions can be put, already con- 
sidered normal at previous confer- 
ences, such as access fa all human 
rights groups indnding Soviet citi- 
zens, and mil publicity. If that puts 
Mikhail Gorbachev in a position to 
claim international support fa ever 
more gUsnost, what is the harm? It 
leaves everyone else in a position to 
oontixme judging by the facts and to 
urge more inmlanentation. 

The new Soviet press law that he 
has proposed is a troubling and ironic 
example of the obstacles to conmH- 
ance with Helsinki objectives. Ibe 
Soviet leadership talks of the need to 
establish die rule of law as a pat of 
its reforms. The draft on the rights 
and obligations of the Soviet press is 
a bad law, with too many constraints 
and provisions fa suppression. 

Tbe difference with the past is dial $ 
repression has been ar bi t r ar y, with- 
out benefit of law. Relaxation of cen- 
sorship has made it possible for peo- 


of the independent journal dasnost, 
to slip through the cracks. 

Is it better to have bed roles than no 
inks and bad practice? The answer is, 
neither one is good enough. Demands 
must continue fa free expression. 
That is the only way to the liveliness 
and confidence of society, the con- 
stant capacity to monitor abase, that 
Mr. Gorbachev p ro fesse s to seek. 

Frustrations remain, . bat hopes 
glimmer. Forty years, 13 years, it’s 
not so long m social history. The 
cynics give up loo easily. 

The New York Times. 


100, 75 AND 50 YEARS AGO 


1888: Pirates Raid Post 


grate tbe Canadian economy into 
the American by establishing mar- 
ket forces as the measure of a single 
North American economy. 

This would mea n that Canada’s 
evolution toward a mixed economy 
resembling those of Europe, with a 
balance of social democracy and. 
capitalism, would be frozen and 
eventually undermined by the need 
to survive under the domination of 
American marketplace rules. The 
deal serves the interests of a Canadi- 
an business community dominated 


by U.S. branch 
Canadian multinationals, all of 
which are frustrated by (be controls 
and costs of a mixed economy. 

Prime Minister Mulroney did all 
he could to avoid serious discussion 
of the deal He won the last election 


kept as unavailable as possible, white 
thousands of pages of glossy propa- 
ganda were handed out to everyone 
but farm animak and the dead. 

There tactics seemed to be working 

until two campaign debates in which 
Mr. Mulroney seemed unable either 
to answer questions about tbe deal a 
to convince voters that he actually 
understood what it was about. Over- 
night, the campaign polls flipped by 
10 percentage points. Opposition to 
the trade deal rose to 50 percent, 
while support sank to 25 percent. 

Tbe televised debates were pivotal, 
but what madn the turnaround posa- 
ble was the oppoatkm of virtually 
every grass-roots organization in the 
country — churches, consumers, en- 
vironmental groups, fishermen on 
both coasts, most tanners’ organiza- 
tions, unions, teachers, the creative 
community. There has never been 


are ridiculous and inflammatory. 
The trade deal was poorly negotiat- 
ed by a Canadian government that 
lacked confidence m its country’s 
serial and economic modeL 


ous figfat triddi took place on the night 
of OcL 2 between the occupants erf ih& 
French mffitaiy post at AaOaa and 
a band of Qnn»c pirates. Tbe Celes- 
tials, who ware 200 strong, succeeded 
in faring the stockade of the fort, and 


for his life. Many Americans are leavin g 
the capital daily. The teosua continues 
to grow and a crisis is near. It is eqiect- 
ed tint definite action win be tritm in 
regard to the demands of the United 
States within seventy-two boms. 

1938: Continental Guard 

WASHINGTON — A Western 


strong, setr-connoeat allies than terrible band to band struggle ensued, of armed force against to tamarian - 
f earful shadows. Ch a rl es de Gaulle in which the proiw: were finally re- ism was seen as a distinct possibility 
may have been a nuisance, bnt tbe pulsed with considerable loss. The fa the near future today [Nov. 16] by 
result is a Europe of real allies work- French had three cf the native sokfios observers after weighing President 


resnlt is a Europe of real allies work- 
ing in their own way for the canse of 
democracy. Real friends are more 
trouble than acolytes. 

If Canadians reject Mr. Mulroney 
and his trade deal, Americans should 
be pleased. It win mean that their 
closest ally is alive and wdL 

The writer is an economic historian 
and novelist; his moat recent novel Is 
“ The Paradise Eater.” He contributed 
this comment to The New York Times. 


were lriOed and a European sergeant 
badly wounded. Thor magazine of 
strafes was burned, as wdl as several 
buildings occupied by the officers. 

1913: Minister Resigns 

MEXICO CITY — Sena Manuel 
Garza Aldape, Minister of die Interi- 
or, has resigned, it is reported at the 
request of General Huerta. Sennr AL 
dape waf leave the coantiy, as he fears 


observers after weighing President 
Roosevelt’s invitation to union yes- 
terday and the quick and generally 
favorable reaction that it brought 
from Canada and from the outer 
twenty American republics. Observe 
ers printed oat that the President’s 
invitation to the other American 
powers to help defend the Americas 
against totalitarian aggression 
marked a switch frxmr “national de- 
fense" to “continental defense" m 
die United Stales’s policy. 


tJpih .V+Ssp 
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Bush: Tomorrow Is Apt 


Do-Gooders Have to Give It Away 


By George F. Will 


W ASHINGTON — George Bush's longs lobe the “education president" and 
, only dew campaign pledge was to is “haunted” by the pligM of poor chD- 
conimn e Presi dent Reagans policy of dren, Are his pmngc l o n g in g s and 
bpntrw^orrow, spend-spend, occt-dficL tmnnriyw as strong as his taxophobia 9 
That is what “no new tans" means. So (Ncwx mjnd the scores of bilbotis ro- 
ws know the uuwr io the c entra l qws- quired for the savings and bailouts, 
tk»of the 1992 dectksL The question is: for the criasin midear facilities, for ... ) 
^youbertcrcff than were in 1988? A Republican dose to theprcsidCTtt- 
The' answer will be No. elect recently said to a senior Democrat* 

To see why, consider the following, ic senator, ‘‘He’ll have to veto a couple 

Aldnuglutishardtokxikimtoaman of your tax increases'* before he accepts 


:: .r*»we on how 




J L'.Tw; tt" u is sna»h "WU' uw “ 1 4«wwn k jot me crisis m nuaear laoutKS, tor ... ) 

^particularly * tojonl*aerflffffianyoowe«inI988? A Republican dose to the president- 
; £-i ^ere is still , d V The’ answer will be: Na elect recently said to a senior Democrat- 

■ Tti-W* 1 whether hA & T ® *** why. consider the following, ic senator, J HcTl have to veto a couple 
^..stdereduuiyg^finti sw. AlthaughitBhardtokxAuptoaman of your tax increases’* Wore he accepts 
: ' .^sn’i another wSt*® 6 ^ *“ ®*“ position, candidate Bush placed one. Oh, my. Are there really Rcpubli- 
' * ’know what’s his ear to the ground and announced cans sQly enough to suppose that the 
‘ idea is snr^j- e W' triJWJphwnly: *% two-to-cne Comtess Democrats are suicidal enough to accept 
- . x omiTWfl r — lift is blamed for these defitiK." The poDs are this division of labor Thevbea for hiw- 


NftTURALLT, 

WE Al’l- 
wA^ t ^ 
(C\N0E r - 
QINTUEB- 

America - 


Democrats are suicidal enough to a 
this division of labor. They beg for 


Reagan hasbMomargmai and mostly 
people trader lts autl 3j* about the composition rather than the 


•xuuiuiun rfQuj Ufc», ~ ~~~~ ii»|mbuc U 1UM1.U1UUULU1UUI. jucy ocgiurmgn* 

man dijmih/anJ 13 ;®^ U: nghiab^wh^tl«pub5cblairH3,tan cr taxes, Republicans reluctantly agree? 
pendencc ow tfepublic is imst al t en. As Bennett Johnston, the Louisiana 

'from critiriBm P staiTJ U»gress*s dtsagreement with Ronald Democrat, says, “We’re not going to get 

pebok irnrfir- theto/A Reagan has been m a r gi n al and mostly the blame wmlc he gets the money,” 
^At Iwtt l 11s au{ Wt ^ shout the composition rather than the Some Republicans seem to diinic that 
3 wanimTtK, “* PervaJ' »»oom of spending. In the six budgets the problem is just one of split-second 
mtnra^^j 1 - < kveloni M *“■ hefore the post-crash Reagan -Congress riming. The theory is that Republicans 
10 ^-aow "wnnT agreement, deficits averaged will put entitlements “on the table” at 
special SI 84- billion and Reagan buckets pro- the instant Democrats put taxes there, 

■ • linEy.csrcgtously abuwjc? 1 posed at least S169 billion of that and by some imnn>mtai» conception a 
^he wora^^t Mr, Busb now gets to name twomero- proposal will be born that will have on it 
.^naard, pure radar- *’■ h® 5 to *he National Economic Conrans- neither party’s fingerprints. 

' v< 5F an Mid 516^^*' *! wn, which will make deficit-reduction But that is prestidigitation, not poli- 


somecSS 


proposals to bran He can choose people 
wfao think that his “flexible freeze" is a 


■' They show it is wonwS % sAukra, or people who can add. 

- ' baraagmng and conJ^^ He promises to halt the fonr : year do- 


Some Republicans seem to diinir that 
the problem is just one of split-second 
riming. The theory is that Republicans 
will put earitlemems “on the table” at 
the instant Democrats put taxes there, 
and by some immamlair conception a 
proposal will be bom that will have on it 
neither party’s fingerprints. 

But that is prestidigitation, not poli- 
tics. Besides, Democrats won’t play. 
Why should they? Mr. Bush is the first 
Republican in history to win the White 
House while his party was losing 
strength in both houses of Congress. He 
win soon hear this from Democrats: 
Read our lips — you move first. 

They will say: You had jolly fun in the 
campaign ana now you get Air Force 
One and the Marine Band and Camp 
David. But you are expected to lead. 
Begin by submitting a midget. We need 


a 




P ARIS — Don't believe everything 
you hear about compassion fatigue. 
Donor fatigue, maybe: When Bangla- 
desh was ravished recently by floods. 
President Hussain Mohammed Ershad 
complained that relief money was slow 
in arriving because people 'had heard 
enough about flood and famin e. Yet. as 
I have reason to know, there is no short- 
age of people willing to give time and 
energy to the developing world. 

After eight years as a copy editor, I 
decided to take a leave of absence. This 
would be the perfect opportunity to 
spend several months doing some kind 
of work in the Third World, 1 thought. 
That was before 1 learned about the 
glut on the do-gooder markeL 
1 realized it would be tough to find a 
position, especially one carrying any 
kind of stipend. Ail I hoped for was 
subsistence pay. I knew that the Third 
World was not exactly crying out for 
skilled copy editors. 

My motives were mostly respectable: 
1 wanted a break from my job; I wanted 
to have a few small-scale adventures; I 
wanted a more than superficial experi- 
ence of a non -Wes tern culture; I wanted 
to, er. do some good. And, having lived 
well for many years, I wanted to make a 


By Rebecca Brite 

deposit in my personal guilt- relief fund. 

Back in February I began my quest 
with phone calls to British-based organi- 
zations such as Oxfam and Amnesty 
International. Soon thereafter 1 began 
sending letters to major international 
and religious g roups — UNICEF and 

MEANWHILE 

other UN programs. CARE the Presby- 
terian Church in America, the Society of 
Friends in Britain, and others. 

My first rip-off that this was going to 
be harder than Fd expected was when I 
started getting form letters in reply, 
along these lines: Dear Would-Be Do- 
Gooder —Thank you for your interest, 
but whaL the developing world really 
warns is doctors, nurses, engineers, 
agronomists and the like. 

Since I was none of those useful 
things, the letters made dear, and since 
1 was not available for long enough to be 
trained to do something userid, the 
Third World needed me about as much 
as Bangladesh needed rain. 

Form letters? There were other people 
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Nannies vs. Big Brother Bush Was Right to Attack 
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eminent" and a “nagging nanny ” be- 
cause liberals favor freedom of choice 
for women on abortion and freedom of 


Bush in his attack on the American Civil 
Liberties Union. The ACLU has a histo- 
ry of supporting causes that destroy the 
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assets and, eventually, sovereignty. It 
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mini ng ways of inspiring children to- 
ward a meaningful sense of dvic duty. 

“You can’t legislate morality" is a 
conservative rallying cry. But when it 
comes to legislating morality, conserva- 
tives seem determined to gam the upper 
hand. Today’s conservatives seem to 
want to replace those rasping old liberal 
nannies with the cool eye of Big Brother. 

CHARLES KAUFMANN. 

Stdnsland, Norway. 


WENDELL L GOLDEN. 
Kinshasa. Zaire. 


ut when it Regarding "Why I’m an American Lib- 
, conserva- eral and Proud of h” (Opinion. Nov. J): 
a the upper ] t ^ ^ unpleasant shock to see 
S i that pompous old-left fraud Leonard 
[old liberal B ernsle j n pontificating on the (de- 
iig Brother, maligned “virtues" of Ameri- 

? MANN. can liberaiisn. which Seymour Martin 
Norway. Lipset defined accurately elsewhere on 


Hie Journal: No Intention of * S caling Back 9 in Europe 

To set the record straight, I would like headquarters during the course of 1989. 
to correct the most important false and There they would remain on our payroll 
misleading implication in your story and would edit U.S .-originated news 


about the Wall Street Journal/Europe. 
rWSJ Sets Cutback in Europe, ” Nov. 15.) 

This newspaper has no intention what- 
soever of scaling back its plans to build a 
major newspaper presence in Europe. On 
the contrary, we will remain a strong, 
growing and highly competitive j»rt of 
the European newspaper scene. Inis ob- 
jective is a key part or the policy of Dow 
Jones & Qx, lire., our parent, to play an 
increasingly important role in the inter- 
national info rmation business. 

We have 48 people in our news depart- 
ment About half of us are Brussels-based 
editors. Of that total, we expect to trans- 
fa-, technology permitting, perhaps six 
people to the US. Journal's New Yak 


ropy for our use; as requested by Brussels 
editors. The dedsmns about what news to 
print and how to display it will continue 
to be made, in Brussels, based on what we 
think best serves the needs of our expand- 
ing and influential audience in Europe. 

By doing this, we hope to contain costs 
of moving and maintaining expatriates 
overseas, and in time to divert these re- 
sources to improving other aspects of our 
news operation, we also believe this 
change wQl make it posable for us to 
provide our readers with even more late 
news from North America, further im- 
proving the worth of our newspaper. 

None of this has anything to do with a 
so-called scaling back of our European 


the page (“A Dislike for 'Liberalism ' ”) 
as an American synonym for socialism 

Were the terminally hubristic Lenny 
□oi endowed with limitless chutzpah, 
one might more reasonably have expect- 
ed embarrassed silence From one who 
not so long ago hosted fund-raising sa- 
lons fa Black Panthers, and whose con- 
spicuous agitation in aid of Indochinese 
communism did more than most to help 
enslave a subcontinent. 

JACK JOLIS. 

Brasschaat, Belgium. 

Take Therapy Seriously 

Regarding “ Couch Philosophy, the 75- 
Minute Hour" (Weekend. Sept 16): 

The view that “unlike psychologists or 
psychotherapists, the philosopher take* 
the visitor's words at face value and pro- 
presence. Ova the past year our circula- 
tion has risen 12 percent, and it is still 
growing. Late next year we will be printed 
at a plant near London, giving us our 
third printing site in Europe. Although 
we did have a drop in advertising lineage 
following the stock market crash last year 
— as did the International Herald Tri- 
bune and many other publications — we 
are having a strong fourth quarter and 
have good prospects fa 1989. We contin- 
ue to strengthen our high-quality news 
coverage of European, Nodi American 
and other international business news. 

Our goal is to expand, not retrench, 
and to make the Wall Street Journal/ 
Europe an increasingly valuable publi- 
cation fa our many readers. 

ROBERT KEATLEY. 

Edita. 

The Wall Street Journal/Europe. 

Brussels. 


ceeds to discuss them seriously and criti- 
cally, without looking fa an underlying 
motive,” erroneously implies that this is a 
new approach, or that the traditional 
fields all look fa underlying motives. 

Part of traditional therapy is an open 
relationship in which the client can dis- 
agree with the therapist without this dis- 
sent being interpreted as resistance. 

We in the field are used to those per- 
sons who want to enjoy the rewards ofthe 
therapist's life {monetary and otherwise) 
without undergoing the* necessary train- 
ing. Therapy is a serious business. 

GERALD A BOWMAN. 

Munich. 

Call It Barrystroika 

It being the night before a public 
holiday, we had stayed up until the early 
hours discussing the problems of the 
Soviet economy. Awakened by morning 
noises after what seemed a few minutes’ 
sleep, I zombi ed into the kitchen, need- 
ing coffee and breakfast, pronto. No 
service — only the sound of laughter. 

My wife staggered into die kitchen to 
poor an International Herald Tribune 
onto my empty plate, laughing so hard 
she could only shake a finger at an article 
entitled “Financial Advice: Beware of 
Furloughed Boy Scouts" (Meanwhile, 
Nov. I). The neighbors arrived. Word 
spread in the budding; “Dave Barry in 
the Trib, today.” The kids, bemused, 
watched a roomful of adults succumb. 

And suddenly it was dear: Perestroi- 
ka’s savior is here. What’s the one thing 
that could keep the Soviet people smfl- 


ing as they queue up and wait tor Mik- 
hail Gorbachev’s ret onus to work? Dave 
Barry columns, regularly, in Pravda. 

MARCEL PRUWER. 
Antwerp, Belgium. 


making inquiries similar to mine? Were 
there ever, I was told. 

The do-gooder glut seems to have sev- 
eral ranwHi People are increasingly inter- 
ested in Third wald wok, especially in 
Asia, which was where I wanted to go. 
Most of the Weston “sending agendes” 
no longer dispatch workers to improve 
the lot of poor benighted foreigners 
whether the latter want them or not, but 
wait until a local church group or school 
or hospital makes a request for someone 
with specified skills. Unskilled jobs are 
laigdy reserved now fa local people. 

1 could only applaud all of this, but it 
didn’t make my quest any easier. 

1 re-examined my finances, then sent 
off a much larger batch of letters, offer- 
ing my services entirely free: I would 

pay everything. I said, including travel 
and insurance, if only someone would 
take me on. By this tune my view of my 
importance to the world at large had 
shrunk considerably. 

These letters went to smaller British 
and American groups, most of which I 
bad never heard of and some of which 
had wonderful names, such as Regions 
Beyond Missionary Union. I had their 
addresses from a few of the big agencies 
1 had ori gin all y contacted. 

In all, 1 wrote to more than 60 groups. 
Only two indicated any interest, and 
there came too late, after I bad agreed to 
go to Chiang Mai, Thailand. 

Yes, I finally found a job, working 
(for free) with English-language publi- 
cations at a church- related university. 

It’s not quite what I had in mind. I 
had thought of perhaps distributing hy- 
giene information in the backwoods of 
Bhutan — until someone gently pointed 
out that not speaking Dra ng kha or Ne- 
pali might prove a handicap. Or maybe 
leaching English to refugees on the 
Thai -Cambodian border. 

By all accounts, Chiang Mai is one of 
the garden spots of the Orient. The bal- 
ance in my giuiU-retief fund drops a little 
every time another old Asia hand tells 
me what a paradise it is. 

To other would-be do-gooders: 
Don't let this article discourage you. At 
least, not too much. But let it be a 
warning. If you don't have at least two 
years to dedicate to Third Wald work, 
and you don't have the above-men- 
tioned useful skills, start your search 
for a job far, far ahead of time, and be 
prepared to give of your money as well 
as of your good intentions. 

By the way. Payap University in 
Chiang Mai heard of me noL via one of 
the letters I sent but through friends of 
friends, forma missionaries in Thai- 
land. Not the least of the many ironies 
of this experience is that, between my 
letters and the agencies* replies, the 
money spent for postage on this project 
probably could have fed a family in 
Bhutan for a month. 

International Herald Tribune. 


Letters intended for publication 
should be addressed “Letters to the 
Editor* and contain the writer's signa- 
ture, name and full address. Let- 
ters shoud be brief and are subject to 
editing We cannot be responsible for 
the return of unsolicited manuscripts. 
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he architectural excellence of Nordrhein-Westfalen’s new parliament building at 
Dusseidorf/ West Germany,, is equalled only by the sophistication of its information technology. 
► Voice, text, image and data services are integrated within a Philips local area network (LAN) 
system and accessed via desktop computers and terminals in Landtag’s many offices and 
departments. ►- Access to the public telephony network is via a Philips SOHPO-S business 
communications switch. The LAN also includes a Philips Megadoc electronic data storage 
system, that can handle up to 60 million A-4 pages in a matter of seconds. We also supplied 
advanced audio communication equipment, such as conference and public address systems. 

A special feature is ‘directional sound distribution’. ► Furthermore house call and alarm 
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systems as well as sound/tv relay were installed. ►►► In Canberra, Australia, we equipped 
the new Parliament House with a communications network capable of handling up to 100 FM 
stereo radio channels and 100 TV channels with stereo sound. Used to distribute off-air 
broadcasts and parliamentary proceedings to all government, press and public areas, the 
integrity of the network is such that cross-channel leaks and external interference are 
eliminated. We also supplied a broadband local area network for computer communications, 
electronic mail and general computing as well as X-ray detection systems for handbaggage 
and personal security. ► Many of the light sources, too, were supplied by Philips. 

You will find Philips technology serving government, business and industry the world over. 

PHILIPS. THE SURE SIGN OF EXPERTISE WORLDWIDE. 

PHILIPS CORPORATE MARKETING COMMUNICATIONS, EINDHOVEN, THE NETHERLANDS 


PHILIPS 


PHILIPS 








INTERNATIONAL HERALD TRIBUNE, THURSDAY, NOVEMBER 17, 1988 


ADVERTISING SECTION 






M0BI ] 


pf A 



V^'vFia 






Sultan Qaboos bin Said, ruler of Oman, has made self-reliance a 
national goaL In less than a generation he has transformed the 
Sultanate into a thoroughly modem state. Now the emphasis is on 
encouraging more investment and joint ventures. 


O NCB chc most 
backward of the 
Arabian peninsu- 
la nations, Oman has coday 
taken a giant step forward 
into the 20th century and is 
now preparing to meet the 
needs of future generations. 
In the last 18 years. Sultan 
Qaboos bin Said has suc- 
ceeded in molding his once 
primitive country into a land 
envied by many of its oil- 
rich neighbors. Oman has 
also played a major role on 
the international scene as 
one of the guardians of the 
strategically important Strait 
of Hormuz, ana has used its 
diplomatic weight to help 
bring about the cease-Ete in 
the Gulf War. And in a new 
era of '’giasnost,” it last 
month gave a red-carpet 
welcome to the President of 
the People’s Democratic Re- 
public of Yemen, its south- 
ernmost neighbor, with 
whom it fought a bitter war 
in the 1970s. The two lead- 
ers signed a trade, economic 
and communications agree- 
ment. 

When the young sultan 
came to die throne in 1970, 
there was only one small 
hospital in the capital, Mus- 
cat. There were practically 
no schools, no surfaced 
roads to speak of, no decent 
airports and a subsistence 
economy based almost en- 
tirely on farming and fish- 
ing. Anyone who had left 


the sultanate before 1970 
and returned today would 
find it hard, if not nearly 
impossible, to recognize old 
familiar landmarks, many of 
which have been swept 
away by die course of pro- 
gress. 

There are new hospitals 
(including a recently opened 
$230 million, 630-bed Royal 
Hospital) and health clinics 
in every town and village. 
There are schools, a univer- 
sity, half a dozen luxury ho- 
tels and a network of surface 
roads linking every comer of 
the country, which stretches 
more than 1,000 kilometers 
(620 miles) from die searing 
hear of the Musandam pen- 
insula beside the Strait of 
Hormuz to the tropical 
green of Dhofar province in 
the south. It is possible to 
make a phone call to any- 
where in the world with 
little or no delay through 
the ISTD system. There are 
new international standard 
airports, an expanding oil 
industry and an increasing 
range of local manufactur- 
ing industries, ranging from 
plashes to a stare-of-the art 
copper smelter. 

Sultan Qaboos and his 
government have succeeded 
in doing in less than one 
generation what many na- 
tions in die West have tak- 
en hundreds of years to 
achieve. 

But Oman has had its 
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Sultan Qaboos bio 
Said, ruler of Oman 
since 1970. 

problems, too. It fought a 
long, drawn-out guerrilla 
war with the Marxist South- 
ern Yemen. It has survived 
die decline in oil revenues 
just as it was about to maxi- 
mize its own production. 
Earlier this year, some parts 
of die country suffered se- 
vere devastation as a result 
of torrential rains. Today 
Oman is forging new diplo- 
matic links, increasing its 
internationalization and en- 
couraging more industrial 
joint ventures. 

With the easing of entry 
restrictions, it is also devel- 
oping its own tourist indus- 
try. Oman has a wealth of 
riches with which to sup- 
port an economically impor- 
tant tourism sector. It has 


started in a small way with 
selective groups of viators, 
mainly from Europe There 
are excellent hotels and 
many opportunities to visit 
important ancient, medieval 
and 18th century sites 
throughout the country. No 
other Arabian land has so 
mud to offer. The genuine 
hospitality of die Omanis 
themselves makes a visit 
memorable. 

This has been an impor- 
tant year in the history of 
Oman. At the start the Sul- 
tan outlined his national 
gpals, aimed at greater self- 
reliance in both material and 
human .resources. Greater 
Omanizarion of key sectors 
of the economy and industry 
is a paramount target, and 
Sultan Qaboos has urged 
greater cooperation between 
the private and state sectors 
in order to achieve this na- 
tional objective. 

Oman's Petroleum De- 
velopment Agency is cur- 
rently producing around 
600,000 barrels or oil a day. 
Two new fields have just 
been discovered. In addition, 
gas is playing a more signifi- 
cant pan in the hydrocarbon 
industry. Japan is the major 
importer of Oman’s oil 
products, which account for 
more than 90 percent of to- 
tal exports. 

Because of the fall in oil 
prices from $27 a batrel in 
1986 to the current figure of 
around $10, revenues have 
dropped sharply. Oil reve- 
nues this year are expected 
to reach RO 1.33 billion 
($3.3 billion). Major expen- 
diture curs on proposed pub- 
lic spending by the govern- 
ment have reduced the 1966 
deficit of RO 742 million to 
RO 149 million. These sav- 
ings have been made in or- 
der to conserve national re- 
serves and maintain a higher 
level cf international credit 
worthiness. 

Finance Under-Secretary 
Mohammed bin Moosa A1 
Yousef told a group of po- 
tential investors earlier this 
year that the government 
had approved projects worth 
RO 352 million, part of a 
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Explore 

I f you're considering business in the Arab 
world, talk to The British Bank of the 
Middle East first. 

As part of the HongkongBank group, we 
have over a century’s international banking 
experience in opening up new markets. 

Our Business Profiles on Arab countries, 
which come as a direct result of intimate 


Today, with 1 .30(1 offices in more than 
50 countries, concentrated in Asia, the 
Middle East. Europe and the Americas, the 
HongkongBank group gives you access to a 
complete range of financial services. The 
group's presence also extends to Saudi 
Arabia and Egypt, through its associate 
banks. The Saudi British Bank and 
Hongkong Egyptian Bank S. A.E. 

For a copy of the Business Profile that 
interests you. write to us at BoxMG.P.O. 


The British Bank 
oftheMiddleEast 

Bahrain India Jordan 
I rt a n o n Oman Qatar Switzerland 
United Arab Emirate United Kingdom 


ratal RO 780 million expen- 
diture falling within the 
third five-year plan (1986- 
1990). 

Oman’s 25 banks are now 
trying to consolidate their 
overall position by making 
greater proviaons for non- 
performing loans. Total 
lending at the end of 1987, 
according to Mr. Moosa, 
was estimated at RO 748 
million. The banking sector, 
while acknowledging its 
current difficulties and re- 
duced profits, considers the 
present period as a return to 
more normal times com- 
pared to the exceptionally 
profitable periods when oil 
prices were high. 

The most important de- 
velopment on the financial 
franc is the imminent open- 
ing of the new stock ex- 
change, which should en- 
courage greater private- 
sector participation. 

As it is, the government 
has now allocated some RO 
88 million to help develop 
private-sector projects as 
part of its self-reliance plan. 
The manufacturing and in- 
. duscrial diversification strat- 
egy is also paying off, in 
spite of the general econom- 
ic downturn. New compa- 
nies continue to be regis- 
tered (114 in the first half of 
this year), bringing the total 
to more than 30,000. 

Although the per capita 
income has declined, Oman 
has continued to improve its 
overall infrastructure with 
additional power and water 
supplies, more low-cost 
housing and increased social 
services. 

With the prospect of sta- 
bility in the region and in- 
creased cooperation among 
the Gulf Cooperation Coun- 
cil members, Oman contin- 
ues to play an important role 
as it moves coward greater 
self-sufficiency. 

Lee Voysey 
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Oil and Natural Gas 
Fuel the Country’s Economy 


F TROLEUM Devel- 
opment Oman’s 
September an- 
nouncement of the discov- 
ery of two more oil fields in 
Southern Oman reflects its 
continuous search for new 
oil reserves. Just six kilome- 
ters from Rajaa 1, its 50ch 
field, brought into operation 
last June, light oil was 
struck at about 1,200 meters. 
The second find, also light 
oil, was at Zumurrud in die 
Marmul area. Exploration 
Manager Peter de Ruirer 
says: It’s difficult go define 
the size of die find, but 
we’re very encouraged to 
find oil in what was known 
to be a risky geological set- 
ting.’* 

Oman, which is not a 
member of OPEC, has in- 
creased production in re- 
sponse to the failure of the 
organization to agree on 
output. Oil and related 
products accounted for 91 
perce n t of Oman’s. exports 
in 1987. Japan was the big- 


gest purchaser, with neady 
60 percent of oil exports go- 
ing to industrialized coon- 
tries. 

Gas is also playing an 
increasingly important role 
in die economy of the sul- 
tanate. A 36-inch pipeline is 
being laid 180 kOometeis 
from Izz, south of NIzwa, to 
the Yibal field. This line 
will parallel an existing 30- 
inch line; looping has al- 
ready been completed be- 
tween the coast and Izz. The 
13-meter lengths of special- 
grade pipe are being deliv- 
ered in live shiploads from 
Italy between now and the 
end of the year. The project 
is designed go be completed 
in time for next summer’s 
peak demand. 

Local consumption cf gas 
is increasing as families turn 
away from cooking with 
firewood and imported coal 
In I960 there was a steady 
demand for 10,000 metric 
tons a year, but by 1987 die 
National Gas Company sold 


an astounding 34,784 metric 
tons — a considerable jump 
from their initial 1981 total 
of 4,194 metric tons. Gas 
exploration and exploitation 
has gained new prominence 
in oil-field management. 
The commodity that used to 
be burned off as useless now 
finds ready buyers. 

At the beginning of 1988, 
the Oman government ap- 
pointed the UJC company 
Ddoitte, Haskins and Sells 
ro undertake a study of sup- 
ply and demand in order to 
sec production targets for 
the next 40 years. Known 
natural gas reserves are 
thought to exceed 10 mil- 
lion cubic feet, and further 
sites axe bring explored. 
Sites indude a number of 
offshore areas. The develop- 
ment of industry not only in 
Oman but in the Gulf as a 
whole further emphasizes 
the potential value of recov- 
erable gas. 

Boris Malta 


From Textiles to Halwa 

T IE Oman Chamber and scouring powders, metal 
of Commerce and cans, polyethylene conver- 
Industrv. in assoda- son, industrial truck bodies. 


*V-, -v; 

*** r _ 

>"■ 

mt&i V.- < 

• ' 

' V *•%*', 


m si* v 

ixH. 

■' , V-. '»• -5 

; * v«* f iv ’ t j- . f 


T IE Oman Chamber 
of Commerce and 
Industry, in associa- 
tion with the Gulf Organi- 
zation fix Industrial Con- 
sulting and the Minisoy of 
Commerce and Industry, re- 
cently organized seminars to 
highlight opportunities in 
13 new ventures. Inaugurat- 
ing the Muscat seminar, 
Commerce and Industry 
Minister Salim bin Abdullah 
A1 Ghazali said the govern- 
ment hoped that new and 
constructive ideas showing 
the way to better industrial 
policies would result, and 
that participants would have 
the opportunity to acquaint 
themselves with the govern- 
ment incentives available to’ 
industrialists. 

In the first two years of 
the five-year plan beginning 
in 1986, 656 new capital- 
intensive companies regis- 
tered a ratal investment of 
more than $356 million. In- 
terest-free loans of approxi- 
mately $54 million were 
provided to some 58 indus- 
trial companies. In the first 
half of 1988, 114 companies 
were registered with a capi- 
tal investment of neady $18 
million. The newly licensed 
industries include poultry 
processing, a textile mill, 
shark processing, tarpaulins 
and tents, castor oil and 
cakes, toilet soap, bleaching 


and scouring powders, metal 
cans, polyethylene conver- 
sion, industrial truck bodies, 
adhesive tapes and water 
pumps. Care has been exer- 
cised to distribute a share of 
the industrial development 
to the south and to the inte- 
rior areas. 

Within the Rusayl In- 
dustrial Estate, some 45 kilo- 
meters (27.9 miles) from 
Muscat and six kilometers' 
from the international air- 
port at Seeb, the Omar 
Zawzwi Establishment will 
open a 10,000 - square - me- 
ter (107,639-square-foot) 
textile mill in November. 
According to the Oman 
Textile Mills Company 
SA.O. general manager Mr. 
Y. Gopal Krishnan, the mill 
is equipped with the latest 
Sulzer Bros. P7100 weaving 
machines horn Switzerland, 
which will give a capacity of 
about 8 million meters 
(around 8.75 million yards) 
per year. The factory aims to 
be highly flexible in its 
product mix, and will be 
able to produce a wide range 
of fabrics. Estimating the to- 
tal Omani fahrir marlaw jt£ 
25 million meters per year, 
the goal is to compere with 
imported fabrics on a quality 
rather than price baas. The 
project, with an investment 
cost cf around $22 million, 
is expected ro be offered in 



Rusayl Industrial Estate. 

part to investors on the new 
Oman Stock Exchange. • 
Another Omani con- 
glomerate, Sabco, which in- 
cludes the frankincense- 
based Amouage range of 
perfumes and toiletries, has 
promoted another venture 
with a local bias. They have 
linked up with sweet and 
chocolate makers Barker & 
Dobson to manufacture a 
range of confectionery based 
on Omani halwa. Made 
from sugar and ghee (clari- 
fied butter) and flavored 
with rose water and spices, 
halwa varies slightly from 
district to district in flavor, 
but is traditionally served 
with the slightly Utter car- 
dotnon-fkvored Omani cof- 
fee. Sato’s Mr. Hikmat 



Dandan reports that it plans 
ro make a "Halwa Bari* in 
the style of a Mars bar, 
boxed chocolates filled with 
halwa in semiliquid and fon- 
dant firm, bahvar flavored 
toffee and a boiled sweet 
Savored with halwa. The 
$3.25 million project is in 
partnership with Zubiar En- 
terprises, and 25 percent of 
the company will be made 
available on the new stock 
exchange. 

Growth is being seen in 
the mining and processing 
cf copper, a project included 
in the first five-year plan. 
Development Council sta- 
tistics show an increase in 
the oqxxt of copper cath- 
odes (fining the first three 
months of this year, from 
$6.6 million in 1987 go $12 
million in 1988. The Omani 
government recently entered 
into an agreement with die 
Bureau for Geological and 
Mining Research co evaluate 

copper reserves in Northern 
Oman. Reports speak of 
copper deposits "streaked 
with gpld and silver" being 
found. 

In regard to die forma- 
tion of the National Fisher- 
ies Company, Mr. L.C 
Llewellyn, chief executive of 
Ominvest, the major invest- 
ment and development com- 
pany, says that this isa sensi- 
ble approach to regulating 
the exploitation of the sul- 
tanate's resources. The wa- 
ters around the coasts of 
Oman are rich in fish, and 
he is pleased to see that the 
fishing industry will be 
man a g ed to benefit the peo- 
ple of Oman. B.M. 
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Tourists visit an old fort in Oman (left), and the AJ Bustan Palace Hotel (right). 

Ancient Sites and Modern Hotels 

A riHE development of tourists. Its lush vegetadon tcrcondnental Group, is a menc t 
I Oman’s rourisc in- reflects a completely differ- modern palace built ro mation 
-A. dustrv has been as enc climate influenced hv house the heatk. of the GC.C. courisn 


Att^HE development of 

1 Oman’s tourist in- 
JL. duscry has bom as 
gradual and as carefully or- 
chestrated as any parr of the 
country's socioeconomic re- 
naissance. The result is a 
delightfully unique mixture 
of the ancienc and the ultra- 
modern. Great pains have 
been taken to ensure chat 
Oman's rich cultural heri- 
tage suffers minimum dam- 
age. From the moment die 
visitor is first set down at 
the impressive international 
Seeb Airport, Muscat, the 
high quality of life in Oman 
is cvidcnc. The buildings arc 
well designed and efficiently 
tun. 

Each of Oman's luxuri- 
ous international hotels is 
set in lovely surroundings. 
From the privately owned 
and managed A1 Falaj Hotel, 
Muscat’s oldest established 
international boccl, to the 
Intercontinental Group (AI 
Bustan and Intercontinen- 
tal), Sheraton, Accor, Holi- 
day Inn — all are here. Facil- 
ities compare favorably with 
those of luxury hotels the 
world over, and the cuisine 
is varied and excellent. The 
southern capital, Sflfafah, is 
also being developed for 


tourists. Its lush vegetation 
reflects a completely differ- 
ent climate influenced by 
the monsoon. 

About halfway down the 
coast to Sahlah is the Sur 
Beach Resort Motel Inland, 
in a delightful and historic 
town, the Nizwa Al Falaj 
Motel provides an oasis of 
peace and welcome. In die 
north, the Sohar Motel is an 
especially pleasant: stopping 
place. 

But the sultanate of 
Oman offers more chan just 
gpod hotels. This is a land of 
rich contrasts. Stark moun- 
tain ranges, the ever chang- 
ing patterns of desert sands 
and the lush greenery of the 
wadis of the interior vie with 
ancient dries and historic 
buildings. There are miles of 
unspoiled beaches, dear blue 
seas, a myriad of tropical fish 
and fascinating fishing vil- 
lages. Oman is a land of 
legend, and claims to have 
been tlx: home of the Queen 
of Sheba and Sinbad the 
Sailor. For centuries, the cel- 
ebrated frankincense of the 
Saklah area was earned to 
Rome and beyond. 

The Al Bustan Mace 
Hoed, managed by Ml 
H einri ch Panncn for the In- 


tercontinental Group, is a 
modern palace built ro 
house the heads of the GCC 
states in royal splendor. Mr. 
Panncn considers tourism in 
the sultanate of Oman ro be 
progressing well During 
1987 he welcomed groups 
from Germany, Austria and 
Switzerland, who spent 
some 5,000 room-nights in 
the hotel. In 1988-89 he ex- 
pects this figure to more 
than double. He credits this 
increase jointly to the efforts 
of the hotels and the publici- 
ty undertaken by the Minis- 
try of Commerce and Indus- 
try. The possibility of a new 
72-hour visa would, he feels, 
encourage expatriates living 
in other Gulf states to join 
the increasing flow of tour- 
ists from neighboring coun- 
tries. 

Ac the Oman Sheraton 
Hotel Mr. Dieter Janssen, 
vice president and general 
manager, says: "1987 could 
hardly be described as a tour- 
ism year, since it was only in 
the second quarter that tour- 
ism really got started.” He 
points out that the lead time 
in international tourism is a 
lengthy one. Tour operators 
have been working hard for 
1988, and considerable allot- 


ment bookings await confir- 
mation. He considers char a 
tourism-development blue- 
print is needed to more 
clearly define the objectives 
of the hotel industry. 

Mr. Tolly Papayannis of 
the Al Falaj Hotel says chat 
in 1987 the international fi- 
nancial crisis resulted in few- 
er guests, despite Oman’s 
own healthy financial condi- 
tion. There has been an im- 
provement in the second 
half of 1968, but business is 
still down. For 1989 he pre- 
dicts steady growth in the 
number of visitors from the 
Gulf, Europe, the United 
States and Japan. 

"Oman’s hotels set die 
highest standard in the 
Gulf,’’ says Mr. Papayannis, 
"bur the best rourisr venue 
is the hotel that does the 
most for the tourist. This is 
not always the biggest or the 
most expensive.” 

Mr. Papayannis praises 
the hard work of the Minis- 
try of Commerce and Indus- 
try, saying that Minister Sa- 
lim bin Abdullah Al 
Ghazali and the Tourism 
Director Mohammed Ali 
Said are a driving force. 

B.M. 


Bankers Expect Increased Profits 


"T'^rT’TrTrH a currency 

YX/ 'pegged ® *e 

▼ V U.S. dollar and 
in the face of rising import 
costs, the Omani govern- 
ment's firm action in post- 
poning development pro- 
jects has dramatically 
reduced the 1987 budget def- 
icit to ROl49 million 
(around. $300 million), 
down from R0700 million 
in 1986. The postponements 
have resulted in reductions 
in cons true non material 
sales and a sharp fall in expa- 
triate labor, reducing pur- 
chasing levels. With bank 
assets down 4 percent in 
1987, both the national and 
foreign banks are making 
every effort to stave off a 
second year of diminished 
profits. Oman, fortunate to 
have completed much of its 
infrastructure prior ro the 
downturn in the internation- 
al oil market; is now in a 
good position to reap bene- ■ 
fits. 

Mr. LG Llewellyn, chief 
executive of Ominvesc, the 
leading investment and de- 
velopment company, says, 


Tn the boom periods profits 
were unreasonably high due 
ro the general level of activi- 
ty. They now seem far more 
realistic Banks are now fac- 
ing a combination of re- 
duced lending opportunities 
and increased exposure on 
bad loans.” He views the 
coming stock exchange as 
an excellent development, 
which will hdp put realistic 
values on local companies. 

Initially, he says, the ex- 
change will not be patterned 
on European and American 
markets, which handle vast 
numbers of quoted compa- 
nies. licensed banks, insur- 
ance companies and of 
course Ominvest itself may 
well handle underwriting 
functions. Government and 
private bonds may be traded, 
and new instruments such as 
convertible bonds arc ro be 
expected. 

Mr. R.G Allenby, area 
manager for the British 
Bank of the Middle East 
(BBME), says, "We antici- 
pate an improved profit po- 
sition for 1988, coming 
mainly from the bank's his- 


torical relationship with 
readers rather chan contrac- 
tors.” As for possible bank 
mergers, be considers size to 
be less important than the 
quality of assets and liability 
management The growth 
of secondary finance, he 
says, is demand-driven by 
the basic need for financing 
during a time of recession. 

This natural widening of 
the financial base is control- 
lable by the Central Bank 
regulation process. He ex- 
pects a gradual development 
of the stock exchange, with 
no mad rush by corporate 
entities to recognize the ex- 
change as a source of devel- 
opment funds. 

"The BBMEs technical 
advances are also helping 
the corporate customer," 
Mr. Allenby points out. The 
Hexagon Global Electronic 


Services system is proving 
popular and successful This 
is an expanded cash manage- 
menc system using a com- 
puter network to assist in ail 
banking and financial trans- 
actions, including account 
positions and up-ro-che-rain- 
ure stock market reports. 

Oman National Insur- 
ance Company (ONIQ, the 
leading national insurer, 
whose associate company 
Capital Leasing LLC oper- 
ates a wide range of alterna- 
tive capital schemes for 
commerce and industry, has 
announced its intention to 
form a holding company. 
This move would develop 
investment interests and in- 
clude the existing insurance 
company and a new life in- 
surance company as well as 
Capital Leasing LLC 

&M 


VISITING OMAN 
FOR BUSINESS OR 
TOURISM 
PURPOSES? 


Agriculture Policy: Stem Rural Exodus 


T tlS has been a sig- 
nificant year for the 
development of ag- 
ricultural resources. Sultan 
Qaboos bin Said made an 
important policy decision 
when he declared 1988 "Ag- 
riculture Year." A number 
of new irrigation and live- 
stock breeding projects have 
been started in a bid to make 
the sultanate more self-suffi- 
cient in agriculture. The re- 
newed emphasis on agricul- 
ture is also an attempt to 
stem the exodus from rural 
areas to the new, expanding 
urban centers. 

Until the discovery' of oil 
in 1967, Oman’s subsistence 
economy was almost entire- 
ly based on agriculture and 
fishing. The subsequent 
changes were quicker and in 
some ways more abrupt 
than those in other Arabian 
countries. As a result, many 
of the 1.5 million people 
living in the rural areas left 
their villages to seek work in 
the towns. This led ro a 
sharp decline in agricultural 
production and a waste of 
resources due to inefficient 
husbandry. 

Oman has a more varied 
climate and terrain than any 
other country in the Arabian 
peninsula: the harsh, moun- 
tainous northern Musun- 
dam peninsula where tem- 
peratures soar to more than 
50 degrees G (122 degrees 
F.) in the summer, the low- 
lying plainlands of the Ba- 
rinah coast and die rich 
semi-tropical forestlands of 
die far south. These contrast 
sharply with the "Empty 
Quarter” desert areas where 
Oman borders Saudi Arabia 
in the south and the high 
inland ranges of die Jebel 
Akhdar. 

With such a variety of 
growing conditions Oman 
has a rich potential for all 
kinds of fruit, from apricots, 
peaches, almonds and wal- 
nuts from the heights of the 
Jebel Akhdar to temperate- 
climate fruits and vegetables 


from the foothills. Daces 
and limes are grown in the 
lowlands in nonhem Oman 
and such fruits as coconuts, 
bananas and papayas are cul- 
tivated in the tropical Sala- 
Iah plains in the south. 

Today sane fruits and 
vegetables are exported to 
Other Gulf countries, but 
they do not match the scale 
of exports in ancienc times, 
when Oman was the center 
of the world’s frankincense 
trades. 

Because of the drift away 
from farming, the ancient 
irrigation system of deep un- 
derwater channels cut into 
the rocks has fallen into de- 
cay. 

About 41,000 hectares 
(101,000 acres) of land are 
currently undo: cultivation. 
But new land-usage and 
ground-water surveys have 
indicated that this figure 
could be increased by a fur- 
ther 72,000 hectares. 

In order to encourage a 
return ro the farms, in 1981 
the government formed the 
Bank of Agriculture and 
Fisheries with a capital of 
RO 19 million ($63 mil- 
lion), which provides loans 
to enable farmers to buy 
seeds and equipment. 

A major program of re- 
constructing the old irriga- 
tion channels is under way. 
New ground-water collect- 
ing and distribution tech- 
niques are being harmonized 
with the ancient irrigation 
systems of canals and aque- 
ducts. 

Nine new recharge dams 
are planned ro conserve rain- 
water for farmers in various 
parts of Oman. The one at 
Tanuf, near Nizwa, will cov- 
er an area of two square 
kilometers and will hold a 
million cubic meters of wa- 
ter when completed, at a 
cost of $3.25 million. Agri- 
culture has always been re- 
garded as one of Oman’s 
natural resources. By im- 
proving water management, 
not only can agricultural im- 


ports be reduced, but a con- 
siderable export potential re- 
alized 

"It is very difficult to get 
the fanners to adapt to new 
methods fa irrigation, like 
water sprinklers," says Mr. 
Saud bin Salim Al Hardly of 
the Agriculture and Fisher- 
ies bank. "They are very 
skeptical.” 

By die end of this year, 
2,500 government research 
and experimental farms will 
have ban created through- 
out the country. A major 
new project calls fa 300 
model livestock breeding 
farms, which will eventually 
help boost goat-meat pro- 
duction. There are some 
700,000 goats, 200,000 
sheep, 140,000 head of cat- 
tie, 79,000 camels and 24,000 
donkeys in Oman. 

Dr. Khamfar bin Abdulla 
of the Ministry of Agricul- 
ture and Fisheries says: "The 
new farm centers are bound 
ro yield better returns. We 
want them ro serve as mod- 
els for other farms.’’ 

The government also 
hopes to increase beef and 
veal production to reduce 


the heavy burden of im- 
ports, which amounts ro 
about 75 percent of total 
needs. 

As well as encouraging 
production, the government 
has created the Public Au- 
thority fa the Marketing of 
Agricultural Products (PA- 
MAP) ro form better links 
between farmers and traders. 
PAMAP also helps show 
farmers how to package 
their produce and improve 
quality control 

In addition, PAMAP pro- 
motes the sale of Omani 
products overseas and spon- 
sors seminars and exhibi- 
tions. This year the 19th 
Near East regional Food and 
Agriculture Organization 
conference was held in 
Oman. Next week, begin- 
ning November 24, Oman 
will stage an international 
agriculture and fisheries ex- 
hibition which will high- 
light the country’s own food 
and food processing services. 
Last year more than 15,000 
visitors attended a similar 


COME TO OMAN 
COME TO SHERATON 



Oman Sheraton Hotel 
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P.o. Bo* 6260 Ruwi Muscat. Sultanate of Oman 
Tel. 709899 Hx. 3353 SHERATON ON Fax 795701 
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10th Anniversary Milestone 

Oman’s principal insurance company 
with total assets over US$50,000,000 and 
over 50% of the local insurance market. 

On the occasion of our 10th Anniversary 
we record our gratitude to 
H;M. Sultan Qaboos bin Said and thank the 
following for their continued support. 


Fund Managers 
•OMINVEST, Muscat 
'James Capel & Co., 
London 

'Joh Berenberg, 
Gossler & Co., 
Hamburg 
‘Credit Suisse 
Zurich 


Reinsurers 
'Storebrand International 
Insurance Co. , Oslo 
‘Schweiz Insurance 
? , Co., Zurich 

4 - j - ^Victory Reinsurance 
Co. Ltd., England 


International Brokers 

■ E W Payne Ltd.-, London 

P.O. Box 5254, Ruwi, Sultanate of Oman. 
Tel: 795020 {6 lines) Telex: 3111 ONICON 



AL FALAI HOTEL 


5 Star Facilities 


10 Suites, 150 Rooms 

French, Chinese, Japanese, Swiss, German, Italian, 
Greek, Oriental, Iranian, Morocco, /fldsan Cuisine. 
Swimming pools, Health Clubs, Tennis, Squash, 
Private Beach. 


We arrange your entry visas 
( Bus iness or Touris m) \ 

Box 5031 , Ruwi, Oman Tel: 702311, 
Telex 3229, Fax: 795853 


We all know the effect lost sleep, added to 
jet lag, can have on the day’s business ahead. 

On Gulf Air, however, you have the option of 
travelling by night without losing any sleep. 

We installed sleeper seats in our First class 
section that can accommodate you in true luxury and 
comfort. 

So you’ll be fresh and rested when you wake 
up, and fighting Fit for your next day s work. 



A TRULY CIVILISED WAY TO FLY. 

SHARJAH ■ S.AN.AA - SALALAH ■ RIYADH • RASAL KHAIMAH ■ PARIS • NAIROBI • Ml St Al « MANILA ■ LONDON • LARNACA 






Page 12 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, NOVEMBER 17, 1988 


** 


SCIENCE 


Now, a 'Meltdown-Proof Reactor 


By William J. Broad 

Wtw York Tuna Service 

A NEW type of nuclear reactor, 
designed to be to 

meltdown, is being seen by expats 
as a safer alternative to canveatioa- 
al reactors and to coal- and gas- 
fired plants whose emissions have 

been KnfrpH to Mvi mnm q nd ills 

like acid run and global wanning. 

American and foreign compa- 
nies are racing to bring the innova- 
tive design to market The new ma- 
chine is r aflftri a twvbilar, high- 
temperature, gas-cooled reactor, 
and the U.S. Department of Enerey 
recently called for a unit to be bont 
in Idaho to produce tritium for 
nudear weapons. The Idaho de- 
vice, estimated to cost at least $2 
bfllicHi, would also serveas a proto- 
type for civilian reactors that 
would generate electricity. 

Designers of the new reactor say 
the machine is intrinsically safe be- 
cause its physical characteristics 
make it immune to meltdown. It 
relies on laws of nature rather than 
com p lica te d machin ery and error- 
prone caretakers to prevent major 
accidents. All reactors rely on a 
chain reaction in which heavy at- 
oms are split to release bursts of 
energy and beat The strength of 
the reaction depends in part on toe 
concentration of the fuel The chal- 
lenge is to keep the reaction under 
control. 

The key safety feature of the new 
design is that its fud is more dilute 
than usual. It is made by forming 
u ranium mm billions of tmy grains 
and covering each of these with a 
tough ceramic shdl that can with- 
stand unusually high temperatures. 
This arrangement whim that the 
fud and its radioactive byproducts 
are tightly scaled from the environ- 
ment. Most important, it also 
means that the rod is less dense 
and reactive than the concentrated 
fud rods in conventional reactors. 
The high- temperature, gas-coded 
reactor is considered so safe that it 
can withstand the simultaneous 
failure of toe rods that control the 
nuclear reaction, the pumps and all 
cooling systems. 

“It can survive that accident eas- 
ily” said Lawrence M. Lidsky, a 
professor of midear engineering at 
the Massachusetts Institute of 
Technology who is investigating 
the new design. 

Robert D. PoHard, a nudear 
safety engineer with the Union of 
Concerned Scientists, a private 
group critical of the nuclear power 
industry, said Mr. Lidsky’s state- 
ment was too sweeping, but be 
called the reactor “deariy safer” 
than the existing generation of no- 
dear power plants. ‘'We’ve got to 
change the industry so safety is 
dependent on physical laws rather 
than complex machinery," he said. 


Top fuel temperature: 3 , 000 ° 
Fuel casing failure point: 3,300° 


Helium coolant 




Reactor vessel 


The Critical Change: 
Fuel Design 

A new type of reactor uses less con- 
centrated fuel made of billions of tiny 
grains, each encased In a tough shell 
that can withstand very high tempera- 
tures. In a small reactor, engineers 
say, this fuel cannot become hot 
enough to cause a meltdown. If three 
or four small units are strung together, 
they can form a single unit that can 
generate enough heat to run a large 
commercial power plant. 


Fu&ljgrain 



Fuel pellet 
containing 
thousands of 
fuel grains 


Pyrolytic carbon 

Silicon carbide 

Pyrolytic carbon 

Porous carbon 
buffer 

Uranium fuel 


While many skeptics remain cool 
to nudear power, calling it inher- 
ently dangerous, growing ranks of 
scientists, US. officials and even 
environmental groups are re-exam- 
ining nudear power to see whether 
it might be more environmentally 
benign than fossil-fuel power 
plants. The burning of coal and oil 
produces gases that collect in the 
atmosphere, and most experts be- 
lieve the gases trap heat as in a 
greenhouse, wanning the Earth- 
Nndear reactors produce note of 
these gases. 

“The greenhouse effect has 
chang ed a major parameter in the 
anti- nudear equation,” said John 
F. Abearne, a former chairman of 
toe US. Nudear RegnlaUxy Com- 
mission who is wee president of 
Resources for the Future, a Wash- 
ington-based environmental group. 

Senator Timothy E Wirth, a 
Democrat from Colorado, who has 
introduced legislatio n intended (0 
deal with die new environmental 


ills, recently called for “a fresh look 
at nuclear power,” citing the threat 
Of dimatie destruction. 

The new interest in nudear pow- 
er comes a dw eadt* after the reactor 
business all but d ifd in the United 
States. Since 1978, no American 
utility has ordered a new reactor. 
The nudear power plants now op- 
erating in the United Stales are 
generally water-cooled reactors. 
Their hot nudear fud has to be 
carefully and continuously cooled 
to avoid accidents. 

In such reactors, half-inch thick 
rods of uranium-oxide fud get yel- 
low hot at their core, reaching tem- 
peratures of about 4,100 degrees 
Fahrenheit (2,250 degrees Centi- 
grade) according to “A Guidebook 
to Nudear Reactors,” published by 
University of California Press. The 
metal rasing around the fad is 
coaled to the much Iowa tempera- 
ture of abom 650 degrees by circu- 
lating water. Ibis water, winch is 
under immense pressure, goes to a 
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steam generator that drives tur- 
bines to generate electricity. 

If the water disappears for just 
seconds, hot tod can rapidly de- 
stroy the metal casing At 1,800 
degrees the casing starts to break 
down, and at 3^70 degrees it mehs. 
The danger comes when tod starts 
to bmp together in a mass 
that can damage or destroy the re- 
actor. 

To avoid meltdowns, engineers 
have devised a series of safety sys- 
tems. One major Hue of iW«im is 
emergency cooling loops of water 
to keep the fud core from mdting 
Another is a series of concrete con- 
tainment vessels that surround the 
tod core so that, even during a 
serious loss-of-coolant accident, no 
radioactivity will escape. This “de- 
fense in depth” philosophy has 
proven to have senons drawbacks. 

“Complexity is the reason light- 
water reactors are so hideously ex- 
* and hard to run,” said Mr. 
y. The complexity and ex- 


have forced 

that 


utilities to 
can produce more 
thus more revenue. 

Yet ah the precautions are some- 
times insufficient, as shown fay the 
1979 accident at the Three Mile 
Island reactor in Pennsylvania. In 
that accident a partial mdtdown 
occurred and some radioactive gas 
was released into the environment. 
Critics have long called on industry 
to renounce the current generation 
of reactors, saying that, no matter 
how extmtive the safety measures 
are, the machines are disasters 
waiting to happen. 

“It’s had energy policy to rely an 
reactors that have the potential for 
acri dents with enormous off-site 
consequences on the grounds that 
the probability is low,” said Mr. 
Pollard. 

The main attraction of toe mod- 
ular, high- temperature, gas-cooled 
reactor is that it is far ks sensitive 

to changes in tod t e m p er a hnrs 

than the conventional reactors, a 
safety feature that industry ex perts 
say will aid its marketplace success. 

“We see a very bright future,” 
said Richard A Dean, senior vice 
president of General Atomics, a 
San Diego-based company that 


Oldest Insect 
IniheWorld? 

This fossil, winch has been 
magnified 160 times, was 
found in Quebec and has 
been identified as part of the 
oldest known insect, a dis- 
tant relatne of Ac sOverfish 
that lived more than 390 m3- 


is evidence that the transt- 
tiou of annual fife from sea 
to land probably occurred 
earlier than had been 
thought, scientists say. 
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For Sale: Engineered Mice 


. design’s secret lies in its tiny 
fuel particles, each toe size of a 
grain of sand. These individual 
grains ere encapsulated in multiple 
spheres of glassy caibon-bosed ma- 
terials, which trap radioactive fis- 
sion products and can transmit 
beat but remain intact up to tem- 
peratures of 3.300 degrees. The 
Capsules «eh have a diameter of 
omy 1 millimeter. For ease of han- 
dling. they are bound together into 
small rods or containers the sire of 
billiard balls. 

Since the top temperature that 
fuel grains can achieve in such a 
matrix is about 3,000 degrees, there 
is no way for them to meh through 
toe protective capsules, no matter 
what toe accident, mirJ«ir engi- 
neers say. Instead of water, the 
coolant m toe new reactor is heb- 
rrm an inert gas that transfers heat 
from the reactor core to dectricity- 
mn Icing tinfaineS. The hdnim «m 
be heated to rni'ch higher tempera- 
tures than water, the “high tem- 
perature” in the reactor's name re- 
ferring to coolant temperature 
rather than fuel temperature. This 
relatively high coolant temperature 
allows the new reactor to operate 
with greater efficiency than water- 
cooled reactors. 

Since toe new fud is less concen- 
trated, and safer, the reactor's core 
would have to be quite large to 
achieve toe same power output as 
conventional reactors, which typi- 
cally produce about 1,100 mega- 
watts of dectridty. 


By Malcolm Gladwdl 

Washington Pm Serwict 

T HE Du Pont Co. has announced that it wQl begin 
selling genetically engineered mice early next year, 
a move that for the first time will bring to toe commer- 
cial marketplace higher fife toons manipulated by the 
tods of biotechnology. 

Dubbed “OncoMtcc” because they cany human- 
cancer genes, or oncogenes, the mice last spring be- 
came the first animals ever to be the subject of a U.S. 
patent. The initial market for the nace — which could 
sell for as much as S100 each — is likely to be small. 
But biotech experts said that, if these animals provide 
a successful model for human-cancer the 

practice could expand to the use of <wi»Mi 

moddsfor the sttuiy of everything from rardkraaai- 
lar diseases to AIDS. 

While scientists Tuesday welcomed the dotation to 
begin marketing the mice, toe move was greeted with 
dismay by envi ron men «nH ammal-qgfais activ- 

ists. 


“Saying font an animat that is genetically engi- 
neered can be patented and sddis tire official endow- 
ment that animals atC hitman c reation*, that they 8XC 

simply commodities, and are not ours in trust, said 
Michael Fox. vice president far bioethics for the 
Hnmantt So ciety of Amerina. “Butina profane world, 
what else can you expect, where nothing is sacred 
anymo re except hnman ingenuity?” 

At least two dozen other animal-patent applications 
have been maria to the U.S. Patent Office, and a wide 
variety of genetically altered animals are under devel- 
opment for such purposes as improving strains of. 
livestock and pharmaceutical research. i 

The advantage of having genetically engineered' 
mice bam with a pre-disposition to cancers mat they 

develop the disease in much the same way that humans 

do — thair own cdls become cancerous. Trad i tio n al 
methods required injecting cancerous cdls from other 
animaic into a healthy mouse: Scien tists could not be 
sure that the mouse's body treated the foreign cdls as 

it would its own. 


Depression-Addiction Links Studied 


By Harold JVL Schmeck Jr. 

Ate*- York Tuna Service 

R esearch suggests that 
many Americans, conceivably 

mim than a mill inn in all an» ahns- 

ing alcohol or drugs primarily be- 
cause they are suffering from seri- 
ous underlying depression or 
anxiety. 

The results fly in the face of 
conventional wisdom that the op- 
posite is tine: that the depression 
and anxiety found in drug dmim 
are always results of die drug use, 
said Dr. Edward V. Nunes, who 
beads the drug study at the New 
York State Psychiatric Institute 
and Cotumbda-Prcsbyteriau Medi- 
cal Center. While the conventional 
wisdom is right in most cases, he 
said, there appear to be some peo- 
ple in wham the drug abuse is toe 
resultaf] 

a than 


The research is aimed at defin- 


abusers and at 
tientS t reatment that wiQ hdp their 
psychiatric problems and their 
drug abuse at the same time. The 
project has already found that a 
standard anti-depression drug 
helps some olcnhnhco and enrame 
users. 

Dr. Nunes estimates that 10 per- 
cent to 20 percent of alcohoBca fit 
the pattern, and that could mean 
more than a million patients 
throughout toe United States. How 
many cocaine abusers may be in- 
volved is unclear. So far the re- 
search project has proceeded fur- 
ther with alcoholism than with 
cocaine abuse. 

In both the alcnhnHc x and the 
drug abusers, he believes, the pa- 
tients’ problems with depression or 
severe anxiety lead them to alcohol 


or cocaine for relief. The self-medi- 
cation may hdp for a short time. 
But neither alcohol mot cocaine is 
effective against the underlying 
problems of deprestioa or anxiety. 
As a result, the habits nay turn into 

addiction. If the addiction goes on 
long enough, it takes cm a He of if&. 

own, be said. v 

In the research, carefully chosen 
patients are given imjpraminc, a 
widely used anti-depnssion drug. 
The objective is to see if toe medi- 
cation helps reduce toe patients’ 
addictions to drugs or alcohol The 
medication would not be expected 
to help patients in wham the drug 
or alcohol abuse was the primary 
problem, but the treatment theory 
is that it should help the subgroup. 

The treatment has apparently 
helped many of the alcoholics and 
cocaine users, he said. 
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NYSE Slides After Trade News 


L' titled Prat International 

NEW YORK — Stock prices plunged on the 
New York Stock Exchange in mode r ate trading 
Wednesday, as the market's concents about the 
economy were unassuaged by the report of a 
narrowing in the U.S. trade deficit in Septem- 
ber. 

The Dow Jones industrial average, whidt n»e 
12.09 points Tuesday, plunged 38.59, to 
2.038.58. 

Declines trounced advances by a 4-1 margin. 
Big Board volume totaled 161.71 million shares, 
up from 1 15.17 million traded on Tuesday. 

Broad-market indexes also slumped. The 
New York Stock Exchange index dropped 237, 
to 148.96. Standard & Poor's 500-stock, index 
fell 4.52, doting at 263.82. The price of an 
average share lost 49 cents. 

Before toe market opened, the Commerce 
Department reported toe UJS. merchandise 
trade deficit (' 

ber, down nearly JS2 billion from . 
line with economists’ expectations. Imports fell 
2.8 percent from August, while exports rose 2.6 
percent to a record S28.2 billion. 

Hugh Johnson, head of the investment policy 
committee at Fust Albany Corp^ said that 
although the trade deficit declined in Septem- 
ber, many an Wall Street were uncomfortable 
with the report. 

The SlOi billion level “is still higher than 
people had been bargaining for,” said Mr. John- 
son, who said he had expected the figure to be 
around S95 billion. “Also, these are September 
numbers. And you don’t push toe stock market 
by driving with a rear-view minor,” he said. 

He said the market was mainly pressured by 
the recent softening of the dollar and lower 


bond prices, and by renewed concern over eco- 
nomic issues such as interest rates. 

“The latest economic indicators have given 
evidence that the Federal Reserve will not re- 
duce interest rates. Hopefully they will remain 
toe same, but they could go slightly higher,” Mr. 
Johnson said. 

Analysts said comments made Wednesday by 
Alan Greenspan, the Federal Reserve Board 
chairman added to toe market’s concerns. He 
told toe National Economic Commission that 
monetary policy would have to remain tight if 
largp federal budget deficits persisted. 

Earlier in Tokyo, stock prices moved to re- 
cord highs. The Nikkei average of 225 stocks 


surpassed the Tuesday record with a dimb of 
166.71 pants, to 28,996.12. The gauge briefly 
climbed past the 29,000 level early in the ses- 
sion. 

Brokers said buying enthusiasm was trig- 
gered by gains in other countries on Tuesday 
and strength in the dollar against the yea. The 
trading took place before the U.S. trade report 
was released. 

On toe Big Board, RJR Nabisco was the most 
active issue, off 416, to 84. after Forstmann 
Little said it would not make a takeover offer 
for toe tobacco and food giant. 

International Multifoods followed, off K, to 
30%. Exxon was third, off 13k, to 41. 

AT&T was off ft. to 27*. IBM was off 2, to 
1 15%. General Electric was off 1%, to 42%, and 
Sears fell Hi, to 40. 

Prices closed shaqriy lower in slow trading on 
the American Stock Exchange. 

The American Stock Exchange index fell 
3.29, to 286 JO, and toe price of an average share 
lost 13 cents. 
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Drinking water... 

is safer with Ametek’s 
filter housings and replace- 
ment cartridges that remove 
toxic chemicals and other 
impurities. 

For current reports, write 

AMETEK 

Paoh. Pennsylvania 19301 
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For Foreign Executives, 
JJ.S. Visas Harder to Get 

By SHERRY BUCHANAN 

International Herald Tribune 

EW YORK ,— * New U.S. regulations are making it 
owe difficult for American multinational companies 
to transfer their foreign, executives back to US. head- 
quarters and for foreign multinationals to move their 
t 9poutiyes to their subsidiaries in the United States. 

- -*Qjk year after enactment of the 1987 regulations of the U.S 
Immigration .and Naturalization Service, a branch of the Depart- 
. meet OF Justice, the new rules have wade it tougher for multina- 
tionals to prove that an employee is a manager or an executive 
and so el igible for an LI visa, the temporary, irttra company 
transfer permit, 

“In the past, as long as a person just manage a function 

without supervising individ- 

uals, that was enough.” said *» . 

Ronald Tebdy, bead of imnu- Managing a 

.CSM function isn’t enough. 

you have to prove that the Now the manager 
person supervises and man- “ 

a&s professionals." This, be most supervise other 
said, “has bad a negative ef- , * 

feet on the number of key professionals. 

managers we can bring from 

our subsidiaries" abroad. 

Mr. Tekdy now has to inform U.S. authorities of the academic 
qualifications of the people the foreign executive will be supervis- 
ing to prove they are professionals. A first-line supervisor, mean- 
ing one who oversees ordinary employees rather than other 
m an ag ers, is not considered to be a manager, nor is a sales 
representative who does not oversee anybody. 

The immigration service and the multinational business lobby 
agreed that Congress would have to make some changes. One 
immigration service proposal is to increase the legal immigration 
quota for “professionals" as opposed to managers. 

The immigration service, in any case, wants to keep people out 
who are not vital to a company’s operations and who could be 
lairing away jobs from Americans. A 1988 study by the manage- 
ment consulting firm Booz, Men & Hamilton Inc. found evi- 
dence that small concerns, those with 10 or fewer employees, were 
abusing the system by transfezrug foreigners as first-line supervi- 
sors or in nonmanagerial positions that did not require specific 
expertise. 

“If the employee is doing everything from washing windows to 
ranting the lights on in the morning, then he or she is not an 
executive," says Lawrence Weurig, the immigration service's 
deputy assistant commissioner for adjudication. 

B UT MULTINATIONALS and industry representatives 
argue that the immigration service's definition of a manag- 
er is outdated, and that employees who have high salaries 
and a high degree of responsibility are manag ers even if they do 
not oversee a large number of other managers or professionals. 

“Where we have had the greatest difficulty is trying to transfer 
highly specialized, highly paid Canadian executives from our 
world headquarters in Montreal to U.S. headquarters in Cleve- 
land when we want to bring them in, far mminoe, to decide 
whether ar not we should be setting up a new business venture," 
said Candace Kortovich, corporate personnel administrator for 
Alcan Aluminum Corp-, the UJS. subsidiary of Alcan Aluminum 
Ltd. “These executives work with the existing marketing and 
finance staff but do not physically have a staff of their own.” 

For cxamplc, Alcan's U.S. headquarters wanted to bring in a 
-Canadian executive to set up the sdme strict product safety 
program already in force in He was refused the LI visa 

because he would not be overseeing a large enough number of 
managers. As aresolt, it took Alcan twice as long tointioduce the 
safety program having to. rely on frequent travel and long- 
distance communication. 

Winfred Race, head of immigration services for Eastman 

See VISAS, Page 15 
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Read All About It: Izvestia Set to Try Western Advertising 


By C destine Bohlen 

Vnr }'«/rl Times Service 

NEW YORK— Starting next year, the 
!0i million readers of the Soviet govern- 
ment daily newspaper Izvestia will open 
their Tuesday papers to find a special 
supplement featuring Western advertise- 
ments for Western goods. 

Izvestia will become the first major 
Soviet newspaper to uy to put foreign 
businesses in touch with the Soviet mar- 
ket, following up on new joint-venture 
laws introduced by President Mikhail S. 
Gorbachev. 

Western ads already appear in such 
smaller publications as Moscow News, a 
weekly aimed largely at foreign readers. 

But Izvestia, an eight-page paper filled 
with official reading for government bu- 
reaucrats, factory managers and others, is 


to be the first widely distributed publica- 
tion to give its subscribers a glimpse into 
Western stores. 

Most of the advertisements are likely 
to be aimed at those Soviet companies 
that are now allowed to accumulate hard 
currency and that are looking for ways to 
spend it wisely. 

Since the distribution of Western 
goods in Soviet shops is still tightly con- 
trolled. there is little dunce that Izvestia 
readers will be tempted by the full-page 
spreads of high fashions at low prices. 

“We are not going to be advertising 
Mer cedes- Bcnzes,” said Alexander ShaJ- 
nev. New York bureau chief for Izvestia. 

Mr. Shalnev said that a letter soliciting 
the ads was being distributed among U.S. 
businesses, and he described the initial 
response as “tremendous." 

“You could figure that a lot of Ameri- 


f You could figure that 
a lot of American 
corporations would 
be interested in what we 
have to offer.* 

Alexander Shalnev, 

New York bureau chief for 
Izvestia. 


can corporations would be interested in 
what we have to offer,” he said. Demand 
was so great that copies of the first letter, 
which begins “Dear Business Friends," 


ran out at a nt»»ti ng thi< week, more 
had to be made on the spot, he added. 

For Izvestia. the advertisements will 
help in the transition to “self-account- 
ing,” the new Soviet ecoaomic principle 
that makes state-owned enterprises self- 
supporting 

The newspaper, which ranks after the 
Com m u n ist Party newspaper Pravda as 
must reading for Soviet officials, is alw* 
looking for hard currency, Mr. Shalnev 
said, to modernize its equipment. 

According to Mr. Shalnev, Izvestia will 
be allowed to keep 70 percent of its profit 
from the supplement The remainder will 
go to the government- 
/ One-quarter of the new supplement will 
be reserved for advertising by Soviet min- 
istries, enterprises and stores, be added. 

On a per-reader basis, the rates now 


offered by Izvestia — 550,000 a page — 
are drastically lower than those offered 
by US. newspapers. 

But comparisons between U.S. and So- 
viet newspapers are specious. 

No U.S. newspaper has any claim to 
the trinrf of circulation that Izvestia has, 
although U.S. consumers have a high er 
proportion of disposable income and 
wider range of choice of goods. 

The Wall Street Journal, with a circula- 
tion of 1.6 million, charges 5109,000 for a 
full-p ay advertisement, while USA To- 
day, with 1J minio n readers, charges 
538,178 for a one page black-and-white 
advertisement 

The industry measure, calculated in 
cost per thousand readers, is $55.70 at 
The wall Street Journal, and S28.83 at 
USA Today. The Izvestia rate would 
equal 54.76. 


Operating 
Rate Up 
In U.S. 

Inflation May Be 
Building Pressure 

Compiled fn‘ Our Staff From Dispatches 

WASHINGTON — In a sign 
that the robust U.S. economy may 
be approaching an inflationary lev- 
el of growth, the Federal Reserve 
Board reported Wednesday that 
the industrial operating rate in Oc- 
tober rose to its highest level in 
more than eight years. 

The central bank said that UJS. 
factories, mines and utilities oper- 
ated at 84 percent of their capacity 
last month, up 0.2 percentage point 
from the revised September rate 
and the highest level since Febru- 
ary 1980. The Fed previously re- 
ported the September rate at 83.6 
percent. 

Most economists consider an op- 
erating rate of about 83.6 percent 
to be the threshold for inflationary 
pressure, the point at which U.S. 
industries mil have to Stan paying 
more for scarce labor and materials 
to meet their production schedules. 

But a separate government re- 
port released Wednesday suggested 
that mud) of the nation's increased 
factory output is winding up in 
warehouse and retail inventories. 

The Commerce Department said 
that inventories hdd on shelves and 
backlots rose 0.7 percent in Sep- 
tember, to a seasonally adjusted 
$749.4 billion, while retail sales re- 
mained virtually ' unchanged, at 
$495.4 billioiL 

The September inventoiy in- 
crease followed a large 1.1 percent 
gain in August and a 0.7 percent 
rise in July. The last decline was in 
December 1986. 

The combination of rising inven- 
tories and flat sales is a sign of 
economic weakness. If the trend 
continued, it could lead to fewer 
orders from retailers, so they could 
sell off their backlogs of goods, and 
consequently to production cut- 
backs and layoffs at factories. 

The overall increase in the oper- 
ating rate largely reflects higher 
output rates in durable goods man- 
ufacturing industries, especially 
motor vehicles, nonelectrical ma- 
chinery and fabricated metal prod- 
ucts, the Fed said. 

An advance estimate of retail 
sales for October, released Tues- 
day, showed a strong 0.9 percent 
gain, evidence that the accumula- 
tion of inventories may have mo- 
derated somewhat as the fourth 
quarter began. 


At Last, GM Starts to Accelerate 

Cost-Cutting Bears Fruit, and New Models Are Coming 


By John Holusha 

.Vor York Times Service 

DETROIT — When General 
Motors Corp. reported in late 
October that third-quarter earn- 
ings were 51.4 percent higher 
chon in the adjusted quarter a 
year earlier, the first reaction of 
many people was a question: 
Had GM, after years of sliding 
sales, internal turmoil and lack- 
luster products, finally turned 
the comer? 

The answer appears to be a 
qualified yes. 

Although car sales are still 
weak, sales in the increasingly 
important light-truck market 
have been strong all year. 

More important, the effects of 
fewer incentives for buyers, high- 
er prices and a two-year cost- 
cutting campaign finally seem to 
be flowing to the bottom line. 

Even though the company still 
badly needs some hot-selling car 
models to con vines investors and 
the public that it has regained its 
feel for the U.S. automobile mar- 
ket, many analysts and industry 
watchers said they felt the ele- 
ments for financial recovery 
were in place. 

“My personal view is that the 
recovery mil come so fast it will 
take people by surprise,” said 
Charles Brady, an analyst with 
Oppenheimer & Co. “They are 
following in the footstq)s of 
Ford by first getting their costs 
under controL Now they need 
some products people can get 
excited about” 

The company’s progress has 
not grate unnoticed, with GM^ 
stock rising more than 30 percent 
this year. Its shares ended 
Wednesday at $7925 rat the New 
York Stock Exchange, down 
$1,875, as the entire market slid. 

When GM reported on Oct. 27 
that it had earned $2.46 a share 
in the quarter, greatly exceeding 
the financial community’s con- 
sensus forecast of about $1.40, 
analysts immediately dissected 
the numbers to see if some un- 
usual factors or accounting wiz- 
ardry were responsible: 

The general conclusion was 
that the company got big lifts 
from its European operations — 
although it does not break out 
those earnings separately — and 
from higher trade sales, that its 
2J9 percent price increase on 


An Upturn Begins at G.M. 


After years of troubles, me General Motors Corporation reported 
third-quarter earnings (bis year that were muSi higher Than analysts 
had expected. 


Costs Are Down — 

Per vehicle, in thousands of 
dollars, tor the tnird quarter 
of each year. 
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. . . Profits Are Up . . . 
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1989 models had largely been 
accepted and that it was operat- 
ing its factories and offices more 
efficiently than in the pasL 

GM has not brought out any 
highly successful products to 
compare with Ford’s Taurus and 
Sable midsize cars, but its new 
full-size pickup truck has been 
selling briskly and it has an array 
of new car models coming to 
market 

Editors of automotive publica- 
tions said these newer models 
were a solution to the “look-alike 
car” problem that depressed GM 
sales throughout the mid-1980s. 


NeaYMiTas 

They also said the new models 
generally were attractive and 
well -equipped. 

The company, after painfully 
shrinking the size of its cars for 
most of the decade to in^nove 
fuel economy, is now trying to 
add some sparkle to its lineup. 

For example, the ZR1 version 
of the 1989 Chevrolet Corvette, 
with a 385-horsepower engine, 
probably will be the world’s fast- 
est production car at its sched- 
uled introduction next year. 

The number of ZRIs sold is 
expected to be small, but GM 
See GM, Page 17 


GEC, Siemens 
In £1.7 Billion 
Bid for Plessey 


By Warren Getler 

Imcmoiioiuil Herald Tnhune 

LONDON — General Electric 
Co. of Britain and Siemens AG of 
West Germany said Wednesday 
Lhai they were making a joint, un- 
solicited cash offer for Plessey Co_ 
a major British telecommunica- 
tions and electronics group. The 
bid was for 225 pence a share, or 
about £1.7 billion ($3.1 billion). 

But Plessey rejected the bid and 
recommended to its shareho lders 
that they take no action. 

If successful the takeover would 
create a major European-based 
telecommunication giant to com- 
pete with North Ame rican, Japa- 
nese and Scandinavian com panies 

For Siemens, analysts said the 
move would offer access to Brit- 
ain’s large market of military con- 
tracts, where the Ministry of De- 
fense is seeking to diversify 
suppliers. 

Siemens and General Electric 
both cited the need fra ambitious, 
cross-border alliances as the Euro- 
pean Community nears its 1992 
deadline for an integrated market 

Karlheinz Kaske, chairman of 
Siemens, said Wednesday at a news 
conference in London that GEC 
and Semens would gain strength 
by joining forces. 

Mr. Kaske said that he and Lord 
Wdnstock, managing director of 
GEC. had not been in touch with 
their respective regulatory authori- 
ties about the antitrust dimension 
of the proposed takeover. 

But many observers in London 
believe that the offer, which has 
been under discussion fra a num- 
ber of months, had been privately 
presented to antitrust officials in 
both countries because of its poten- 
tial gravity in the market 

Brian Newman, industry analyst 
with Chase Manhattan Securities 
in London, said that he believed 
that the offer had been structured 
to circumvent concerns by British 
antitrust officials about market 
shares in the defense sector. 

“GEC and Siemens wiH retain 
separately operating defense oper- 
ations.” he said, noting that Sie- 
mens in effect would replace PLes- 


Early Trading 
Boosted Shares 

Reuters 

LONDON — Sources close 
to the London Stock E xchang e 
said Wednesday that it would 
investigate abnormally heavy 
trading in Plessey shares prior 
to the £1.7 billion f$3. 1 bulirai) 
takeover bid by General Elec- 
tric and Siemens. 

But the exchange declined 
to confirm whether it was con- 
ducting an investigation. Ru- 
mors that GE and Siemens 
would launch a bid began cir- 
culating Tuesday, and by the 
dose of trading more than 15 
million Plessey shares changed 
hands. On Tuesday, Plessey 
shares closed at 175 pence, up 
10 pence. Wednesday, the is- 
sue gained 49 pence, to 224. 


sey as Britain’s third largest 
defense contractor, after General 
Electric’s Marconi division and 
British Aerospace Co. 

At present, Siemens and General 
Electric work together on electrical 
lamps and lighting equipment 
through the joint venture OSRAM- 
GEC Ltd. 

The offer reflects a 28 percent 
premium to Ple&sey’s closing share 
price on Tuesday an the London 
Stock Exchange 

GEC which is not associated 
with the UJ$. company of the same 
name, was thwarted 'in an earlier 
attempt to acquire Plessey in 1985. 
The British Monopolies and Merg- 
ers Commission ruled in August 
1986 that the merger of Britain's 
second and third largest military 
contractors would stifle competi- 
tion in the domestic market 

But the commission encouraged 
ihe_ two companies to combine 
their telecommunication divisions, 
which they did in March by form- 
ing a joint venture, GEC Plessey 

See PLESSEY, Page 15 
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Greenspan Says Deficit 
Is Gnawing at Economy 


Reuters 

WASHINGTON — Alan 
Greenspan, chairman of the Feder- 
al Reserve Board, on Wednesday 
urged Congress and the White 
House to cut the huge UJS. budget 
deficit, which he said was slowly 
destroying the American economy. 

“Such large and persistent defi- 
cits are slowly but inexorably dam- 
aging the economy,” Mr. Green- 
span told the National Economic 
Commission, a bipartisan panel 
charged with recommending ways 
to reduce the federal defied i. 

He said the need for cuts was 


likely t 


_ more pressing. 

“If we do not act promptly, the 
i mbalan ces in the economy are 
such that the effects of the deficit 
win be increasingly felt and with 
some immediacy,” Mr. Greenspan 
said. 

President-elect George Bush has 
suggested reducing the budget defi- 
cit by freezing spending at current 
levels after allowing for inflation, 
and by encouraging economic 
growth, which would increase tax 
'revalues. 

But Mr. Greenspan said growth 
alone would not be sufficient and 
real spending cuts were needed. “I 
think one must approach the issue 
in terms of reducing the deficit di- 
rectly and not hope that it will gp 
away,” he told the panel 

The financial markets also are 
worried about the deficit, which 
totaled $155 billion in the 1988 
fiscal year, which ended Sept. 30. 
The deficit is expected to be more 
than 5145 billion this year. 

Failure to reduce the deficit will 
put pressure on credit markets as 


vale businesses for money, Mr. 


Greenspan said. The result would 
iu.ahi mean higher interest rates. 
i full impact of persistently 
budget deficits has yet to be 
felt by Americans, he said, because 
the U.S. economy has been mowing 
at less than its full potential and 
high inflows of foreign capital have 
muted the impact. 

“By now, however, the slack in 
the UJS. economy has contracted 
substantially. And it has become 
increasingly clear that reliance on 
foreign sources of funds is not pos- 
sible or desirable over extended pe- 
riods ” Mr. Greenspan said. 

In the short nm, the Fed can 
hold down rates by accommodat- 
ing the excess demand for money 
through a more expansionary mon- 
etary policy, he said. 

“But this win oily eng ender an 
acceleration of inflation and, ulti- 
mately. will have little if any, effect 
on the allocation of real resources 
between the private and public sec- 
tors,” be said. 

Mr. Greenspan said legislators 
should emphasize spending cuts 
rather than tax increases. “We are 
more likely to be successful on the 
expenditure side than on the reve- 
nue side,” he said. 

In prior testimony to Congress, 
Mr. Greenspan reco m m e nded an 
increase in gasoline tax. 

The Fed chairman’s remarks 
added to the gloom in the stock and 
bond markets, which fell on 
Wednesday. 

One commission member, Felix 
Rohaiyn of Lazard Frferes & Co, 
the investment banking firm, said 
foreign investors were concerned 
that the deficit-reduction talks 
might end in a deadlock. 
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Designs on time 


Individually made with a degree of skill and care that belongs 
to a former time. Comm Watches carry design into the 
future. 

The Romulus epitomises this with its ultra-slim solid gold [3 1 r jk M 

case and “Roman hours" which are hand engraved on the w |\ | VI 
rim. 
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J fence its beginning more than 20 years ago, adver- 
tising in Institutional Investor has always been a 
sound investment. Now, the leading magazine in die 
finance and investment field offers a higher yield 
than ever. 

In 1989, II will introduce its new INVESTMENT MATCH 
PROGRAM. Advertisers who take advantage of this progr a m 
wiR be able to reach Institutional Investor’s universe of 
544,000 readers with bodiinpactaiidfnqiienc^- 
AND AT A VERY FAVORABLE COST. 

Nest year, all advertisers who increase their adv e rt is i n g 
schedule in II by a minimum of one insertion over 1988 
levels wifl receive jiree equivalent advertising to match their 
incremental advertising investment This applies to sched- 
ules in both U.S. and International Editions. 

For example: 

"An advertiser who increases its 1988 four-time schedule 
by two insertions to six in 1989 wifl receive two additional 
matching insertions free. A total of eight insertion* at the 
cost of only six. 

"An advertiser who ran only once in 1988 can triple that 
investment by adding only one more page and getting the 
third free. 

When you are planning your advertising portfolio for 1989, 
be sure to consider Institutional Investor for the best yield on 
your advertising dollars and for its delivery of a very select 
audience of decision makers at the very highest level fen the 
financial and fen vestment c ommunity . 

For complete details, call Heidi Merrill, Managing 
Director, in London at (1) 430-0881. 
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Portugal Creates Panel jj 
On Market Deregulation 

Reuters 

LISBON — Portugal set up a national board 
on Tuesday to loci mto deregulating its stock 
maitcts and named the president oft&e Oporto v 
exchange as its chairman. 

The Finance Ministry said that JoSo Vers 


and Lisbon slock exchanges for six months. 

The preadmt of the Lisbon market, Alvaro 
Damaso, resigned ractady after barely a year 
On the job to tala up a regional government 
post in the Azores. 


from the industrial north who has promoted the 
Oporto market, winch has about 110 quoted 
companies to Lisbon's ISO. 

The.statement said Mr. Veiga Anjos would 
heada commission that would look at “legisla- 
tive measures that wcrald allow privatization of 
the markets and continually dumping prices.** 
lie stock markets are hcavuy regulated. 
Only one prioe is given each day after aS the 
buyers ana setters are wwidwvt up. 

The board would also study ways of coordi- 

D8nfl9 Imdfne nn flu. T wIwm 


Lisbon’s Banco Totta e Acores index dosed 
on -nwsdw at2^38A It had touched a yearly 
kwof 2.14&0 tm Ocl 21. The index was over 
6,800 before the October 1987 collapse. 
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BUSINESS K0UNDU 


Foretm um, Iitde Will Not Bid for RJR Nabisco 


NEWYQRK —An investment 
group led by Focstmasn, link & 
CatM sOTppdif i plan to eater the 
hi gjHEtafcei bidding far RJR Na- 
bisco Ino, it said Wednesday, 
prompting afeeavy sefl-off in the 
tobacco and food compro/s stock. 

The price of RJR Nabisco stock 
fell $4,254 date on the New York 
S«xi Exctangeto ckwe at 584 .25. 

In r brief statement, the invest- 
ment group, said it had decided that 
“cooffitem with its investment cri- 


teria. it will not submit a proposal." 
: analysts and arbitral 


But some analysts and arbitrag- 
ers said they believed that Forst- 
m a nn . Link had ehang g ^ its plan 
because h was concerned about 
mounting political concents about 
leveraged buyouts, 

' Forstmann. little's withdrawal 
leaves two contenders, both of 
whom have offered more than {20 
billion for RJR Nabisco: a group 
led by RJR Nabisco management, 
backed by the Wall Street firms 
Shearson Lehman Hatton Inc. and 
Salomon Brothers Inc.; and the in- 


vestment firm Kohlberg, Kravis, 
Roberts & Co. 

Analysts said that Forstmann, 
Little's derision not to enter the 
bidding made it more likely that 
RJR Nabisco would not be sold as 
a whole. 

Neal Kaplan, an analyst who fol- 
lows RJR Nabisco for Interstate 
Johnson-Lane in Charlotte, North 
Carolina, said that if the two bids 
were not revised, then the board 
would not accept either one and 
sell off parts of the company itself. 

A spokeswoman for RJR Na- 
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Britain Sets 
Revisions of 
Broker Bides 


an- 


The Atuseiaud Ptets 
LONDON — British 
thorides announced measures 
Wednesday designed to soothe 
the hostility of its financial 
services industry to theregnla- 
tory regime imposed in ApriL 
The British trade secretary, 
Lord Young, said the govern- 
ment plans to repeal a section 
of the Financial Services Aa 


that gives professional inves- 
tors the 


: automatic right to sue 
investment firms that break 
ee nf I any of the new regulations. 

8®eticaDy He said the right to sue 
a pre-disposition to Cano*?? 5 P“cnuM_J«rt Jn snMmdwJu 


asem 


ic^ become canarotiTJf 

iSKKSSSS 

Dtue’s body treated the foSJj 


Duse 

Q. 


inks Sindh 


or cocaine for relief. Tbes& 
cation may help for a sW 
But neither alcohol aotac 
effective against the 


‘could -lead -to an 

in the 

wanrial markets." The right to 
sue, however, will still be avail- 
able to private investors. 

Meanwhile, the Securities 
and Investments Board pub- 


lished a amplified version of its 
ctotbusat 


“conduct of business” roles. 

David Walker, chairman of 
the board, said the rules were 
aimed at setting out the overall 
principles firms arc ejected to 
follow, and away from exces- 
sively legalistic regulations. 


Austria Begins Privatization 
Of State Electricity Concern 


Return 

VIENNA — The Austrian gov- 
ernment began an important test of 
its privatization program Wednes- 
day with the announcement of de- 
tails on the sale of its clcciridiy 
supply company, Oesiorrichiscbe 
Elekixrit&tswnischafts AG. 

Economics Minister Robert 
Gral said at a news conference that 
shares in the state utility would go 
on sale for 365 s chillin gs ($29.72) 
each in the biggest flotation in the 
history of the Vienna Bourse- 

If fully subscribed, the offering 
erf a 49 percent stake in the utility 
would raise S.S biQion schillings, 
and would be the country's third 
major industrial privatization. 

The sale is to begin Monday and 
run through Nov. 25. Trading in 
the shares is set to start Dec. 6. 

With investors paying for the 
shares in three stages, the govern- 
ment will have to wait until 1990 
before it nets the full proceeds of 
the sale. 

The privatization p ro g ram, be- 
gun last year by the coalition of 
Socialists and Mr- Graf’s conserva- 
tive People’s Party, has been beset 
with problems as investors failed to 
rush to the stock market 

The flotation last November of 


the state oil company, OMV AG, 
had to be cut from 8 25 percent 
stake to 15 percent as markets 
da me die 


“There is very lively demand,” 
ling that he expected an 


be said, adding i 
oversubscription early next week. 

Managers hope to attract 
100,000 new investors, for a total of 
about 250,000 shareholders. 


So far the government has sold 
off stakes only in profitable firms. 
But most of Austria's state industry 
is still losing money, and it will be 
some years before investors could 
be willing to buy shares in such 
companies as Voesi-Alpine AG, 
the steel giant, or Chemie Lira AG, 
the chemical concern. 


SS. L uiSi Texaco I s Selling Off More Reserves 


te 


long enough, it takes on afe 
own. he said. 
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held, he said, 5,000 do not meet the 


^Company Aims to Concentrate on Most Profitable Assets 

In the research, cardidh- J 

patients are given imipK By Matthew L. Wald 
widely used snti-dcnreag Vew York Tunes Service 

The objective is to see if fe HARRISON. New York —Tex- The company sold 418 properties 
cation helps reduce ik E.aco Inc. will 160 tmTUn n barrels last year. It expects to sell 1,400 this 
' year and more than 4,500 next year. 

total of 160 million bands 


ne 
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c*r 
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addictions to drags or tint of ofl and gas reserves, almost three 
medication would not bee' tines the amount it initially 
to help Datients in wimt planned as part of a continuing 
or alcohol abuse was it ^program to concentrate on its most 
problem, but the irwinw profitable assets, the company said, 
is that it should help ibesfc ft* first meeting with analysts 
_ , in three years, Texaco made a four-. 

The treatment ha ' ffi hour presentation Tuesday. The 
heiped man* of was mtfwfwf to show 

cocaine users, he said. *]jg com pany is aggressively, mov- 

-ing to increase profitidnQ^r.^The . 


A 

worth of oil and gas reserves are to 
be sold, he said. When Texaco 
emerged from Chapter 11 banlc- 
roptcy reorganization in the spring, 


-moves cane after its disastrous 1c- 


AMEX Most ActiveX coffisknwith Pamzafl Conover 

Texaco s 1984 acquisition of Getty 

Hitf low i*OflCo ? and its resulting filing for 
m -protection under Chapter Jl of the 




“We have been in the business 
^ equivalent of a war for a while,” 
it James W. Kinnear, Texaco's chair- 
f man, told the analysts at company 
£ headquarters. 


w Mr. Kinnear likened the campa- 


s experience m tl 
‘ it settled vritii a S3 



payment to P emrn iil, to “undre®- 
in Many’s window on the day 


A ** c X Stock imfe before Oiristmas. 
Putting the - 


Drinking water..- 


<S 


past 

00 problems behind tbem l right other 
^ executives disaissed Texaco’s busi- 
ess operations around the world, 
emphasizing efficiency, competi- 
tiveness and profitability, rather 
than size. 

“We’re in business to build 
shareholder value," said James L. 
Dunlap, president of Texaco USA, 
a major division of the conmany. 
“We re not in business to market in 



'We have been 
in the business 
equivalent of a 


NYT 


war. 1 


James W. Kinnear 


. ~ '■%&' aD 50 states or to produce in 40 

'llltpr hnltnmiV«nwnH n 


states, bat to make money." 

::-.r ~ P — ' • “ "L, Mr. Dunlap said, however, that 
5—- ™ Texaco is in the midst of a major 
*'■ ‘ ■ _1 program to sell oil and gas reserves 

inpw*"' *5 . |r»t it believed would be more 

^ _ i| , ar . Suable to another company. 

rO" - ■ r mtl Of 14^00 properties currently 


it said it would sell 60 million bar- 
rels. 

About 40 million barrels has al- 
ready been sold, Mr. Dunlap said. 
The pace of sales wiD be contingent 
cm price, he said, adding that the 
company is pleased with the aver- 
age price this year of $4.76 a barrel 
for oil in the ground. 


during properties in scattered loca- 
tions, the company could cut its 
costs. 

Texaco is doing better than in 
previous years in replacing oil and 
gas reserves as it pumps petroleum 
from the ground, Mr. Dunlap said. 

Additions to reserves this year 
are in the range of 180 million to 
240 million bands, or 60 percent to 
80 percent of production. Still, 
“our goal is not to replace re- 
serves,” he said. “Our goal is to 
make money." 

Texaco’s increased concern with 
profitability and the effective de- 
ployment of capital was why the 
company chose to sell its West Ger- 
man subsidiary, Deutsche Texaco 
A-G n said Paul B. Hicks Jr n the 
head of Texaco Europe. 

The subsidiary, wiich brought 
51-27 billion in June in a sale to a 
West German electric utility, 
Rheinisch-Westfalisches Elektrizi- 
tatswerk AG, had been returning 
only 42 percent on the company’s 
investment, he said. 

Texaco executives also said the 
company’s debt, swollen by the set- 
tlement with Pennzoil said pay- 
ments to the Department of Energy 
at the conclusion of the bankruptcy 
proceedings in the spring, would be 
cut by $900 million by the end of 
the year, putting it at about 58 
billion. 

In response to an analyst’s ques- 
tion, company officials also dis- 
cussed the possibility of selling all 
or a portion of its Purniss refinery 
in the Netherlands. 

Saudi Arabia, which recently 
signed a joint- venture agreement 
with Texaco in the United States, 
and Kuwait are posable buyers, 



At that pike, however, the sale, analysts said, 
of the initial 60 million bands Texaco's presentation drew a 
would bring less than the $300 m3- generally favorable reaction from 
hen to $400 million that the com- analysts. “All this turmoil has had 
pany had anticipated. its constructive effect," said Kurt 

Analysts said that by selling pro- Wolff of McDep Associates. 


. tJi 


P-v 



Exchange Rates 
IJmkC&Wtoa 
20% Profit Rise 


Reusers 

LONDON — Cable & 
Wireless PLC, the British tele- 
communications company 
with laige holdings in Asia, 
said Wednesday that pretax 
profit in the first half of its 
financial year rose 20 
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aud that the gain was 
by currency fluctuations. 

The company said pretax 
^profit in the six months 
through SepL 30 was £198 mil- 
lion ($357.8 million at the cur- 
rent exchange rate), up from 
£165 million in the corre- 

Rod 01^? fetanadircctor, 
said weakness is the dollar, to 
which many Asian and Pacific 
cmrencies are pegged, reduced 
Cable & Wireless's income by 
£19 million from the levd that 
would have been repotted if 
the rate had remained at the 
SI. 63 per pound used in the 
previous year. Instead, he said, 
ihepound rose to $1.78. 

Toe companysaid £293 mil- 
lion, or 4L4 percent, of Us 
£509 million in first-half sales 
were in Asia and the Pacific. 
The Western Hemisphere, ac- 
counted for £126 mHIiou, Brit- 
ain, £74 mfiDon, and the Mid- 
dle East, In dian Ocean and 
Africa, £26 mill inn in the 
year-eariier rix-menth period, 
revenue was £467 unHioo. 


PLESSEY: Hostile Bid Launched 


(Continued from Erst fimmee page) 


Telecommunications Holdings 
Ltd., or GPT. 


If Siemens is now able to enter 
the British telecommunications 
market, it would lessen its depen- 
dence on contracts with the west 
German Bundespost. 

For the British government, 
which ascribes to the need to pro- 
mote deregulated markets in Eu- 
rope by the next decade, the ques- 
tion will be whether Flessey should 
be allowed protection as a signifi- 
cant telecommunication and mili- 
tary player in its own right w 
should be allowed to disappear. 

Jn a statement. Siemens and 


GEC said: “Unless EC companies 
work together to make the most of 
available European resources, they 
increasingly risk dependence on 
U-S. and Japanese technology to 
retain any real market presence.” 

Analysts said the bid for Plessey 
made sense, particularly for Gener- 
al Electric, which has an estimated 
£1.4 billion in cash reserves. 

Mr. New man of Cbase Manhat- 
tan said: “This is great news for 
GEC and Siemens in the context of 
building a leadership role in Eu- 
rope from 1992. But the price is too 
low" 

He said that, “any agreed bid 
would be uolikdy until the price 
was lifted to 275 pence per stare." 


VISAS: Transfers to V.S. Toughe 

(Continued from first finance page) 


Kodak Ox, said, “A manager may 
be responsible fa millions of dol- 
lars but not manag e any people. Or 
a manage r may be giving direction 
to hundreds of peqrfe but may not 
have the responsibility for hiring or 
firing them." 

William Cagney, executive direc- 
tor of the immigra tion committee 
of the National Foreign Trade 

Council in New YoA, said a typical 

example is the manager of explora- 
tion for an uii uimpany, who is 
working at headquarters and only 
has one secretary and is communi- 
cating with production workers 00 
drilling tigs- Mr- Cagney is lobby- 
ing the immig ration service to relax 
some of its regulations. 

Dazyl R- Buffenstrin of the 


American Immigration Lawyers’ 
Association said, “An individual 
who heads the small U.S. operation 
of a large foreign employer may be 
a 'manager’ or ‘executive’, even 
though the US. operation has only 
three or four 


According to the study by Booz. 
Allen St Hamilton, the immigration 
service admitted 16,440 foreign 
managers under LI visas in 1986 to 
the nine U.S. states with the highest 
number of foreign executives. This 
increased to 17,707 in 1987. Propo- 
nents of the tightened regulations 
said this showed that hem fide 
managers were still getting in. Op- 
ponents said international business 
has increased faster than the num- 
ber of foreign executives being ad- 
mitted. 
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bisco said Wednesday 
had no comment about the deri- 
sion by Forstmann, Little. 

Executives of Forstmann, Little 
declined to elaborate on their state- 
mem. The investment group, which 
earlier this month said it might top 
the other bids for RJR Nabisco, 
also included Procter & Gamble 
Com Ralston Purina Co„ Castle St 
Cooke Inc. and Goldman, Sachs & 
Co. 

When ihe group announced that 
it might make a bid for RJR Na- 
bisco, it raised the ire of the RJR 
Nabisco management group, which 
earlier had held preliminary talks 
about joining forces with Forst- 
mann. Little. 

The management group, led by 
the chief executive officer of RJR 
Nabisco, F. Ross Johnson, has pro- 
posed to buythe concern for 592 a 


share, or 


billion. 


it as 

reeled undo- the effect of the col- 
lapse of stock prices the previous 
month. Its share price on the Vien- 
na Bourse has remained below the 
issue price Tor months. 

Shares in Austrian Airlines have 
also performed poorly since a 24.2 
percent stake was sold in May. 

But Karl Pale, chairman of Giro- 
zeatrale und Bank der Oesterrd- 
chischen Sparkassen AG, which is 
manag ing the issue, said he be- 
lieved that (he sale of the electricity 
company would be different. 


Kohlberg 
Kravis has bid $90 a share, or $20 J 


billion the company. 

RJR Nabisco, based in Atlanta, 
makes a variety of popular con- 
sumer goods, including Winston. 
Camel and Salem cigarettes, Ritz 
crackers and Oreo cookies. 

Last week, analysts said the tad- 
ding contest for RJR Nabisco 
could escalate beyond $23 billion, 
amid expectations that new bidders 
would emerge. 

A special RJR Nabisco commit- 
tee has issued a set of guidelines for 
competing bidders in the sale, 
which would be the biggest corpo- 
rate transaction in history. Under 
the guidelines, offers for the com- 
pany will be accepted until Friday. 

“Any proposal should reflect the 
purchaser’s highest offer," said a 
document outlining the rules and 
procedures for acquisition of the 
giant concern. 

The RJR Nabisco management 
group stunned the financial world 
late last month by disclosing its 
intention to acquire the company 
in a leveraged buyout. The size, 
complexity and enormous debt 
load of such a transaction have 
raised concerns about the use of 
borrowed money to finance corpo- 
rate takeovers. (AP, Reuters) 


Most Macmillan Executives 
To Remain Under Maxwell 


iVpn' York Times Service 

NEW YORK — Twenty-six of Macmillan Inc.’s 31 senior execu- 
tives have agreed to remain with the conmany after its acquisition by 
Maxwell Communication Coro, earlierthis month. 

These include William Reilly, president ehtgf operating offi- 
cer, who was recently named to the reconstituted board. 

The executives who elected to r emain voluntarily gave up their 
entitlement to benefits or payments totaling $21 million. They have 
arranged new employment contracts with Macmillan. 

The announcement was made Monday by the Macmillan chair- 
man, Robert Maxwell, who acquired the publishing and information 
company for about S23 billion after a prolonged fight. 

ln a prepared statement, Mr. Maxwell said, “I believe that 
everyone who works at Macmillan , as well as our authors, customers 
and suppliers, wQ] be delighted to know that the key management 
team, who have buQt such a successful company, are remaining to 
help ran the business." 

In a related development, Kevin Maxwell, son erf the chairman, 
was named vice chairman and deputy ehirf executive of MacnnHao. 

He will be responsible for integrating Pergamou Publishing Corp. 
into Macmillan. Pergamon is a subsidiary of the British Printing St 
Communication Corp., which is controlled by Robert MaxwelL 


Sony Profit Surges 118%, 
Aided by Japanese Growth 


Reusers 


TOKYO — Sony Corp., the con- 
sumer electronics giant, said cur- 
rent profit in the six months ended 
SepL 30 rose 1 18 percent, to 3125 
billion yen (S252.7 million), from 
14.31 btihon yen a year earlier, aid- 


the time, making overseas sales 
more profitable, analysts said. 

The six-month results were also 
helped by a record levd of sales in 
the latest quarter, which totaled 
84.92 billion yen after Sony ac- 
mred CBS Records group of the 


14. tuition yen a year earlier, aid- qmroa kccoius group w uw 
cd by strong growth in Japan and a United States. The sate dn urian ca l- 
weaker-than-cxpected yea. ly improved sales of records and 


The parent company’s net profit 
in the half rose 22.8 percent, to 
1920 billion yen, or 7020 yen per 
share. A year earlier, parent net 
profit was 14.98 billion yen, or 
63-86 yen a share. 


nww 


Sales rose to 589.19 billion yen 
from 474.40 billion, w hite operat- 
ing profit jumped to 22.92 billion 


yen from 1.79 bfflioiL 


Sony benefited from strong eco- 
nomic growth in Japan and a weak- 
er-than-expected yen for most of 


Thomson-CSF and Lucas to End Venture 


PARIS — Thomson-CSF, the 
French electronics and armaments 
company, and Lucas Industries 
PLC, the British aerospace and car 
pans concern, said Wednesday 
that they would ter mina te thrir 

joint venture, begun in 1973. 

The companies said Thomson- 
CSF would take control of two of 
the joint venture's three units, Aux- 
ilec SA, which makes generators, 
and ABG-SEMCA SA, which pro- 
duces air-conditioning and pressur- 
ization systems. The movers in line 
with Thomson’s plans to concen- 
trate on its arms and electronics 
activities. 

Lucas, through its French unit 
Lucas France SA, will take over 
cockpit equipment maker Bronza- 
via/Air Equipement SA. 

The restructuring, subject to ap- 
proval by the French government, 
is to take place in January, the 
companies said. 

Revenue for the three units in 


1987 was about 13 billion francs 
(S218 million), a spokesman for 
Thomson-CSF said. 

A spokesman for Lucas said in 
London that there would be no 
financial exchange between the two 
companies, although Lucas would 
assume certain assets and £20 mil- 
lion ($362 mHIiou) of borrowings 
of Bronzavia. 

Brouzavia, with annual revenue 
of about £70 million, is involved in 
the Airbus Industrie A-320 and 


China Steelmaker Buys 
Idled Works in France 


•4grnft Frtmce-Prene 

TOULON, France — The Beij- 
ing-based steelmaker l ian Yuan 
Steel & Iron Co. has purchased an 
idle steelworks near this Mediterra- 
nean port that itplans to dismantle 
and rebuild in China, sources close 
to the deal said Wednesday. 


French military projects. Thomson- 
CSF, a unit of Tnranson SA, had net 
profit of 2.60 billion francs last year 
on revenue of 35.88 billion francs. 

In October, Lucas Industries re- 
ported a 28 percent rise in pretax 
profit, to £1463 mfllkffl. for the year 
that ended July 3 1. But the company 
said a loss of nearly £7 millinn on 
related companies was ahnrwt en- 
tirely due to its units in France man- 
aged by Thomson-CSF. 

Lucas said in a statement on that 
its joint-venture with Thomson-CSF 
went into deficit 18 months ago, 
because of poor sales of French mili- 
tary aircraft, notably the Mirage 
fighter made by Avious Marcel Das- 
sault-Br£guet Aviation SA. 

Lucas said the combined compa- 
nies had been dependent on mili- 
tary projects for more than half of 
their 1987-1988 revenue. 

Bronzavia, however, was mm* 
less dependent on mDiiaxy work, 
and Lucas said it was confident the 
unit could be profitable. 


campittt discs. 

Sales improved for all 
products — video and audio equip- 
ment and television sets — after 
two years of lower profits due to a 
strengthening yen. 

Group experts in the second 
quarter rose 48.4 percent from a 
year earlier, to 355.04 billion yen, 
and accounted for 67 2 percent erf 
the total sales in the period. 

Sony’s exports to the United 
Sta tes rose 39.4 percent in the quar- 
ter from a year earlier, to 153.48 
billion yen, while exports to Europe 
jumped 54,1 percent, to 1 17.16 bil- 
lion yen. The group posted a 7.02 
billion yen exchange loss in the 
quarter, op from a 469 million yen 
loss a year earlier. 

Given the strong results, Sony 
said it expected current, or pretax, 
profit to rise to 70 biOitHi yen in the 
year ending Match 31. Earlier, the 
company projected 65 billiou yen, 
managing director Sunao Hashi- 
moto said. Last year, the conmany 
had current profit of 43.41 billion 
yen. 

Parent net profit for the year is 
expected to rise to more than the 40 
billion yen forecast earlier. Last 
year, parent net profit totaled 30.68 
billion. Sony said it expected group 
net profit in the year to rise to 60 
billion yen, unchanged from its ear- 
lier forecast and up from 36.73 bil- 
lion in the past final year. 

Sales are expected to total 120 
trillion yen, up from a previously 
forecast 1.18 trillion and higher 
than the 1.03 trillion last year. 

Analysts said the long-term out- 
look tee the company depends an 
the yen and the strength of the U.S. 
economy. 


Quality banking 
at home and abroad: 
Helaba Frankfurt 



Helaba Frankfort serves both domestic and international clients. 


Headquartered in Germany’s 
financial capital, Helaba Frankfurt 
is a government-backed universal 
bank ranking among Germany’s 
foremost financial institutions with 
total assets exceeding DM 71.5 bil- 
lion. It offers a broad range of com- 
mercial and investment banking 
facilities as well as brokerage and 
investment advisory services. 


Concentrating on wholesale bank- 
ing, especially in the medium to 
long-term sector, Helaba Frankfurt 
tailors its comprehensive services 
for large corporations, central banks, 
government entities, and other 
financial institutions. Foreign ex- 
change dealing, trade finance, and 
activities in the DM bond market 
are typical strengths of the Bank. 
Moreover, Helaba Frankfurt acts as 
banker to the State of Hesse. 
Funding is facilitated through issu- 
ing its own notes and bonds. The 
total outstanding is some 32 billion. 


Helaba Frankfurt is at home in key 
international markets, operating for 
example full service branches in 
London and New York as well as a 
Luxembourg subsidiary specializing 
in Euromarket transactions and 
private banking. 


Helaba FErmraGdFojoDrS 

Hessische Landesbank -Girozentrale- 


Head Office: Junshofstnsse 18-26 ■ D-6000 Fnmkfun/Mam • Telephone (0 69) U2-0I -Tele*41529M) 
NewYbrk Branch: 4«9. Part Avenue • New Mart ■ New Ifart 10022 -Telephone (212) 371 2S00 -Tele* 234426 
London Branch: 8. Moorgale ■ London EC2R 6DD • Telephone (Oil 72645 54 • Telex 88 75 II 
Luxembourg Subsidiary: Helaba Luxembourg • Hessische Landesbank international S. A. • 4, Place de Paris 
Telephone (352) 4994011 -Telex 3295 helalu 
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Cuireocy Options 


PHILADELPHIA EXCHANGE 
Option A Strike 
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54088 Australian Delia rvEnrsaean style. 
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A luxurious, 

useful gift for executives rv-v 

on the move. I nA 


,iary 

that {neks up and goes 
with you 


Half your life’s story — or even *T" 

more — is inscribed on the pages of wts ’ \ 

your desk diary. Yet when you travel or 
go to meetings, most desk diaries are too ^ ' \ t 
cumbersome to take along. V V' 

That’s why the International \ ■> >a 

HeraldTribune — constantly alert to 

the needs of busy executives — had this desk dia- comers, gold] 
ty especially designed for its readers. Bound in serialized witl 

n *• Ml • 1 1 _ .1 1 _ j-1 -.1 <• _ * #* ■ 1 


No voluminous data and statistics are 
included in this diary, but on the other 
hand a removable address book saves 
hours of re-copying from year to year. 

Diary measures 22 x 15cm 
(8.5 x 6 in.), fits easily into the slim- 
mest attache case, and has gilt-metal 
sledges and French blue paper. Per- 
th initials on the cover, it’s a marvelous 


luxurious silk-grain black leather, it’s perfect on gift for friends, business contacts and associates. (Note 

. it ..l ii r ^1. i- \ TW— _n_. 'in 


Uwa5iiaaui6iL7iugiau»\i<,u€./.«| IMINKUI.M , 4 

_ — .Itcralo-jlfeenbunc™ mm mm m 

intcraafional Herald Tribune, Karen Diot, Special Projects Division, 

1 8 1 AvenueCharies-dfrGauDe, 9252 1 NeuiflyCedex, France. 

Paying is by credrtc^tmiy.^ma^ cards ac?cq«ed. Please send roe— 1989 IHT Desk Diaries- 


\k (OUV UVUy VWI * lkM**Ai»kAMk4«4kM PMmMj fw/ wj “*■ 

in French francs, at thecurrcntexdiangex^ w 

that checks in olberanrendescannot be accepted.) — — — 

, r-i m _ r-, ' US-SWCB* M 

Please chaise to im DAcoess LJVisa LJAroex — 

credit card: D Eurocard D Diners LJ MasterCard Name — _ — 

^ (IN BLOCK LETTERS) 

Card No. Exp. dale Address 
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(Cottthntfdfronj first finance page) 
executives said the car’s real value, 
the company, was as a demon* 

' Era tic* of aiperior urinology.- . 

The ZR1 nxev.att'govemmeiu 
ff ypKCOTwg and «nn«g e standards. 
By contrast,- most higb-perfor- 
ptnmi ft imports most pay a tax be- 
cause qf.iijrir poor fuel economy. 

GM is also devdoping more 
paworfulengincs and adding dec- 
irooic features, dee controls that 
are opa&ted by touching a screen. 
Oaring the next few years, GM is 
expected to introduce a from- 
whed-drtve van with a plastic stein 
to compete with the Chrysler 
Corp.V successful mini-vans. It 
also will add technical improve* 
^merits Hkcaaivc mspmmxs and 

Strong demand for the new mod- 
els would hdp GUI’s financial per- 
formance not only through added 
sales volume bat also by reducing 
the need, for expensive incentives. 

Heavy use of sales incentives has 
not prevented GWs market share 
Crain deefimna to about 35 percent, 
from about 45 percent in the early 
1980s. 

Some of the company’s most im- 
portant model lines, such as the 
smatterBnick Riviera, Okbmobile 
Toronado, and Eldorado, 

were market failures. But market 
share appears to be stabilizing at 
the current level and new products 
may reclaim some of what was lost 


A key to the surprising third- 
quarter results was improved cost 
control, said Ronald Gutmz, an an- 
alyst at Montgomery Securities 
Inc. 

. “ GI £ S o«t of goods sold was 
down S283 a unit, while Ford and 
Chrysler were up,” he said. “They 
appear to have gotten some genu- 
ine reductions in the cost of pur- 
chased components.” 

GM has been putting pressure 
on its outride suppliers to hold 
down prices, and it has sought to 
lower laboreosts per pan at its own 
components division under the 
provisions or the 1987 contract 
with the United Automobile Work- 
ers union. 

The onion agreed to cooperate in 
reducing labor costs in return for a 
company pledge not to dose pans 

plants as it had p lanned . 

In addition, some of GM*s mold- 
biHion-doQar investment in new 
plants and equipment appears to 
be paying off. 

It once took up to 12 hours to 
change the huge dies that crunch 
out sled body panels in metal- 
stamping plants, for example, but 
die changes now ulte minutes, 
thanks to new equipment and pro- 
cedures. Faster die changes mean 
increased productivity. 

The company has also evidently 
given signals to the financial com- 
munity that its warranty costs are 


declining, although it does not pub- 
licly disclose figures. 

Automobile companies make an 
assumption, based on thdr internal 
quality data, of what the future cost 
will be to repair cars under warran- 
ty- 

“It's a guess, but I'd say about 
two-thirds of the reduction was 
costs and one-third belter warran- 
ty," Mr. Glantz said. 

If that is the case, GM executives 
must be feeling confident about the 
quality of their new cars. The com- 
pany recently announced a three- 
year, 30,000-mile comprehensive 
warranty mi 1989 models. Previous 
warranties covered the whole car 
for one year or 12,000 miles, with 
extended coverage for only the en- 
gine and other power-train compo- 
nents. 

Reducing the reserve for warran- 
ty costs while broadening coverage 
may be a good indication of what 
the company has achieved in im- 
proving quality. 

Analysts were divided over 
whether the improved cost situa- 
tion was permanent. 

GM contends that the improved 
performance is largely the result of 
an extensive cost-cutting effort that 
has eliminated almost 40,000 
white-collar jobs since early 1987. 
In the first three quarters of 1988. 
the company said, costs were re- 
duced by $3.8 billion. 


Some analysis have noted that 
GM's third quarter benefited from 
a lack of heavy start-up expenses 
usually associated with new mod- 
els. Last year, the company was 
introducing its GM- 10 midsize cars 
and the new pickup truck. Thu 
year's new models are simple modi- 
fications of existing lines. 

There are also suggestions that 
GM packed a lot of good news in 
one quarter by building vehicles at 
a faster rate than the market can 
absorb. 

Auto companies book revenue 
when a car is shipped to a dealer, 
not when it is sold to a retail pur- 
chaser. 

“They are building and shipping 
a lot of cars and trucks, and inven- 
tories are building," said David 
Healy of Drexel Burnham Lam ben 
Inc. “At some point, they will have 
to cut prices and give back some of 
the super earnings of the third 
quarter." 

But there is no unanimity on the 
outlook for GM. 

Arthur G. Davis, of Prescott, 
Ball & Turbo!, whose, third-quarter 
es tima te or 52.25 a share was closer 
than that of most analysts, said he 
saw nothing but good times ahead. 

He predicted the automaker 
would earn 5 12.50 a share this year 
and said a “lean and mean" GM is 
poised to go higher in subsequent 
years. 
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Chip Downturn Not Seen in Kyocera Trend 


TOKYO — Kyocera Corp. said Wednesday ihai 
its net profit Tor financial 19SS-S9 would be lovi’er 
than it had previously forecast But industry ana- 
lysis said the revision reflected Kyocera’s prob- 
lems and currency factors more than a slump in 
world demand for semiconductors. 

Kyocera, the world's largest maker of ceramic 
packages for integrated circuits, said it expected 
parent net profit in the year ending March 31, 
1989, to be 24.22 billion yen (SI 96.3 million), down 
from an earlier forecast of 25.20 billion. 

Kyocera earned 19.88 billion yen in the 1987-88 
year, so the new forecast would represent a 21.8 
percent gain in profit. 

A statement issued by Lhe company attributed 
the lowered forecast to reduced semiconductor 
demand because of a slowdown in the personal 
computer market in the United States. The compa- 
ny also mentioned its concern over a possible 
strengthening of the yen. 

This will “add fuel to the fire that there is a 
downturn" in semiconductors, said Peter Wolff, 
industry analyst at Prudential- Bache Securities 


(Japan) Ltd. “But on closer examination, I don’t 
think this is the end.” 

Some officials in the U.S. chip industry have 
expressed concern that growth would slow next 
year. Some also are worried that Japan’s chip 
makers, which plan hefty in cr e ase s in capital 
spending this year, might create excess capacity. 

But analysts cautioned against drawing conclu- 
sions about the chip industry as a whole from the 
ceramic package-maker's lower forecast. 

“Kyocera is a special case because its products 
are used primarily by manufacturers of micro- 
processors, and demand for microprocessors will 
slow down." Mr. Wolff said. 

.Man Bell, analyst at Salomon Brothers Aria 
Ltd., said, “They’re in an area of the market where 
there is die most pressure. So if they’ve revised 
down just a little, L think it's a good sign." 

Other analysts said the impact of a stronger yen 
would be at least as critical a factor in dampening 
Kyocera’s profits as any semiconductor slowdown. 

"Thdr exports to the UJ3. are denominated in 
dollars, so they’re hit hard in that regard,” said Bill 
Wilder, an analyst at Schroder Securities (Japan) 
Ltd. 
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Via The Associated Press 
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Flying may have lost the elegance of the Twenties. 
Writing, however has regained it. 

The filing boat. The gin sling. The 18 day flight. Faded memories of a 
more romantic age. 

The Parker Dun fold was destined to remain just another, until our 
centenary gave us the excuse to recreate this classic. 

Like its predecessor, today s Duofold Centennial has a nib that is cut 
from a sheet of gold, and is. as always, slit by hand. 

The rasing loo is produced exactly as it was in the Twenties, by 
machining from a solid block. 

In only one respect does the Duofold Centennial depart from its forebear. 
Inside you will find the most advanced ink How system ever designed. 

The result is that todays Duofold can be expected never to leuk. Even 
if you take it up in an aeroplane. 

Which these days, may be the only way left to put some of the glamour 
back into flying. 
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We are pleased to 'announce 
that effective January U 1989: 

EDWARD J: SAW/CZ 

will become Chairman of the Board, 
succeeding Ralph F. Peters who is retiring. 

JAMES P. COUGHLIN 

i 

will become President 
succeeding Mr. Sawicz. 

Mr. Peters will continue to serve 
as a Director and has been elected 
Chairman of the Executive Committee. 
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DISCOUNT CORPORATION 

OF NEW YORK 

38 Pine Street, New York , N. Y. 10005 
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Dollar Plummets Despite Improved Trade Data 
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Manta 

r NEW YORK — The dollar took 
a poimding. Wednesday, draping 
more than three p fennig and one 
yen, despite the U£/ government 
report tfafti the nmrdaidBe trade 
Midi had narrowed in September. 

. Dealers said that intervention by 
the Federal Reserve to rapport ibe 
dollar failed to halt the currency’s 
pl umme t. 

Use dollar dosed at 1.717 DM, 
down from L7428 DM cm Tues- 
day. and at 122,225 yen, down from 

12325 yen. It also sank to 1.441S 
Swiss francs, down from 1.462, and 
to 5.867 French francs, off from 
L 5.952. 

9 The pound jumped to 51.8325. 
upfrom5L8085. 

‘The trade figures were not softi- 
ciefltly positive to turn around un- 
dedying negative sentimeni,” said 
HussdlJontf, international econo- 
mist at Security Pacific Hoare Go- 
vetL 

The report that the U.S. trade 
deficit bad shrunk in September to 
510.5 billion from a revised 5123 
billion in August initially sparked 
some baying. But overwhelming 
bearishness about the dollar reas- 
serted itself and selling resumed. 


London Dollar Rates 
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The slide in the dollar encour- 
aged market speculation the Fed 
may act to raise the US. discount 
rate, now at 6.5 percent, econo- 
mists said. 

The dollar has been dropping 
since the U.S. presidential election 
Nov. 8 , amid uncertainty aver how 
the administration under George 
Bush, the presidem-deo, would 
move to tackle the US. budget and 
trade deficits. 

Currency dealers said even if Mr. 
Bush proposed a solution immedi- 
ately to trim the US, deficits, it 
would take many months to have 
an impact, not fast enough for the 
markets in their current filing 
mood. 

The Fed was reported buying 
dollars for yen at 123.05 in the hour 
after the trade data were released. 

But later the Fed was absent. 


which allowed the dollar to drift 
lower without interruption. 

Dealers saw another excuse to 
sell the dollar in remarks by the 
Fed chairman, Alan Greenspan, to 
the National Economic Commis- 
sion that the need to cut the budget 
deficit was pressing. 

Mr. Greenspan said UJ>. reli- 
ance on foreign investors to fund 
the budget deficit is neither possi- 
ble nor desirable over time 

A Fed governor, Edward Kelley, 
said Wednesday in San Francisco 
that he viewed the dollar as cur- 
rently competitive against other 
major currencies. 

The dollar seems to be very 
competitive now” he told the Na- 
tional Association of Business 
Economists. 

Other comments on the dollar by 
U3. officials, including Manuel 
Johnson, vice chairman of the Fed, 
and Beryl W. Sprinkel, the chair- 
man of the President's Council of 
Economic Advisers, were little 
heeded in the market. 

Dealers said they believed other 
central banks would not hesitate to 
support the dollar if it continued to 
fail sharply after Mr. Bush, Chan- 


cellor Helmut Kohl of West Ger- 
many, Japanese officials and others 
have made great efforts in the past 
few days to assure the markets the 
dollar does not need a further de- 
cline. 

"The market is extremely con- 
cerned about the deficits," said 
Frank Watson, a dealer with Swiss 
Bonk Coip. "The administration 
has not given us a plan on how they 
are going to handle the deficit and 
that makes dealers nervous." 

Dealers were split on their reac- 
tion to Wednesday’s other U.S. 
economic data, that of a rise to 84 
percent in industrial capacity use in 
October. In September, the figure 
was 83.8 percent. 

In Europe, the dollar sank nearly 
2 pfennig and one yen. 

The dollar closed at 1.7250 DM 
in London, a five-mouth low, down 
from Tuesdays final 1.7437 DM. 
The dollar closed at 12233 Japa- 
nese yen, the lowest close this year, 
against Tuesday’s 123.43. 

The British pound finished at 
S 13215, a new five-month high 
against the dollar, after Tuesdays 
closing SI .8070. 


Trade Gap Rise 
In Australia 
Hurts Markets 

CwnptWh Our Staff From Dispatches 

SYDNEY — Australia re- 
ported on Wednesday its 
weakest monthly currem-ac- 
coun t figures in two years, and 
the Australian dollar and 
stock prices fell in reaction. 

The current account, which 
measures trade in merchandias 
and services, was in deficit by 
1.69 billion dollars (51.43 bil- 
lion) in October, according to 
the Australian Bureau of Statis- 
tics. The deficit in September 
was 974 million dollars. It had 
hit 1.7 billion in October 1986. 

After the report, the Austra- 
lian dollar dropped from an 
opening of 8537 UJ>. cents to 
a low of around 8433. It later 
recovered 10 close at 84.71 

The main stock market indi- 
cator, the All Ordinaries In- 
dex, fell 1 point, to 1322.1 
recovering most of an early 6 - 
point drop. (Reuters, AFP) 


Debate Over the Dollar Rages On 

Views Differ About the Proper Lend of the U.S. Currency 


By Jonathan Fuerbringer 

iVfw VitfA Times Service 


only of “exchange market stabil- 
ity." which does not necessarily 


some economists said that if the 

wcwvrmv -n. u „ *v- — — uu« dollar continued to decline without 

Ntw yukk. lne sharp de- mean that the administration action by the White House and 
clmc of the last week and tbc wants to keep tire dollar at its pre- Congress to reduce the federal 

rfforts by ^dent-elect George sem IcveL trade deficit, the economy would 

Bush to stabilize the currency tins Rather, it means that he wants to beharmed. 
weeic are me latest rounds m a avoid a sharp, fast drop in the dol- There is a dream scenario," said 
long-running debate about the lar that could create uncertainty, Rudiger Dombusb, a professor of 
proper le^ of the doUar. spilling over into the stock and economics at the Massachusetts In- 

raged through bond markets and shaking investor stitute of Technology, referring to a 
most of President Ronald Reagan s confidence in the U3. economy. decline in the dollar coupled with a 
ume in office, involving pohnoans. Even some economists who favor drop in the budget deficit. “But if 

central bankers, business people a stronger dollar said they believed \the fiscal adjustment does not 
and economists from the major m- come, the dream scenario turns 


TRADE: Markets Jittery Despite Narrower Trade Gap 
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(Continoed from page 1) 
non. The Dow Jones industrial av- 
erage slid 3839 points to at 
J.038 38. In New York, the Hnitwr 
jiank to 1.7170 Deutsche marks 
from 1.7428 DM, and to 122225 
yen from 12335 yen. (Pages 12 and 

Stock prices began to slide a 
week ago. after the election of Vice 
President George Bush as the next 
UJ>. president. Although Wall 
Street analysts favored the election 
of Mr. Bush, they said the marir^na 
are reacting to concerns that the 
president-elect would nor move 
quickly enough to cut the US. bud- 
get dcnch, seen as a major cause of 
the trade deficit. 

The market reaction is symbolic 
of the fact that a dariwring trade 
deficit is taken for granted," said 
Stephen S. Roach, an economic an- 
alyst at Morgan Stanley* Co. “But 
it’s not fWnrnng at a speed to t»i»» 
the heat off the currency markets." 


The dollar has dropped by about 
8 percent against the yea and 6 
percent against the mark over the 
past month. Its falling worth re- 
duces the value of douar-denomi- 
nated securities, such as U.S. stocks 
and bonds. 

Lawrence niimwiiK-^ efMtrrn wti 

of the WEFA Group, a Pennsylva- 
nia forecasting concern, predicted 
that the dollar w3J be far lower a 
year from now. 

Mr. Bush, however, has moved 
quickly in the transition period be- 
fore Ins inauguration to try to sta- 
bilize world currency arid stock 
markets. On Wednesday, he an- 
nounced that Treasury Secretary 
Nicholas F. Brady, a dose friend 
and previously a well-known Wall 
Street investment banker, would 
remain in his post. 

Mr. Roach said foreign investors 
he met with Wednesday were not 
impressed with the decline in the 
trade defidL 


He said the high import figure 
indicated to them that U3. domes- 
tic demand is still too great, and 
they are concerned that Mr. Bush is 
“reluctant” to raise taxes to cut the 
budget defidL 

“Foreign investors are sending a 

a dear message,” said Mr. 

They want more taxes and 
a slower demand in the economy." 

The investors prefer slower 
growth and gradually falling im- 
ports “as the lesser of two evils.” 
The other option would be a steep 
drop in the value of the dollar and 
sharply higher interest rates, 
“which means a major recession, ” 
he said. 

Mr. Chimerine said the good 
news was the slowdown in the 
growth of imports and figures that 
show a drop in market penetration 
of foreign goods in the auto, cloth- 
ing and appard sectors. But he not- 


If Where the t 

J.S. Deficit Comes From j 

U.S. maxhandlse tn 
selected countries. 

Countay 

Kte deficit, in millions of dollars, with 

SeptHnber August July 

Canada 

1,128.8 433.5 1,116.6 

European Com muni 

Japan 

ty 463.6 1,244.6 1,633.1 

4,084.3 4,750.7 4,435.8 

Singapore 

200.5 182.9 237.6 

Hong Kong 

476.4 571.8 363.3 

Taiwan 

1,415.4 1,682.0 1,175.7 

South Korea 

984.6 886.6 903.1 

OPEC nations 

6872 1.163.9 937.3 


Source Commerce Dapanmont 


and economists from the major in- 
dustrialized nations. The level of 
the dollar affects the trade deficit, 
interest rates and inflation. 

The dollar rose through much of 
the early 1980s, hitting a peak 
against other major currencies m 
February 1985. 

Bui the strong dollar had several 
troublesome conseouences. It was 
widely blamed for hurting Ameri- 
can exports of agricultural and 
manufactured goods. By lowering 
the price of imported products, it 
also encouraged U.S. consumers to 
goon a buying binge that led to an 
enormous increase in the nation’s 
trade defidL 

Since September 1985, the Rea- 
gan administration, in cooperation 
with its economic allies, has 
worked to bring the dollar down, 
and the currency has fallen about 
50 percent from its hig hs. 

Now the markets are looking for 
signals on what the the Bush ad- 
ministration's policy on the dollar 
will be. The currency rose Monday 
in response to supportive com- 
ments by Mr. Bush, Treasury Sec- 
retary Nicholas F. Brady, Japanese 
and West German officials and the 
intervention of central banks, but it 
was mostly lower again Tuesday 
and Wednesday. 


'If the fiscal 
adjustment does not 
come, the dream 
scenario turns into 
a nightmare. It 
becomes inflation.’ 

Rudiger Dornbtuh, 


economist 


that an orderly and moderate de- 
cline will not have a major impact 
on the economy. 

“If it is slow and gradual and not 
too drastic, it will not have a whole 
lot of impact," said Richard W. 
Rahn, vice president and chief 
economist of the Chamber of Com- 
merce of the United States. “1 
wouldn’t lose any sleep over it" 

But while the funner, gradual 
decline of the dollar should help 
improve the trade deficit, it would 
pore other problems. The mum 
danger is inflation. A lower dollar 
raises prices in the United States by 
ma k i n g imports more expensive. It 
also can create price pressure if it 


Many economists and foreign- spurs export production at a time 
exchange traders are convinced when factories are operating at or 


ed that export growth had slowed, 
even though September marked the 
19th straight month that they stood 
over S 20 billion. 

The trade numbers prompted 
fears of a rise in interest rates by 
the Federal Reserve Board. 


Nothing has changed because of 
the trade data, “but there is the 
feeling the Fed may put up interest 
rates," said Christopher Johns, a 
currency analyst at UBS/Phillips & 
Drew. 


that the dollar must fall further to 
reduce the persistent U3. trade 
deficit, which has not shrunk as fast 
as many anticipated when the cur- 
rency began to decline. 

Mr. Bush seemed to say the op- 
posite — that a weaker dollar is not 
a desirable goal — with his effort 
on Monday to calm the markets. 

Bui the president-elect spoke 


near full capacity and unemploy- 
ment is low, as is now the case. 

Also, if the dollar falls, foreign 
investors may be reluctant to invest 
in MS. government securities un- 
less interest rates rise. Investment 
by foreigners in Treasury securities 
is considered crucial to financing 
the federal budget defidL 

With those concerns in mind. 


into a nightmare. It becomes infla- 
tion." 

Some economists have said the 
dollar must substantially. 

Martin S. Feldsidn, a framer chair- 
man of the President’s Coundl of 
Economic Advisers under Mr. Rea- 
gan and an advise to Mr. Bush 
during the presidential campaign, 
has said the dollar must faO as 
much as 20 parent over the next 
several years or the trade deficit 
will not narrow. 

He repeated the position 
Wednesday. “I’ve been saying that 
and I'm more than happy to say it 
again," said Mr. Feldstein, who has 
been criticized by government offi- 
cials for last week advocating a fall 
in the dollar to about 100 yen. “I 
am not saying that any action 
should be taken to bring the dollar 
down," he said Wednesday, “but 
that the market is going to drive it 
down." 

One of the main reasons Mr. 
Feldstein called for such a steep 
decline was that he said expected 
inflation to be higher in the United 
States over the next few years than 
in Western Europe or Japan. Thus, 
he wants the dollar to drop to offset 
the increased prices of American 
goods caused by inflation. 

Some economists said they did 
not believe that the dollar needed 
to decline at alL Mr. Rahn is bet- 
ting thm inflation in the United 
States will be Iowa over the next 
several years than in Europe and 
Japan. 

“If you have an economy grow- 
ing at a good rate with inflation at 
low levels, these problems are 
largely self -correcting." he said, re- 
ferring to the trade defidL 
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ON BENDED KNEE: 

fre«8 and the Reagan Presidency 

Mark Hertsgaari 408 pager. 522 . 50 . Farrar, 
Straus AGiroux, 19 Union Square West, New Yak, 
Y. 10002 . 

Reviewed by Molly Ivins 


There was a time when the 


the networks, as it has always beat for competitive 
newspapers, is that sleaze sefls. It gets hater ratings. 
Hertsgaard writes, “The media mogrn' Vaa Gordon Sau- 
ter most closdy resembled — indeed, was the television 
equivalent of — Rupert Murdoch, the Australian reac- 
tionary who had iwiltinn? by publishing abomina- 
bly low-minded newspapen an three continents. ... It 
was not tire pursuit of calculation per se that distin- 
guished Samer and Murdoch from their peas, for that 
was the name of the game in American joumalisni. Bui 
became audience was their first, last and overriding 
concern, flaws common to most conventional American 
journalism — a pr eference for the superficial over the 
comprehensive, a mindless and often bellicose national- 
ism masquerading as patriotism, a remforcemmi rather 
than a challenging of conventional wisdom and common 
prejudice, a relentless focus on today and history be 
damned — were magnified to grotesque proportions in 
their news product." 

Everyone knows tire press can dish it out, but it sore 
can’t take it The usual tired litany of excuses is here: 
“We told the story but the people didn’t want to hear it” 
“We’re being attacked by both sides, so we must be 
doing something right,” “Teflon President." If tire presi- 
dent of the United States for the last eight years has 
been, in the words of framer defense secretary Park 
Clifford, “an amiable dunce," what does it say about the 
performance of the press that he’s leaving office with one 
of the highest popularity ratings anyone can remember? 

Hertsgaard writes, “Because news accounts generally 
faded to make dear the real-worid implications of Rea- 

j g^^ S^nS . tn . (ti ' tfin g lri<ih fa* Grom 

it" The political scientist 

observed, “Ronald Reagan is the finjt modern pr twtent 
whose contempt for tire facts is treated as a charming 
idiosyncrasy." The journalist Jane Mayer, observing the 
mangled bodies of 241 dead Marines in Beirut, said, 
“You can't see something like that without realizing 
there are actual repercussions when there is chaos in 
Washington.” It seems incredible that anyone who re- 
members Vietnam can forget the consequences of igno- 
rance in office. But then* as Hertsgaard so compeDingly 

points out, the American press is nhidnrinfll tn »m wrteflf 

that makes last week medieval. 


e of joafnaHsm was 
ly.'nre problem for 


MaAHertsmuxTs oondnaou is i that for eight years now 
(he Oval Office has been occupied by a public rela tions 
firm, and that the media response has been, fra a variety 
of reasons, g ut l e s s, complacent, sycophantic or inept 
Ycu could probably get half tire White House press 
corps to vote aye on that nrqpositioo, but the more 
interesting part of Hcmgaara’s book is not the troubled 
witness given by axuaentious journalists — it’s the 
t estim ony from Michael Denver, David Gergen, Richard 
pannan and Jim Baker, the men who did the manipulitt- 
Threa d how they did h Is chilling — because they’re 

It sounds so simple: (1) plan ahead; (21 stay an the 
offensive; (3) control the flow of information; (4) limit 
reporters’ access to the president; (5) talk about the 
issues you want to talk about; (6) speak in rare voice; (7) 
repeat the same message many times. You recognize, of 
course, George Bush’s entire campaign. Ronald Reagan 
was once asked whether he focma bang president d3S- 
cult, and he said no, it was in fact muchtike his life prior 
to being president. As one White House aide said, “He's 
an actor. He’s used to being produced and directed. He 
stands where he is supposed to mid delivers Ins Unw?, he 
reads beautifully, he knows how to wait for the applause 
line.” He is accustomed to taking other people’s direc- 
tions, to speaking other people’s words. 

If the pditkians are the actors and we, the people, are 
no longer citizens with an active rede, but merely the 
audience, who are the producers and directors!? And is it 
the intention of the u5. Constitution that prodneera, 
directors and scriptwriters should be naming the coun- 
try? Michael Denver's dictum is “Tdevisiaa dects presi- 
dents,” and at this point it hardly seems worth arguing. 
But that the show business and advertising values of 
television, should have so infected the political process (a 
worid in which sleaze and tackiness were not previously 
unknown) is indting a dramatically obseraude diffa- 
ence in tire national me. 


able differ- MoOy Ivins cxnerspo&ticsfor the Dallas Times Herald 
She wrote this for The Washington Post 


BRIDGE 


By Alan Truscott 

I N the World Team Olympiad, 
vtiikh.endedin.VemoeoaOct.22, 
the Tndiitn tmm of ftinesh Dalai, 
Santana Ghost, Avinash Gokhale, 
Kamal Mukherjee, Debashu Roy 
and Jaggy Shivdasam achieved the 
best poromunce ever by an Asian 
team. Tire team lost in the semifinal 
to the Americans, who eventually 
captured the title, but gained on tire 
diagramed deal The bidding needs 
some explanation. 

One dub was artificial and strong 
and East-West were using tire “crash” 
defense: rare diamond mowed length 
in the major suits or tire minor 
East tried to crowd the auction with a 
jump to three diamonds, knowing that 
be could play three spades if West 


bdd the major suits, but South tried 
three no-trump. 

West led the rtiamnmri muyni, and 

the South player. Jaggy Smvdasani, 
knew that West held the major suits. 
He won with the ace and cashed Ids 
five dub winners, on which West 
gave up two hearts. Now Sooth 
crossed to the diamond king and led 
a heart to tire ten. This forced the 
king, and West had to give the de- 
clarer a ninth trick by l«Hwg rare of 
the major suits. In the replay, South 
had no due to the opposing distribu- 
tion after he opened two no-trump 
and was raised to game. Ghose as 
West matte the winning «teri«»twi by 
leading a heart rather than a spade, 
and South won the queen with the 
ace. Not unreasonably, he tried for 


hi* nin th trirfc by Iwiiting (O the dia- 
mond king and playing a spade to tire 
king. Bat West produced the ace, and 
the result was down rare. 

NORTH 

*114 

0711 

OK.1K84J 

*875 

WEST in Hill EAST 

stijs tasr 

&Q5 1,11,1,1 4J978 

*1042 *91 

SOUTH (D) 

*K7S 

OAJ9 

0A2 

*AKQ3« 

North and South were vulnerable. 
The bidding: 

Sooth West North East 

1* 10 Pass 30 

3 NT. pass Pass Pass 

West led the diamond queen. 


WbrM Stock Markets 

Via Agence franco P r ase dosing prices in local amwdes, Nov. 16 


OomPtw. 
4420 46*5 

vm 2 MS 


a: *100. 

IB Index: IBS 
Provisos : ItM 



The stock markets in 
Frankfurt and Sao 
Paulo were closed 
Tuesday for a holiday. 


Amor A 170 172 

EnxHSvtzeff 37.10 31 

Firm!* Sugar 6140 42 

ICOP. SUB 6550 

Kvmane 123 124 

Nokia 137 138 

Poll [Ota 221 220 

Stockmann 152 159 

utd Paper 114 114 

Warm to 3*5 3M 

Unflu index : 73151 
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Asnid Chemical 
AirfliGtaB 
Boitc of Tokyo 

BrkKKStanc 
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Dal NhwonPrM 
DaNro House 
DatwaSocurlrte* 
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Fun Bonk 

Full Phots 

FulttSJ 

Hitachi 
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Honda 

Its Vakado 

Japan Air Linos 

Kolimo 

Kamal Power 
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StroMi Times iod. 

133 
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Previous: 997 JO 


JAPAN 

will be featured in a special news 
report, prepared by the editors of 
the International Herald Tribune. It 
will appear on Monday Dec. 5. 
Don't miss this important issue. 

Kcralh^^Srtbunc 


AGA 

AHa Laval 

Aaea 

Astra 

tSSSSf 

Ericsson 

Owt t t 

Hondo Istxnksn 

Phormoda 

Norsk Hydro 

Soab-Scorria 

SarxMk 

SCA 

S-E. Banken 
Skancflo Inf 
Skonsfca 
SKF 
Stora 

SmdlihMotch 

Volvo 
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179 174 
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ANZ 

542 
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730 
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344 
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340 
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The Global 4 
Newspaper. 


ACROSS 

1 Designate 
4 Dalton formerly 
of "Falcon Crest" 
■ Hidden 
explosive 

12 AGuthiio 

13 Green tint 

14 Steve Cram, e g. 

15 Spirit of the sea 

17 More slippery 

18 Frefij^tters' 
retn/nents 

19 Geological 


20 Cool cat scry 

21 Aversion 


WEATHER 


BIROPE 


DENNIS THE MENACE 


! 34 d 
1 41 r 
1 41 d 
I 32 fr 
I 39 O 
57 fr 
i 43 fr 


45 o 

! 34 fr 


NORTH AMERICA 


THAT SCRAMBLED WORD GAME 
Dy Hand Arnold and Bob Lee 


■F 


u 

d 

57 

PC 

46 

fr 

20 

sh 

25 

Ir 

41 

sh 

75 

PC 

40 

PC 

SI 

fr 

72 

PC 

21 

Mr 

41 

PC 

70 

PC 

SO 

PC 

so 

d 

30 

sh 

3* 

sh 

94 

d 



UMcnmUB those lour Jumbles, 
one low toaach square, to form 
touremflnary unrda. 


UNAF 


DRYBE 


UNNACE 


RUHLOY 




ill 


ANOTHER NAME 
FOR A DIALOGUE. 


Now pnangs the chctad Mters to 
form the surprise-answer, as sug- 
gastad by the above cartoon. 


43 Babbled 

is Clairvoyance 

45 Prince Valiant's 

letters 

son 

22 Late bloomer 

47 Make new again 

23 Cousin o! John 

50 Pod preceder 

Doe 

53 Like some celts 

25 Major chaser 

56 Do slaloms 

26 Willis afN.BA 

58 Mommg sound 

fame 

59 Man m the street 

27 Misceflany 

60 Bustles 

29 Flaccid 

61 Other: Comb 
form 

29 Kind of drop 


Swan": Yeats 
es Fencing weapon 
64 A loser to Louis 
es Hera chaser 


1 Refrain syllables 

2 Sergeant York 

3 Fast 
Secretary of 

Transportation 

4 Coal metal 

5 Stems of hops 

6 Sane til led 

7 Sandburgs 
‘The People. 

8 Loaded cocktail 

9 Netter Nastase 
10 At no time, to 


32 Knot-tying 
words 
34 Els. e g 
36 Respects 
41 Toro tempter 


46 Porter's 
Sweeney 
48 Four-stringed 
instrument 
46 Anoint, once 

50 Subway must 

51 la Pam 

52 " girl!" 

53 Top of the monk 
54Poorty 

proportioned 
ss Miami's coynly 
57 Salvador of art 
39 Part of a boxer’s 
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CtaoNrAVCfti FINISH 
THAT DRINK — I kV&ANT 
L. TO CLOSE UP/ 


BE A SPORT/ JACK 
>- -JUST ONE -< 
QUICK NIGHTCAP \ 




so? what) 

DO'OU^' 
THINK ) 

ive J 

BEEN \ 
DOING? 
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.Ml 





r^r > 
fAU, &A ff 
ftNO&re- 
■me of 
\ m j 




BEETLE BAILEY 


HOW 15 THE 
PE 5 ERT 
TRAJNlN© 

501 N6-? 


\ FIN^/ SIR. | WHAT 
/ EXCEPT FOR * ARE 
/ 3 PROBLEMS I THEY 
X OVERLOOKS? f ? . 


ZERO... 
CACTUS... 
AMP AIR 
MATTRESSES 


□□GJO □□OQU QQQ 
□□□0 □□ID IDS QHI 3 B 
□BaQElDE 3 CIBBOaaOQ 
BBS dqbq oanas 
0 HBQ nasaBB 
aoiaaoB anas 
□□na qhodq ann 
□□□HBOCEDHCiDnaBB 

bbb □□aam bobs 

BBBQ. HBBBBQ 
BBBBBQ QQHQ 
HBQBQJ □□□□ oaa 
HcinQBBBannHBBBn 
□bbb □□doq anna 
bob nnciBO nnBB 




REX MORGAN 


SORR/TOSeX 
LATEJL/N&i t 
BUT * WAS b 
HELD UP AT J* 
THE 

HOSPrrAL/J| 



wm 




VERA VALSTTE HAD A CARDIAC. 
ARREST WHILE THERE TO PICK UP 
JEFFREY- WHEN 1 WALKED INTO 
THE ROOM, HE WAS.TRV7NG TO 
WAKE HER, THINKING «HE HAD 
fallen ASLEEP/ 


m 



s 
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SPORTS 



a?* 

tSffijg 

tig: 

IfSrl! BothWBC 


SgffSfi, 

pS? 1 - 

sshyXsi 



C?**jwW (y Onr$wff Fn 
NEW YORK — Sugar Ray 
Lamard, who won ihe World Bcx- 



: .Sah8Slort 


^SSgwHsanc 

Scotty [ 


HlWll 

SB 




titles. 

WBC ndcs would not 
Leonard to hold both titles. 


allow 


i «2 iu 

Rif 


Lalonde had been the light 
ravywa’gfrt (175-pound) champi- 
on, and the WBC also allowed ihc 


lllpT 
f pHT 

io£8?S§r* 

, 7875 Thom ^ ft 
14 ?52 1®* 1 Dm Bk 
oI25 I or «or B ( 
222 TrnAlta u 
40923 TrCon PI 
jffl ! Trlmnr 
.122 I rt 'on A 

1300 Unfeorp A # 

. gnuneSraia 
' ‘ '25 !■* Entorlse 
’ »» U Keno 

SSSBr 1 

To»ai Mies 


*1?£ S$- wo men to fight for the vacant 

& fit i ll ^ ^ ■r^r^M Hl fnf inli t /1A&.nnrm4l\ «Z 


HgJ JSt gw ^ipermkldle^dgjit (168-poond) li- 


^ Sf 




de. 


The announcement of Leonard’s 
decision came Tuesday from Steve 
Grossoo. & WBC official, who said 



2« tip,?; 
%*• 


S7H 

523* 


sjk bcMmIS - 

The 32-year-old Leonard wrote 
to Jose Sulaiman, the president of 
the WBC, tin Monday, saying: 
»£ ®j £ “Since I don’t know my present 
at : \ plans concerning the continuation 
r, }■■' #ny boxing career, I have decided 

uiF »S ?' " 1 Sf ve .“P dries. 

“it would be unfair to those 
>55 highly ranked fighters in either 
b weight division to have to wait for 

^ the opportunity to become a WBC 

qhaxopion." 

^wliSfkWOT • Leonard is the only man to win 

list, ^-r, at least a piece of five world titles. 
sj£j n r He has come out of r etiremen t 
85 £ three times. 



Kirk Gibson after the ninth- inning homer that won Game 1 of the World Series for the Dodgers. 


TSEMma-,: 


BombrtJrA 

SBSSSEE™ 

1 1600 Concedes 
ISSBlConBcrt? 
8J8 DomTxtA 
212 SMmTrs 1 
»«« NciBk coa 

Jf overcD 

Power Core 

™ Proviso 

2B&S «r 

T s?y*S3* 


Kentucky Athletic Director Resigns 


The Associated Press 

LEXINGTON, Kentucky — 
Cliff Hagan has become the first 
casualty of the NCAA investiga- 
tion of Kentucky's basketball pro- 
gram, tendering his resignation as 
athletic director less than a week 
.vowiron s&i «•«. — -e-* , after saying he was being used as a 

Sales 3£TO,i2i shared* *■ fi guring Leonard WOltid rrfinqnMi SCapegpfll in the probe. 

cbr h that one in favor of Vegang the The university attorn 
ndasu -Kift index; »AS6.n ; supermiddleweight title. 

There has been speculation that 


program, which 
ms or w 


Laloodc said Tuesday that he 
st 1 .} 1 would like a r ematch with Leonard, 
nk 15; ^ But if he could not have one. La- 
nk vLt londe said, he would seek to regain 
35 J: the WBC Egbt heavyweight tide. 


rnj. Ai i . if Leonard chooses to fight again, it 
A lie UflQty right be against Thomas Homs, 
World Boxing Orgahmaiicm’s 


KTotATCTinfiM •* World Boxing Oiga hm a tion 1 
^pdUq, first champion, in the super- 


Jum5ies. 


middlewei^n division. 

A few days before Leonard beat 
Lalonde convincingly, Hearns 
struggled to win a decision over 
X; James Kinchen for the WBO title. 
Hearns was in deef) trouble after 
Kinchen knocked him down early 
- in the match. 

The consensus of boxing observ- 
ers afterward was that Htams is a 

THAT SCRAMBLE.** Fft 1 ® . Wh ° “ ^ h ° V/S ^ Of 

, trfHwn AnMMt ^ boxing career and that Leonard 
would probably have an easy * 
(NIT, 



attorney, Joseph 
Burch, was named acting athletic 
director, a UK spokesman said. 

Neither Hagan, who had bdd the 
position for 13 years, nor the uni- 
versity president, David Roselle, 
were present at the news confer- 
ence on Tuesday. 

At a news conference Wednes- 
day, Burch said he would be an 
aggressive administrator and 
“spokesman for the athletic pro- 
grams. I win not be a lame duck.” 

When reports surfaced last week 
that Roselle was unhappy with his 
performance during the investiga- 
tion, .Hagan said, “If someone 
wants to use the athletics director 
as a scapegoat, that's fine." 


the basketball 
faces 18 allegations of wrongdoing. 

“It is unfortunate that circum- 
stances sometimes create a need for 
change that is regretful for all," 
Roselle said in a prepared state- 
ment. “In this case, the circum- 
stances dictate the need for a dif- 
ferent management style and 
philosophy." 

Benue Vonderhade, a university 
spokesman, said, it had been Ha- 
gan’s decision to resign. 

Hagan will remain an employee 
of the university to help assist in 
the transition and bring the investi- 
gation to a conclusion, Vonder- 
heide said. 

Jerry Claiborne, the head foot- 
ball coach, and Eddie Sutton, the 
head basketball coach, issued state- 
ments in support of Hagan. 

“Cliff Hagan has always been 
very supportive of our football pro- 

S n as long as I’ve been here," 
iborne said. “Tm very sorry to 
hear of Cliffs resignation. He de- 
voted most of his life to University 




against turn. 


tone 

A?) 


The National Collejpate Athletic of Kentucky athletics. 

Association has criticized the uni- “CHff Hagan has been a great 
versiiy’s control and monitoring of friend to the University of Ken- 


Vonderheide also announced 
that the “overall responsibility and 
accountability for the athletics pro- 
gram" had been delegated by Ro- 
selle to Ed Carter, vice president 
for administration. 

The school announced that a 
screening committee would be ap- 
pointed soon to conduct the search 
for a new athletics director. 

Hagan, a native of Owensboro, 
was a two-time All-American bas- 
ketball player at Kentucky, playing 
for Adolph Rupp's national cham- 
pionship team in 1951 and unde- 
feated squad in 1954. 

He played 10 seasons for the St 
Louis Hawks in the National Bas- 
ketball Association, including a 
world championship team in 1958. 
He was named All-Pro from 1957- 
62. Ha gan was also player-coach of 
the D allas Chapparals in the Amer- 
ican Basketball Association before 
becoming assistant athletic director 
at UK in 1972. 


■a icouWHijpi 


l&tLj 1 SCOREBOARD 


X3 



BASKETBALL 


HOCKEY 


FOOTBALL 


NBA Standings 


NHL Standings 


National Football League Leaders 


^SlOTnc* 

A P<AL0& 


EASTERN CONFERENCE 
Atlantic DtvMaa 

W L Ptt as 

York S 2 -714 — 

Jersey * 3 sn I 

Wlta 3 3 490 1K> 

2 4 433 2U 

wosnlnuton 1 4 JOD 3 

fchartaiw 1 5 .167 Wi 


WALES CONFERENCE 
Patrick DtvtUon 

W L T PTi 


AMERICAN FOOTBALL CONFERENCE 
TEAM OFFENSE 


SCORING 
Touch down 


NT Runners 
Pirtsbumh 
New Jersey 
PM lade! phta 
NY 1 standees 
Wasninotan 


OF GM 
75 «0 
94 92 
M 67 
74 73 

47 94 

M 63 


ro 


Central Dtvtsloo 
MijriringeWW*® *9 1400 — 

— ,r. meSJronW***; Cleveland 4 1 .400 1VS 

— Milwaukee 3 1 -7S0 7 

AHanta 5 2 JU life 

aikxnm 4 3 471 zvs 

Indiana 0 6 400 6 


h ml 


Boil on 

Montreal 

Buffalo 

Hartford 

Quebec 


Adame Division 
9 4 5 

0 13 

0 9 2 

7 9 1 

6 12 2 


I I 


itrsws: 


c HOARD 


jwas & 

r S4 riCMP e ' : 



WESTERN CONFERENCE 
MMwait Oivtstaa 

W L Pet. Ol 

Utah 3 2 400 — 

Dallas 4 3 471 — 

Denver 4 3 471 — 

Houston 4 3 471 — 

San Amanto 2 3 400 1 

Miami 0 5 400 3 


CAMPBELL CONFERENCE 
Norris DIvMea 

W L T Pis GF OA 



Yards 

Rush 

Pro 


TD Ruse Rec Ret PH 

Cincinnati 

4296 

1790 

2506 

Dickerson, ind. 

10 ID 0 

0 

60 

Denver 

3800 

1326 

2474 

Riddick. Buff. 

10 8 1 

1 

60 

Miami 

3744 

761 

2993 

Brooks. Cln. 

9 6 3 

0 

54 

Buffalo 

3733 

1447 

2296 

Plnkell. How. 

* 7 2 

a 

54 

Raider* 

3516 

1323 

2193 

woods. On. 

9 9 0 

0 

54 

Indkmopoits 

Pittsburgh 

3464 

3451 

1551 

1367 

W13 

2884 


Kicking 

PAT FG 

LG PtS 

Clevetond 

3382 

1155 

2227 

Norwood, Butt. 

24-24 25-79 

49 

99 

Jets 

335« 

1369 

1990 

Stowed, Ina. 

26-29 20-25 

53 

99 

Houston 

3349 

1662 

1687 

Karils. Den. 

24-25 21-29 

51 

97 

Konsos City 

3119 

1054 

2065 

Anderson. Pitt. 

29-22 20-25 

52 

82 

Seattle 

3665 

1393 

1682 

Batir, CWv. 

16-17 19-22 

47 

73 

New England 

San Dieao 

2986 

2948 

1433 

IN) 

1553 

1658 

NATIONAL FOOTBALL CONFERENCE 
TEAM OFFENSH 


Detrail 
Taranto 
SL Louis 
Chlcaoo 
Minnesota 


J33 — 
497 1 

400 2 

400 7 
400 2 

■333 3 

MOD 5 


U£g$Z L 



Pacific Division 
l-A. Lakers 5 1 

Golden State 4 I 

Phoenbc 3 3 

Portland 3 3 

Soattta 3 3 

L-A Clippers 2 4 

Sacramento D 9 

A-. TUESDAY'S RESULTS 
Ws> Jersov 21 34 31 10-109 

cnaiTatte 21 30 M 34— » 

McGee 12-22 1-2 29. Carroll 1 A 15 5-5 25; Tri- 
oucka 9-19 7-8 25. Kemrton 6-13 4-5 1A Re- 
bounds: New Jersey 90 (Carroll 10). Ctwrlotta 
50 (Curotan f). Assists: New Jenev22 IBas- 
lev 5). Charlotte 25 (Holton W. 

Boston It M 22 23— W 

Miami 11 21 17 9—95 

MeKale 5-11 7-10 17. Lewis 5-12 5-7 14; Soar. 
p»w 5-10 0-0 HL Sundwsld 4-7 M 9. Reboando: 
Boston 92 (Parish 19), Miami 55 (WosMnetan 
JU. Assists: Boston 20 (Show 7). Miami » 
Washington 7). 

Altanta 22 SI 29 15—97 

devetand 32 21 IS 27— 95 

Malone 9-1734 21. Them 9-MGO 19; Oauoh- 
ertv 10-177-4 22. Harper 9-21 3419- RMxnjnm: 
Atlanta 50 ( Kanoak 81 , Clevetond 92 (Wllttams 
3 1 l-Assbts; Atlanta 24 ( Rivers 8). Cleveland 
31- 1 Price 10). 

PBHodeMIa 29 23 2) 54-167 

Chkaeo JO 25 29 39—130 

. -tardon 19-Z75-9 33. Poxson 8-11 1-131; RoMn- 
“ M*« 18. Gm Iraki 9-V4M18. Borkltv M 
7-10 17. Rabeuods: PnHodelPhta 41 (Baridev 
.Ul, Orfcaoo to (Grant 15). AUltts: Pfiiiadei- 
wta 38 (Cheeks 9). OUeooo 32 (Vincent 11). 
Mew York 39 37 39 34-139 

-HOoUoo 29 39 35 24—121 

; U.wiiktns u-18 M sail Newman 7-15 54 21; 

13-19 34 2ft. Woodson 10-19 9-7 29. 
ttbOBads: New York 53 (OaUeYlW.Houston 
(Oiaiuwon 19). Assists: New York 23 
lUJJMWra 6). -Houston 32 (Fiord 7). 

. 39 39 39 27 — 160 

^S»a* . 29 22 50 27— 99 

- Lnlmheer M3 44 7X Edwards M 54 17; 
AouhTB 14-2S 9-10 37, BbKknMP 7-18 44 w. 
(Rehoewb: Detroit 55 (Lalmboer 21). Dallas 
:t2 (DanakNan lOLltastm: DetreK 33 (Thonv 
-m 12), Dellas 17 (Homer. Blackmon 4). 

L-A Losers . n M 3f IS 13 IV— 148 
39 33 21 39 13 9-K8 
• Worthy 1M4 MO 31 Scon 9»12 1M2 29; En- 
•«Wi Tl-31 7-739. Lever 11-39 5-527. Reaumds: 
■Los Amies 50 (Thompson 803. Denver 93 
(Uverii), Assists: Los Anoetes 31 (Johnson 
J3).4>env«r 30 (English 9). 
toUma 23 19 25 39- 99 

tort. ... 19 30 39 33-188 

“alone 16-15 19-17 39, Dal lev 16-22 Ml 29; 
-MBS 9-11 94 38. Wlinoms M4 £W 11 Re- 
"oondsi Indiana IQ (Sin Its 91. Utah 52 (Grlf- 
»to 13). Assists: Indiana 21 (Miller, Sftnes 4), 
Utah 19 (SUiattafl 13). 

"ti 4 •** -24 92 93 31—119 

>w«nmto 29 19 20 21— n 

•EJaimson 13-1634 27, KJohnson 11-16 34 
B; tLSmlth 10-14 3423. D4mKh 10-22 2-3 22. 
Reboandc: Pnoenls.48 (EJohMonlD).5aera- 
memo 39 (McCrov Ul). Assists: Phoenix 24 
IK-Iofmsofl lin,.Sacromenio34 (KJmUh II). 
LA. Clippers ' 29 39 39 27—103 

Porttmw k 2D 32 28—125 

Drexiar 10-71 6-10 24. Johnson 9-14 4-6 »! 
Mawitao 9.17 *4 20, Norman M* 2-3 IS, WH- 
Mams 7-14 44 H Eebomds: Los Amtoi S3 
(Beniamin 13), Port (and 65 IDucxwartn 13). 
A**Ws: LosAnsetes 25 (Gmm9), Portland 2® 
(Porter ll). 


27 

24 

24 

17 

IS 


9-2 


Startbe Division 
Cotaorv 12 4 3 

Los Angeles 12 6 0 

Edmonton 11 5 2 

Vancouver 7 to 3 

Winnipeg 6 6 3 

TUESDAY'S RESULTS 
Minnesota • 2 

W a shington . 1 1 2-4 

Courtnall (9). Hunter (5). Hatcher (3), 
Gould U); Fraser U>, Gavin 11). Shots on 
pool: Minnesota (on Matarcbuic) 74-13—26; 
Washington (on Toftko) 14-114—33. 

Calgary 3 2 1—5 

M. Y. i danders 10 9—1 

Roberts (Sl.T. Hunter (3). Gllmour [Sl.Mul- 
len ( 13). Nleuwendvk ( 10) ; Sutter (2). Matson 
goal: Cotaorv (on Hrudev) 19-10-14—43: New 
York (on Wamslev) 13^5—22. 

N. Y. Rangers 0 3 10-4 


Buffalo 

Clevetond 

Houston 

Kansm a tv 

Raiders 

New England 

Cincinnati 

Denver 

Son Dieao 

Jets 

Indianapolis 

Miami 

Seattle 

Pittsburgh 


TEAM DEFENSE 

YoreN Rush Pan 
3992 1077 1915 

3031 1406 1925 

3222 1149 2073 

3*25 190* 1734 

3439 1425 2011 

3*99 1555 1934 

3495 1358 2137 

3595 1486 1999 

3920 1303 2317 

3724 1339 2387 

3795 1322 2573 

3869 1552 2317 

3961 1628 2333 

*065 1310 2755 


Phoenix 

Minnesota 

San Francisco 

Washington 

Philadelphia 

Rams 

Dallas 

New Or Icons 
Chicago 
Tampa Bov 
Alton to 
Gian is 
Green Bay 
Detroit 


Estosen. Cln. 
Kelly. BufL 
Do Berg, ICC 
Marina, Mia 
Beuertetn. Raiders 


QUARTERBACKS 

All Cam YdtTD lot 


274 159 2633 20 
306 186 2419 11 
250 117 1926 1) 
439 24J 3009 16 
IH 90 1372 7 


Pbltaddpbta 

1 2 6 0—3 


Art 

YdsAvg 

LGTD 

Smith |9), Howe (6). Kerr (14); Leeleti (8). 

Dickerson, Ind. 

263 

1165 

4 A 

41 

10 

Lawton [4], Patrick (51. Shots on goal: New 

Stephens. N.E. 

194 

763 

3.9 

22 


York (on Hextall) 9-166-1—32; PnUadetphle 

Warner. Sea. 

185 

703 

38 

20 


(on Froese. VanMesbrouck) 3-13-11-4—31. 

Rosier. Hou. 

174 

676 

38 

29 


Boston 

1 3 I 0—5 

Allen. Raiders 

190 

637 

U 

32 



Minnesota 

Chicago 

San Frond sco 

Green Bav 

Washington 

Phoenix 

Rams 

Dallas 

New Orleans 

Detroit 

Tampa Bav 

Giants 

Philadelphia 

Atlanta 


Quebec 3 1 1 

Janney (6). Bouraue 16), Miller (2), WeslOV 
(Si. Burr logo 16); Jackson (2). Goulet (51. 
Brown (41. Paddutmy 2 (13). Shots on goat: 
Boston (on Gostelln) 12-11-^1—29; Quebec 
(on Moog) 12-12-9-2—35. 

New Jersey 4 ■ •— 4 

SL Leal! 2 0 9-2 

Malev (2). Muller (71, Canodter (2). Lot- 
set le (4); Tuttle (4), Rowing (3). Shots on 
goal: New Jersey ton Mlllen) 1D4-4— 23: St. 
Louis (on Burke) 16-17-3-30. 

Vancouver 1 1 2—4 

Los Angeles 1 1 

Dupuay (l).TanelM (61, Grettkv 7 1 151. Car- 
penter 17), NIcBoils (10); Adams (Oh BOttfc 
(3). Tami (7). Hodgson ll). Shots on goal: 
Vancouver (on HMtv) 19-14-13-93; Los Ange- 
les (on McLean) 23-1B-12-45. 


Toon, Jots 
Clovton, Mta. 
Reed. Butt. 
VJohnson. Den. 
Shuler. Jets 


RECEIVERS 

NO YdsAvg 
58 569 94 
54 749 1X4 
S3 748 14.1 
49 918 14J) 
40 598 1U 


LG TD 
26 2 
*5 7 
45 4 
96 * 
24 1 


Rvolen. Wash. 
Wilson. Minn. 
Lomax, Phoe. 
Everett, Rams 
Hebert, NX). 


Yards Rush Pass 
4302 1569 7733 

4069 1227 3841 

4638 1846 3192 

3971 1113 2859 
3891 1310 2581 

3957 1340 2517 

3762 1313 2449 

3661 1396 2385 
3470 1594 2092 

3470 1114 2554 

34*1 1480 1953 

3*30 1071 2359 

3117 1011 2104 

2295 901 1494 

TEAM DEFENSE 

Ytrdt Rush Pass 
2831 1073 1759 

2959 827 2131 

3IB5 1162 2023 

3461 1495 1974 

3468 1D53 2415 

3564 1294 2270 
3599 1238 2341 

3604 1315 2289 

3629 1243 2385 

3755 1527 7228 

3711 1057 2774 

3834 1723 2611 

3989 1143 2845 

4046 1457 2389 
QUARTERBACKS 

AM Com YdsTD ini 
141 92 1290 15 7 

191 123 1754 ID 4 
335 202 2736 19 8 
334 206 2601 21 11 
343 TOO 2480 IS 9 
RUSHERS 


Newiome, Pin. 
Moltielenko, sjx 
Horan. Dan 
Roby. Mia 
Slam, ind. 


PUNTERS 

NO Yds 
44 2115 
62 2764 
48 1015 
52 2270 
42 1802 


nEEHE 


TownseiL Jets 
Frirar. N.E. 
Verdin, ind. 
won lei. Den. 
Edmonds, Sea. 


PUNT RETURNERS 
NO Ydf Avg 
23 2BB I2S 
25 288 tia 
15 154 KL4 
18 186 1U 
22 223 1X1 





Alt 

YdsAvg 

LGTD 



Craig, S.F. 

208 

1071 S.1 

46 6 

LS 

Avg 

Walker, Dali. 

237 

1019 4J 

30 1 

62 

46J) 

Bell. Rams 

184 

765 4J2 

44 )l 

62 

*48 

Setfie, Art. 

162 

754 4.7 

62 S 

70 

44J 

Ferrell. Phoe. 

148 

729 4.9 

47 4 

64 

43.7 


RECEIVERS 


65 

419 


NO 

YdsAvg 

LGTD 



Kol Jackson. Phil. 42 

626 KL1 

4) 5 

LG 

TD 

Marlin. N.O. 

60 

800 113 

33 J 

31 

0 

Craig. S.F. 

57 

377 66 

22 0 

30 

0 

El lard. Rams 

55 

903 166 

68 5 

73 

1 

J .Smith, Phoe. 

S3 

659 126 

29 3 

24 

a 


PUNTERS 


41 

0 


NO Yds LG Avg 


BA5EBALL 
American Leaeoe 

BALTIMORE— Traded Tom Mogronni 

cotcher.ond Gerry Horn, outfielder, to Cleve- 
land tor Don Loved, first baseman, and John 
Glthens. pHcfier. Assigned Lowell to Roches- 
ter, International League and Glttwns to 
Charlene, southern League. 

CLEVELAND — Assigned Tom MoorDiin, 
catcher, and Gerry Holtz, outfielder, to Cokh 
rodo Springs. Pacific Coast League. 

DETROIT— Signed Billy Coitsala Alex 
Grammas, Billv Muffett. voda Plrtson and 
Dick TreeewsW. coaches, lor 1950 season. 
Added Darren Hurley, ol letter, and Pat Aus- 
tin, l itf if mot, to the KLotover raster. 

SEATTLE— Named Mika Paul ptteWna 
coach, Bab DJdler third-base coach and Rusty 
Kunti nrsl-ease coach. 

TORONTO— Named Mike Fischlln martao- 
cr Ot Myrtle Beach. South Atlantic League. 
Announced a new working agreement with 
Syracuse, imernottenat League through 1W2 
plus an aattoa veer. 

National Leosue 

NEW YORK— Renewed contract et Meokie 
Wilson, ouHleWer, through 1989 season. 

PITTSBURGH— stoned Gary Redus. owt- 
tlekier, to twovear contract- Named Chuck 
LaMar director of minor lecture operations. 

ST. LOUIS— Purchased osntraet ol Crls 
Corpenter. Jed Pa4«*ra 0"<t Matt Kluxer, 
pitchers; Alex Cole, oirifloktor; Todd ZaJto, 
catcher, and Geranlmo Petto. Inflelder. 


T.Brown, Raiders 
Holland, 5.D. 
Jennings, an. 
woodien, pjft, 
AJMIIIgr, SJ). 


NO Yds Avg LS TD 


18 04 JM 
IS 385 25.7 
15 436 243 
25 551 224 
21 462 228 


Arnold. Dei. 
Horne, Phoe. 
Teitschik, Phil. 
Saxon, DalL 
Buford. Giants 


67 2854 
51 2195 
63 2629 
55 2276 
45 1858 
PUNT RETURNERS 
NO Yds An 


58 424 
« «U 
70 41J 

55 41,4 

56 413 


LG TD 


SOCCER 


GERMAN FIRST DIVISION 
Bovem Munich j, vfB Sfuttflari 3 
Stutt saner Kickers 0. Warder Bremen ft 
Einlrocht Frankfurl 1, Karlsruhe D 
Bower Uensneen 3. Ksiamtoutorn 1 
SV woldnel Mannheim l. Hanavir 1 
FC Cologne X Bayer Leverkusen 0 
Poton: Bovem Munich 31; VfB Shittoart 
19; Warder Bremen, Hamburoor SV, Bayer 
Uerdlngen, Borussia Maendemglodbach 17; 
PC Cologne, Korlsnihe, Bayer Leverkusen 
it; FC St. Pauli 15; vil Bochum 14; FC K«t- 
■wrsiaoiem 13; Bwvsslo Dortmund 12; SV 
Waldhof Mannheim 9; Hannover, Elntrachl 
Frankfurt, FC Nuremberg. Stumaner Kick- 
er* 9 

WORLD CUP QUALIFYING 

European Craw 7 

Czechoslovakia 0, Batoium 6 

INTERNATIONAL FRIENDLIES 
liolv l. Netherlands a 
England i, Saudi Arabia 1 


Tnvior. 5.F. 

27 

315 

11J 

77 

1 

Sikotwna. Phoe. 

26 

267 

103 

28 

0 

Gray. n^j. 

15 

154 

103 

23 

0 

Futrell, TJL 

15 

150 

IDA 

40 

0 

Barnes. AIL 22 201 9.1 

KICKOFF RETURNERS 

68 

0 


NO YdS Avg I 

LG ' 

TD 

Elaer, T.B. 

2ft 

607 

2U 

49 

0 

Clack. Doll. 

30 

443 

3Z2 

40 


D .Harris, Minn. 

31 

667 

31S 

» 

0 

Lee. D«. 

15 

321 

314 

39 

0 

Gray. N.O. 

2ft 

552 

21.2 

39 

0 


Bell, Rams 
Fulhmod. G.B. 
HIIL TA 
Anderson, CM. 
Green. Phoe. 


SCORING 

Teuautowflt 

TD Resb Rec Ret Pis 


13 


Andersen, n.o. 
La ns lard. Rams 
Cater, S.F. 
Igwebulka. t.b. 
Lohmlllor. Wash. 


PAT FC LG Pis 
23-24 19-25 51 80 
31-33 15-21 47 76 
35-25 le-25 44 73 
21-21 17-22 S3 n 
30-31 13-17 46 69 
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Gibson Is Named National League MVP 


By Joseph Durso 


.Vtn iufk T:mcs Sentee 


NEW YORK — In a sharplv 
contested election. Kirk Gibson of 
the Los Angeles Dodgers has been 
named the Most Valuable Player in 
the National League over Darryl 
Strawberry of the New York Mets. 


It was an election that was con- 
sidered wide open with perhaps 
four or five candidates in the run- 
ning. But when the results were 
announced Tuesday. Gibson 
achieved a smashing victory as the 
left fielder who powered the under- 
dog Dodgers to the top in ihe West. 

He received 13 votes for first 


place on the 24 ballots, cast by two 
senior baseball writers for each city 
in the league immediately after the 
regular season. He got six votes for 
second place, two for third, two for 
fourth and one for fifth. On a point 
system that awards 14 for first 
place, 9 for second, S for third and 
on down the line, he got 272 points. 


VANTAGE POINT/George Vecsey 


Don 9 t Mess With the Big Fella 


Stw Yurk Tima Sow season, but voters placed him sixth, 
NEW YORK — It’s not every with no first-place ballots, 
player who storms off the field be- Gibson was more valuable to the 
fore his first exhibition with his Dodgers than any other everyday 
new team. But that’s how Kirk player was to his team in 1988. 


lucky and to me personally," Sut- 
ton said. “I am saddened by his 
resignation, but 1 am happy that he 
will remain with the university.'' 


Gibson opened his career with the 
Dodgers, and it is a major reason 
be deserved the National League's 
Most Valuable Player award. 

Somebody put eye-black in Gib- 
son’s helmet before that first exhi- 
bition in Vero Beach. Florida, a 
dopey little initiation stunt. The 
new man felt the gunk on his thin- 
ning hair, saw the traces of it on his 
aU-America- receiver fingers. And. 
he went loudly nuis. He bolted 
away from the field and said that 
he wasn't playing with a bunch of 
clowns and that be now understood 
why the Dodgers had been 73-89 
the previous two seasons. 

As it turned out. the prankster 
had been Jesse Orosco, also a new 
man in town, but Gibson had made 
his point, even if he had to pay a 
fine for walking oul 

"I can’t say I'm glad it hap- 
pened," Gibson said later. “I don’t 
think it hurt. I think it was positive 
over all. It was good to defuse the 
bomb right away, so to speak.” 

The bomb may have been de- 
fused. but it still perched on Gib- 
son's shoulder, visible to team- 
mates and opponents alike. 

The Dodgers saw his glare, and 
they saw his whiskers permanently 
mowed at seven-day depth, and 
they saw’ his football-player phy- 
sique, and they decided not to 
make the big fella mad. 

They won the division, and the 
ballots for Most Valuable Player 
were cast, and later Gibson hit a 


including Darryl Strawberry and 
Kevin McReynolds of the Mets, 
who finished second and third in 
the voting. 

Some years the most valuable 
player must be the most productive 
in the league. In 1 987, Andre Daw- 
son of the Cubs had such over- 
whelming figures he could not be 
ignored, even though Jack Clark 
helped the Cardinals win their divi- 
sion and Will Clark helped the Gi- 
ants win theirs and the Cubs fin- 
ished lasL 

This year there was no Dawson. 
Strawberry hit 39 homers and 
drove in 101 runs and baited 269. 
McReynolds had 27 homers, drove 
in 99 runs and baited .288. 

And Gibson had 25 homers, 
drove in 76 runs on a less explosive 
dub and batted .290. But ne was 
more valuable than the others be- 
cause or his gruff example. 

Strawberry became the most im- 
portant Met in 1988. It takes little 
from McReynolds's accomplish- 
ment to note that opposing manag- 
ers spent much of last season tak- 
ing their chances pitching to 
McReynolds rather than Strawber- 
ry- 

At the age of 26. Strawberry is 
still not as good as his critics think 
he should be; but he is a much 
better ballplayer than when he was 
showing up late or indisposed for 
some day games. 

He had one horrendous batting 


promising that he would do even 
better next year. 

Saying that his life is good, that 
he has a good wife and two chil- 
dren, Strawberry said he “wasn't 
overlooked. 1 finished second. I 
could have finished fourth." 

His positive lone raised the pos- 
sibility that Strawberry will iakw 
over the Mets one of these years. 

Neither Strawberry nor 
McReynolds influenced teammates 
the way Gibson did. He played 
football at Michigan State; he 
thought of baseball as a team sport, 
too. 

He wanted to stay home in De- 
troit. but he also wanted to make 
up for the money he had lost be- 
cause of the collusive practices of 
major-league owners in 1985. He 
had been a free agent and no other 
team had made him an offer, and 
when Thomas Roberts, an arbitra- 
tor, gave him a second chance at 
free agency on Jan. 22, Gibson put 
himself on the market. 

The Tigers did not come close to 
the Dodgers' offer, so he changed 
his loyally. 

He went to Vero Beach eager to 
prove he was worth the S2i million 
for 1988, and he did not tolerate 
pranks. His walkout set the tone for 
the Dodgers’ season — and so did 
playing in 150 games and stealing 
31 bases. 

His heroics in the postseason 
only made his supporters look 
more logical — or more psychic, as 
the case may be. 


Strawberry, the right fielder who 
helped power the Mets to the top in 
the East, received seven votes for 
first place, nine for second, three 
for third, three for fourth and two 
for fifth. He got 236 points. 

Kevin McReynolds, the left 
fielder on the Mets and their steadi- 
est performer this year, got the four 
other votes for first place and 162 
points. Andy Van Slyke of the 
Pittsburgh Pirates was fourth with 
160 points. 

It was the 10th time the award 
had been won bv a member of the 
Dodgers since the dub was estab- 
lished in 1931. 

Mostly, it was an election that 
gave the Dodgers one more dash of 
success after a season of remark- 
able success. They won the Western 
Division after finishing fourth the 
year before. They won the pennant 
by upsetting the Mets in seven 


games in the playoff. They won the 
joyupse 


World Seriesby upsetting the Oak- 
land Athletics in five games. 

Then they began to reap the 
awards: Tommy Lasorda was 
named manager of the year, Orel 
Hershiser unanimously won the Cy 
Young Award and Gibson com- 
pleted the sweep by being named 
most valuable. 


it was also one more personal 
coup for Gibson, the onetime wide 
receiver from Michigan State who 
became a World Series star with the 
Detroit Tigers in 1984 before being 
granted a second chance as a free 
agent last winter and signing with 
the Dodgers. He did not post spec- 
tacular statistics in his fast season 
in Los Angeles but provided home- 
run power and the tough attitude 
that the Dodgers generally lacked. 

“I'm not a numbers person,” 
Gibson said from his home in 
Michigan. “1 never set goals to hit 
this number or get so many RBIs. 
The intangibles obviously were tak- 
en into consideration " and that 
makes me feel good." 

The Most Valuable Player in the 
American League will be an- 
nounced Wednesday night. A land- 
slide victory is expected for Jose 
Canseco of the Oakland Athletics. 


homer to win the fourth jymip of slump this year and his fieldin, 
the League Championship Series deteriorated at the same time. An 


and the Dodgers won the pennant. 
“ ‘ “ hobbled off 


Six days later. Gibson 
the trainer's table to hit one of the 
most dramatic home runs in World 
Series history to win the first game, 
his only appearance in the Series, 
and then he turned the Series over 
to Orel Hershiser. 

Hershiser was probably just as 
valuable to the Dodgers by winning 
23 games and reeling off 59 straight 
scoreless inning s at the end of the 


he got himself in trouble with com- 
ments about teammates last winter 
or musing about wanting to finish 
his career in Los Angeles. 

Although some Mets still have 
reason to wonder where Strawber- 
ry's head is. day by day, he is ma- 
turing in many ways. The best indi- 
cation is the gracious way he 
accepted finishing second to Gib- 
son Tuesday, saying that Gibson 
"meant a lot to the Dodgers” and 


SIDELINES 


Turner to Broadcast 1990 World Cup 


NEW YORK IAP) — Ted Turner’s newest cable network has pur- 
chased the U.S. television rights to the 1990 World Cap Soccer tourna- 
ment to be held in Italy. 

Turner Network Television and FIFA, the world soccer body, an- 
nounced Tuesday that TNT has acquired U.S. rights to the competition. 
The terms were not disclosed. The network said it would cany “a major 
portion" of the 52 matches. 

The 1986 World Cup final between Italy and Argentina in Mexico City 
was seen by more than 655 million viewers in 166 countries. NBC handled 
the U.S. broadcast and paid S55 million to show seven games from the 
tournament. 


NBA Fines Parish, Laimbeer, Mahom 


NEW YORK (AP) — Robot Parish of Boston was fined $1,500 and 
B01 Laimbeer of Detroit was fined $1,000 for an incident during a game 
last week, the National Basketball Association has announced. 

Parish and Laimbeer were fined Tuesday for an altercation during 
Friday night's Cel tics- Pistons game at Boston. Parish was assessed the 
larger fine for throwing a punch. Rod Thom, the NBA’s vice president for 
operations, said. 


For the Record 


Lawyers for the San Diego Yacht Club filed a brief in New York 
Supr eme Court Tuesday to counter arguments by New Zealand that the 
dub should be disqualified as the winner of the America's Cup in 
September. fwP/J 

Snow has begun faffing at Val Thorens, France, but officials said 
Wednesday that the opening of the World Cup ski season next week is 
still in doubt. _ (AP) 

British athletes who use anabolic steroids would risk going to prison for 
two years under new government proposals. Unauthorized importers, 
producers and suppliers of the drug would face heavier penalties. (AFP) 



fawns* E. Hbck/Ite Anocoitd Pren 


Soviets Defeat Ohio State 


Perry Carter (32) of Ohio State University muscling between 
Alexander Volkov and Arvidas Sabonis (11) of the Soviet 
national team at an exhibition game in Columbus, Ohio. The 
Soviet team, which had won the gold medal at Olympic Games 
in Seoul, defeated the Buckeyes, 82-76, Tuesday ni gh t Ohio 
State is returning four starters from its 20-13 team last year. 


ESCORTS & GUIDES 


NTERNATIONAL 

ESCORT 

SERVICE 


H#od office in Nm York 
330 W 56 Si NYC 10019 


212-765-7896 


21 2-765-7754 

MAJOR QffiDfT CMOS AND 
CHECKS ACCEPTS) 


LONDON 


Porimen ! 

ffCHtan! 

London W1 
Tet 466 3724 or 486 1T5B 
Al Major credl anfa accepted 


LONDON 


KENSMGTON 
escort service 

10A Ken 

TEL: 937 41 16 or 937 9 .. 
AO aujar aadt wk accepted. 


OmrdiSt W8 
9135 


MERCEDES 

V,tf ESCORT W3BCY 
4 PM TOi MffiNlGHT - 7 DAYS 
MAX* Offlff CARDS AOCEFTm 
T&LAONDON 
(01) 335 0069 


AMST0CAT5 

London Escort S«rvice 
3 ShouUun Street, London W1 
Al major Credl Cera ( 

T«fc 01-2SB 0090 0 L 
. 13 noon - nidmoto 


INTERNATIONAL CLASSIFIED 


(Continued from Page 5) 


■ young Mart agency 833371 


ESCORTS & GUIDES 

ESCORTS & GUIDES 

SAN FRANCISCO 

W1LDRQWERS 

Escort Sorrics 

TeL 415-381-4611 

Al major oid&car* 

CHB5EA ESCORT SBtVKX. 

51 Beauchamp PVxe, London SW3. 

Tel 01 -58ft 6513/2/49 (4-TTpn) 

VRNNA EVELYN 

first 0am Escort Service, 37 56 70 

LONDON 

BELGRAVIA 

Escort Service. 

Tet 736 5877 

••ZURICH** 

Top Euart Service. TeL 01/41 76 09 

•ZURICH *CAR0UNE* 

ESCORT SERVICE. Ol /2S2 61 74 

MAYFAIR CLUB 

SCOKf SBMCE from 5om 
ROT1BDAM (0)10-4254155 

ZURICH SUSAN 

ESCORT SERVICE TB: 01/44 24 73 

CAPRICE-NYC 

Bcor ^r^ss! YOB< 

|frp^g{jpg 


■ Vienna Enert Service 56 86 B4 

""•MADRID 

Gtamaur Ewart Senm. TeL 25? 90 02. 

MULTILINGUAL GUIDE AGENCY 
TE: TOKYO 5864674. 

TOKYO* "FIRST CLASS'* 'BCOKT 
Guide aid MeabenKp Service. Tit 
C3)2>J-2278 

"ZURICH 558720" 

Private Tewin Guido Service 
Credo Cards Acoptod 

AMSTERDAM APOLLO OUB 

Euort Service. TeL pSpd6t?4 from 2 
pm. 76 Apololoan Amderdan. 

LONDON LOVELY MODEL 
Elegant eecori service. 
Tehtncnei 01-296 7303 

GENEVA * MBODE * 

ESCORT SERVICE. TeL 032/461158 

BELLA ESCORT SERVICE 
Central London. Kecrtutw. 
cords accepted Tet 01-581 5612 




ESCORTS & GUIDES 

MILAN VIP Escort Agency 2-461125 

MOAN EXOUSIVE ++++++++ 
AMrijn^ual Start Sentee. Tet p9-2} 

Efcon Service. 069 / 68 24 05. 


NEW YORK DAMTY Escort «J Guide 
Seance. MoKJnguaL Araex. 212-472- 
<90 

LONDON. BEAUTIFUL ITALIAN 
Cbrmedion Escort Service. Telephone; 
01-531 4*21. 

GENEVA •• ROYAL ” GENEVA •• 
*** VIP + Euort + Service “* 
—•Tet 022 / 812 772"" 

••RIKKI-SWEDISH** 
HIGH CLASS ESCORT SBMCE 
Telephone - 589 8015 LONDON 

FRANKFURT - MAINZ - WIESBADEN 

Oratiea'i heart Service. 

069/36 46 56. Credit os&fao. 

London led eKHt agency tor Jepanen 
& Oriemak. Moor credl cm air- 
port area). Tet OT 5957/603 71W 

ZURICH -_K1M 

Tel: 01/ 493 51 16 

CARIBBEAN ESCORT SERVICE 
London. Credl cardi accented 
Tetedwne: 0836 770692 

AMSTERDAM BERNADETTE ESCORT 
Service, timber One. TekrAm SR 
20-327799 or B1 M 

MUNKH SECRETS 

448 60 38 —*“311 7906 
Bean + Gride Service*. Gedttiri& 

PAHS CONNECTION 
tpvriy Escort Service. 

T* tfl-931 7795 London 

***■ V .LONDON COtETTE *■•"■ 

S * ,viaL Tri k*^8n 

(01)5805022 


London's Nauwle EscartAgency. Tet 


0836 710806 , 7 dcyi a i 


ESCORTS & GUIDES 


■■••MUNKH + 91 23 
BOW Al* GLIM AGENCY, the 
rnatew Senate. 


........ ........ HAMBURG 

Etcori Service ••••«■•■•• 

— —— * Tet 040/553 41 4S 


AWTMAM 2000 fear Snvice. 

Al tmlt QH«fs nrr»pWl fgf ‘ 

B 20- 911Q3Ch orM-i 


AJMIMAMJASMIN Emrt Snvice. 

gySSJIf bat ’ K ' twn 

Lfwg Cora accepted. 


GENEVA OANY ESCORT 


FRANKFURT - “TOP TBT 

SBrESJ- 


MILAN SACHA Escort Service 7422169 


MUNKH . SVfflZBUAie Hill Oaa 
Exon Sendee. Tet 009/3080636 or 
08143/7005. Al rank”" ****** 


0211 / 49 30 66. ** 
Genoa's Escort Service. 
Duenkfarf. 


iondon Brazilian bcokt Sw 


•lONDON'** 


fttaiHurt Lovely Escort Serves 49740T 


■JflWOM lATW AMBtCAN * 

tS °7» a 

week. Tet 01 7061973. 


__PUgSjaUDOtf ■ Cologne & Area 
**»• Ptrthpgto &cnrt Sena ***• 
0211/49 1433 


* FRANKFURT ■•••■»■• 

Ana*L BrtWiGrnBi Escort & 
TfOtal Sendee. CJ: 069/597 fttfft 


1 LONDON DOMUNiQUE 
Escort Service is an 
01-289 2399 


SHADOWS**** 

toriSendce. Telephone Madrid 3fl- 
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art buchwald 

Buyouts and Junk Buns 

\17 ASHINGTON — There is a holders. The book value of Ameri- 
*7 .tremendous amount of deal- can is three idly dccgtamts per aip 
j going on in the United d coffee. We're offering six doogh- 
Staies nowadays. nuts, which is much better than if 

Just recently, theTnatwyiyy rf they took their dividends in Oreo 
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stockholders fox J17 Woo. An- 
other company, KohJberg Kravis, 
upped the bid toEObflEon — and 
so it goes. There seems to be no end 
to the spinoffs and leveraged 
bt qfw ttbymdeaa Wall Street 

firms being tak- 

ness. _ " 

So it wmiw- as 
no surprise to 
me when A1 

Lentil, president 

of United Bread 
Pudding, said to D Wf i >m „ n 
me, *Tin making “Whwald 

a firm lad far American Cholester- 
ol." 

“What’s the deal?” 1 asked him. 

”10 exchange for United Jonk 
fans, I'm offering the stockholders 
10 billion jelly doughnuts.” 

"That seems reasonable,” I re- 
plied. “Is United Bread Pudding 
worth 10 bfflion idly doughnuts?^ 

“It is if I sell off American’s 
■ Chicken Fal business, as weD as its 
Computer Virus division. My offer 
is contingent on spinning off Unit- 
ed’s Paper Flower factories, and 
Humping our Hamburger Helper 
plants on the Japanese." 

□ 

“1 don’t understand why the 
owners of American Chotestcial 
would want to see the firm broken, 
up.” 

“It’s for the good of the stock- 

Italian Police Find 
Archaeological Trove 

Agence Frxmc#-Prcat 

ROME — About 45,000 archae- 
ological objects, stored in an illegal 
“museum,” have been uncovered, 
by Italian police at Tivoli. 

The self-styled curator, Piero 
Ce iu too , an engineer, told investi- 
gators he unearthed the objects for 
his “Aladdin’s Cave.” Giovanni 
SticchHone, of the Pigorini nmse- 
um of prehistory in Rome, said 
some of die exhibi ts dated bade to 
5,000 years B.C. and included Ro- 
man and Etruscan artifacts. Under 
Italian law, Ceruleo should lime 
declared his finds to the state. 


“Suppose someone comes along 
and makes a bid to buy American 
far one Kffion animal crackers?" 

“Til top theirprice with two bil- 
Don loaves of wonder Bread. I'll 

fight any unfriendly takeover of my 
unfriendly takeovH. I was the first 
one who saw the value of breaking 
up Americ a n Owksterdl, and Na- 
bisco better keep] its cottco-pickmg 

bands off it or fn crush every Ritz 

Cracker they own.” 

“What attracted you to Ameri- 
can since yoa seem to be sdKng off 

mostofilT 

‘They’re the biffiest dewing to- 
bacco manufacturers in the world. I 
figure any food company that 
knows how to merchandise chew- 
ing tobacco has a profit potential.” 

“What happens ft the stockhold- 
ers and management rqect your 
offer?” 

□ 

“Then they have to pm me to get 
me out of the deaL I wont settle far 
less *«" four biitinw tmkey drum- 
sticks, phis a seat on tbe board of 
Eastern Airimes." 

“What will you do with the jelly 


Mel Tonne Sees 
Life Through 
The Velvet Fog 


Tm no fooL I intend to ex- 
change them for some blue-chips 
like Tofu Pizzas. I can’t low on this 
because there are a lot of peurion 
funds that would do anything to 
have all of their capital in Tofu.” 

“American Cholesterol was a gi- 
ant in the industry. Now since you 
are «p r nn tng everything off, will 
you stiflmafce a product?” 

“The first thing to do when you 
buy out another mm is to cut costs. 
I mm nH io do that with a ven- 
geance.” 

“If you can’t produce anything, 
where are you gong to get the 
shredded wheat to pay off your 
debts?” 

“Once we control American, we 
hope to have enough leverage to 
take over Dibbler’s Sour (Seam 
with the cash we made on Mother 
Shapiro’s Homemade linguim.” 

“Is there really a good dunce 
you can put this aH togetherf” I 
asked in admiration. 

“There is no doubt in my mind. 
An I have to do is get tbe bank to 
OJL my credit card so that I can 
buy a shuttle ticket to Boston.” 


By Richard Harrington 

WaMngton Pan Service 

T HE film that opened the 
most recent New York film 
festival starred Daffy Dock. Real- 
ly. In “Night of the Living Duck,” 
Daffy dreams that he is going to 
sing in a nightclub fox aH the 
famous monsters of the world. 

“He peers out of tbe curtains," 
recounts one of die featured per- 
formers, “and there’s Frankeu; 
stein and his Bride at one tabic, 
Dracula and a couple of vampire 
gals at another, the Cyclops, die 
Fty. It is a tough audience Daffy 
tries to vocalize and nothing 
comes out, so he walks over to the 
dressing room table, picks op an 
atomizer *Eau de Tonnfc,’ 

squirts hmwjf in the throat and 
then suddenly when he starts 
singing, it is my voce.” 

The real Md Tonnfc beaks into 
a little warm-up vocal exercise, 
into trademark 

“And it’s full animation, so you 
see his hill doing all this stuff,” 
Tonnfc says, trying to purse bis 
lips into duck mils. “It’s so god- 
dam cute. Audiences love it.” 

If “Night cf the living Duck” 
is a tale of two Mels —Kane (the 
speaking voice of Daffy) and 
Tonnfc — the recently published 
“It Wasn’t AU Velvet” is tire story 
of just one, Melvin Howard 
Tocmfc. Now 63, be is into a career 
that began 59 years ago at Chica- 
go's Buckfaawk Cafe when he 
boldly *AeA to at in with the 
. Coon -Sanders Orchestra. The 
precocious 4-year-old sang 
“You’re Driving Me Gary” and 
subsequently joined the band ev- 
ery Monday for six months and 
pulled down $15 a night. The bad 
news was he had to start kinder- 
garten die next year. 

That has been the pattern for 
Tocmfc — good news, bad news, 
ups and downs. “That’s why I 
titled the book the way I did,” he 
says. “A lot of h was supervdvet, 
mul a lot of it wasn’t” fat these 
are die good new days. At an age 
when many singers straggle with 
their craft, Tonnfc’s control, pitch 


anil riiptinn remain virtually per- 
fect IBs voice is stffl pBant, his 
p h rasing imaginative, his reper- 
toire deep and spariding. 

What is more, he is booked into 

1990. “The irony is being able to 
look at 1988 and say if s the best 
year I have ever had in my life,” 
says Tonnfc. “Which Fm damn 
grateful for. Somebody asked me 
if I'd rather have bed this year 
when I was 40 and I said no, 
because now Fd be in a down- 
swing instead of an upswing.” 

He is known as The Vdvet Fog. 
The term came out erf tbe deqay 
patter in the tnid-MOs. It seemed 
to best suggest the effortless bari- 
tone and sweet, mellifluous con- 
sistency of Tonnfc’s singing. Be- 
fore long, rtwigh, it became an 
albatross. 

“About 1970," he says, “I actu- 
ally turned around and put a 
clause in my contracts: 'Under no 
condition are you to say Velvet 
Fog.’ But then critics would write 
things like ‘the Fog has fitted 
.... the Fog rolls into town.’ I 
used to get abrasive, but now Fve 
done something of a 1 80 cm it I’ve 
had people slap me smartly on the 
wrist, saying*We grew up with 
that, we loved the way you sang in 
those days as well as now, so why 
be churlish about it?* ” 

In 1920s Chicago, it was 
enough for Tonnfc to be chfldish. 
By the time he got into radio “at 
age 9 in 1 934 ” he says, “there was 
no doubt in my ™nd that that’s 
what I wanted to pursue. It nay 
seem fike I was very young to be 
that decisive, because my friends 
were still saying T don’t know 
whether I want to he a fireman or 
a baseball player or a race driver,’ 
but 1 was absolutely firm about 
what I was going to do.” 

In high school, Tocmfc added 
the accent to the family name. His 
stock went up when bandleader 
Harry James had a hit with “La- 
ment for Love,” a Tocmfc song 
about a hopeless infatuation. At 
15, be would have gone on the 
road with the James band had not 
chfld labor laws forced him to 





Sta GddnU/Ihe Nca Ytakltet 

“A lot of it was supervelvet, and a lot of it wasn’t,” fa says. 


stay in school; still, he was 
dubbed “America’s Youngest Hit 
Songwriter." 

Tonnfc moved to California in 
1942. Though still a teen-ager, 
Tonnfc organized the Reveuis, 
named after a character in the 
Mara Brothers films, wrote for it 
and did occasional drumming. He 
went before tbe cameras, first in 
“Higher god Higher” with Frank 
Sinatra, and then in a su cc es sio n 
of forgettable films. Tonnfc also 

tuwt a h ri^f daning moment m the 


progress — to this day it’s alearn- 
mg curve — and at the time it was 
learning how to write for a vocal 
group.” which he did until the 
Mef-Tones broke up in 1946, at 
least partly because Tonnfc was 

ready tofty solo. “I wanted to get 
out there and try my wings.” 

He flapped well enough to gen- 
erate bis own fan dobs and to 
■Mtfnhtigh himself as a mghtclBb 
attraction. On the tide, he was 
writing some of his 300 original 
times. Tonnfc and co-writer fab 


“Words and Muse,” in vunch bis 
rendition of “Blue Moon” gener- 
ated a hit 

By this time, Tonnfc’s career 
was solidifying. It was the era of 
the vocal groups — the Pied Pip- 
ers, Mbdemrires, Sx Hits and a 
Miss, die Town Criers and, of 
course, the Md-Tones. Td just 
gotten my feel wet with the Revel- 
lis and I just loved writing for 

my whoJe^-areer as a wor^in 


the fflm» “Abie’s Irish Rose” and 
“Magic Town,” and there are 
other decent Tonnfc credits 
(“Bom to Be Blue,” “Stranger in 
Town,” “State Farr”). Still, there 
is a song that ensures all of 
Tomfc’s Christmases will bejoDy 

and bli ght . 

“Chestnuts roasting on an open 
fire / Jack Frost nipping at your 
nose.” Yes, Mel Tonnfc and Bob 
Wells wrote that in 1945, sending 
it to their good friend Nat (King) 


Cole. “He thought it was a fitfe 
late to record it that year,” Tonnfc 
recalls, “but he said he'd ao it 
next year. We almost forgot i*» but 
sure f nwgh Nat recoraed it ffl 

August ofl946. The n« is some- 
thing else. There are over 500 re- 
corded versions and the royalties 
now are unbelievable. We get 
checks and m say, tins can’t be 
right. It realty is astonishing, par- 
ticularly since so many people as- 
sume it’s a folk song, or some- 
thing.” 

If he was not singing, he was 
acting, or hosting television 
shows, or appearing on variety 
shows. If he was not acting, h e was 
writing usually on one of bis areas 
of expertise — antique Wins, toy 
trains, airplanes, cars; die com- 
poser Frederick Debus or the 
Wild West 

“It Wasn't AB Velvet” is not 
Tannfc’s first book, of course. 
There was “Wynne:" a orikfiy 
autobiographical novel about the 
rise and fau of a pop ringer. And 
there was "Ibe Other Sde of the 

Rainbow,” a best seller about the 
trauma on tbe itt-faied “Judy 
Garland Show.” for winch Tocmfc 
was mimical director. That book 
came out not long after Garland’s 
death, and although it received 
rave reviews, Tonnfc was vilifie d. 

lint Minnelli dubbed Mm DU 
Eggs Benedict Eyes. 

“Liza came to see me [perform] 
in New York recently, sat at a 
table right under my nostril,” 
Tonnfc says. “She understands 
now that I did not write a book 
about her mother to be vengeful 
or snotty or muckraking. I just 
wrote wto happened.” 

That is what be is doing now 
for his longtime friend, the drum- 
mer Buddy Rich, in a biography 
he plans to complete sometime in 
die next two years. 

Since 1976, he has been with 
the independent Concord label, 
and the dozen albums released by 
the wrmtl rnWnrnw company 
have garnered a half-dozen 
Grammy nominations <mil three 
awards. 

“Tm hoping 10 years from now, 
if Pm still ambulatory, we can at 
and say, Tfs gotten better,’” says 
Tocmfc. *Tm stiH learning bow to 
ring, bow to stretch out” He is 
aided, no doubt, by the fact that 

he neither ■onrikea jjQf d rinks 

these days. “And I'm voy careful 

ahnqil pit-king new material 1 can 

ring with credibility. That’s the 
key, those three Cs — consisten- 
cy, ■ fn tt -f n tr»tion and credibility. 
Keep it fresh. Sing with interest” 
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Gasp! A Picasso Fail* 

To Sdlatan Auction ^ 

Not every painbngby 
gong to make a .-vVcnn- 

hastacovered. Bidding oj . 

M With 

Tuesday at 57 million. W? b 

undisclosed minimum pn« 
the sdler, Hester Diamond. 

Bird Cage” sold last week a, S*tn- 

ebys for S15.4 nrilfion. dou^mg 

SrMrfto i 


most expensive 20th century \ 

artwork ever auctioned- ] 

D f 

FDm stars in France, glutting , 
AJam Delon, Annie GfranW 
Valerie Kfflrisky, an 


Vietnam War. They have agreed to 
dub “Dear Amenta, Letters from 
Vietnam,” by the American direc- , 
lor SB Couriafe, which was shown ; 
at tins year’s Cannes film festivaL . 

In the American version, the ^letters 

from soklias are read by fabwtde I 

Niro. Tom Berenger and Katlto 1 

i*i r.. nf nrants c 


vriu gp to the lannlies oi mw 
died and to handicapped survivors. 

Q 

The Sun newspaper in London , 
has agreed to donate £100,000 | 
(5180,000) to four charities chosen I 
by Queen Etoabeth II to settle a I 
court case arising from its unauttej 


the queen, her mother and tfc 


>Tv mrr, , w»r- t«h.iij:- 


fant daughter, Process Beatrice. 

Lawyers for the queen asserted that 

the newspaper had breached copy- 
right laws for publishing the photo- 
graph taken by an unidentified 
mend of the royal family. 

□ 

The 1988 Robert F. Kennedy Hu- 
nan Rights Award was bestowed in 
absentia on (Shod Karan Kttfa, 
the Kenyan lawyer who is barred 
from leaving his country. The cere- 
mony took place in Washington. 

□ 

Arnold Rraeridd, who has been 
picked as the next editor-in-chief of 
the Cox newspaper group, will step 
in as editor of The Atlanta Consti- 
tution and The Atlanta Journal 
Rosenfeld will help the publisher^ 
& search for a permanent successor 
to B3 Bondi, who resigned Nov. 
4. A rally in Kovach’s support was 
held Saturday by a number of 
prominent Atlanta citizens. 
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OVER 200 YEARS OF CAREFUL BREEDING 
PRODUCED THIS CHAMPION 



Tbe fine lines of tbe tbamugbbrvd denote an impeccable pedigree. 

Every once in a while, a truly great horse is bom. A horse destined 
io become a supreme champion on the racecourse and to pass iruo 
legend. A Nijinsky or an Aride, a Red Rumor a Shirgar- superb animals 
who remain unchallenged in their lifetimes. 

But perfection does not come about by chance. Such a horse is the 
result of the careful breeding of the bluest of bloodlines that can be 
traced for generations. And from the day of its birth, the young horse 
will be lovingly nurtured and cared for, meticulously shaped into a 
champion. 

So it is with Hine X.O., the champion of fine cognacs, die choice of 
connoisseurs. 

Established in the heart of the Cognac region of Fiance in 1763, the 
house of Hine has remained unswervingly faithful to the standards of 
q ualit y set down by its founder, Thomas Hine. 

Since the eighteenth century, every drop of Hine -rfg§|j 
cognac has been lovingly matured under the watchful 
eye of one mamtfacellanna»er, whose senses are his |S| 
birthright and whose extraordinary talents can be tra- |jj| 
ced back through six generations of the Hine family. jjjfr 

Hine X.O. — a thoroughbred champion /SR 

of maturity, delicacy and finesse. f . •. - ^ AKMhA 

A cognac of incomparable quality, to ' . v . V 

be savoured with respect and /- ^ K -j-:. 
infinite pleasure. 

gjjgjljgBjBgil LesKsna*Jrg®hedBMd. '’cti'.V.w- 1 -" 




























































